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Dollar rise strains 
US-Japanese 
relations. Page 6 


D 8523 A 


World News 


Commuters 
* killed in 

Paris train 
crash 

Up to 15 people were feared dead 
after a rash hour train travelling 
s * at high speed crashed into a sta- 

tionary suburban train at the 
entrance to the Gare de Lyra sta- 
tion in Parts. At least 40 people 
were injured and about 20 were 
believed to be trapped the 
wreckage. About 250 rescue 
workers straggled to pull people 
from the trains. The collision 
happened at 7.20pm in an under- 
ground level of the station. 

Airbus inquest begins 

Louis Mermaz, the French Trans- 
port Minister, rated out te chnical 
or mechanical failure as the 
cause of the crash of an Air 
France A-320 Airbus on Sunday. 
Page 24. Earlier story. Page 2 

Contadora group meets 

Foreign ministers «nd sAnirw offi- 
cials of eight Latin American 
countries met in Mexico, under 
p the aegis of the Contadora Group, 

to try to boost Central American 
peace efforts. Shultz in Central 
America, Paged 

Rabin In Washington 

Y Hahalr BaWn , ihw Tnrarii ifafaiw 

secretary, started a week’s talk* 
in Washington. As well as dis- 
cussing defence projects, US offi- 
cials are expected to be critical of 
Israel's human rights record In 
the occupied territories. 

Sihanouk peace formula 

Kampuchean guerrilla leaders 
have agreed on a programme for 
presentation at tames with Viet- 
nam next mo nth- This envisages 
the establishment of a provi- 
sional government headed by 
i hi Norodom Sihanouk: Page 6 

Soviet army chief for US ■ 

Marshal Sergei Akhromeyev, 1 
Soviet Union’s second highest 
military chief, will visit the US in ; 
the first two weeks of July. 

No elections In Haiti 

Lieutenant-General Henri Nam- 1 
phy,who sek&TpaWetln Haiti hi 1 
a military coup on June 19, has J 
promised the army will restore 
civil rights, but ruled out new \ 
elections fra the moment Carib- j 
bean reaction, page 4 : 

Curb on lie tests . ! 

President Reagan signed a bill to ( 
prohibit most lie detector tests of ; 
employees by private companies. ; 

i 

- Danish coalition wobbly i 

Denmark’s coalition government, * 
framed at the beginning of this 
month following an election in * 
May, haB run into trouble over i 
proposed relief for farmers. Page i 
2 ] 

China criticises Cocom ; 

’ China has criticised the regular : 
lions of the Paris-based Coortti- i 
nating Committee on Strategic 1 
Exports (Cocom) as an outdated i 
product of the Cold War. i 

i 

Hungary-Romania row 

Hungarians have demonstrated j 
a gains t Romanian plans to ehmi- j 
nate villages inhabited by the I 
L7m-strong Hungarian minority j 
in Romania. Page 3 j 

. Philippines bases } 

? Raul Manglapus, the Philippines* ] 
foreign secretary, asked the US to < 
recognise that its mihtary bases 3 
in the islands served only US ^ 
purposes and to pay accordingly < 
for their use. ^ 

Zambia arrests ‘spies' | 

The Zambian authorities have i 
arrested two white South AM- ] 
- -r cans suspected of spying against 
the African National Congress. 1 
whose headquarters are in the 2 
gflmhkm capital. | 

I 

Dukakis manifesto short j 

The mf mffpgtn being put forward 
by Midiael Dukakis, the Demo* 
cratic Party’s candidate In 
November's US presidential elec- 
tion, will be the shortest state- j 
meat of what the party stands for ] 
, since 1332. Page 24 « 
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SS Gorbachev to press 

management j for restrictions on 

eskss party’s role in state 

towels, plates and cups to restau- 


buy-out 

FORT HOWARD, US paper com- 
pany and supplier of disposable 
towels, plates and cups to restau- 
rants and businesses, agreed to 
sell its business for S&57bn to a 
management group backed by 
Morgan Stanley, Wall Street 
investment firm. Page 25 

EUROPE'S leading public tele- 
phone companies agreed a 
scheme to establish a jointly 
owned data handling company 
for the entire area. Page 24 

SOYABEAN prices gained ground 
in Chicago as the scorching 
drought in the US Midwest con- 
tinued. Contracts rose the foil 30 

Soyabean 

2nd Position Futures (Chicago) 
cents par 60S) bushel 


BY QUENTIN PEEL AND CHARLES HODGSON IN MOSCOW 



cent bnrit for the day with the 
July contract dosing at 1,0555 
cents per 60lb bushel Commodi- 
ties, Page 32 

LONDON: Worse than expected 
UK trade figures sent share, 
prices into a virtual free fall, 
with the market ignoring the 
potentially positive effects of the 
falling pound. An attempt by 
blue chips to rally on the stron- 
ger dollar failed as Wall Street 
opened weakly and the FT-SE 100 
index lost 29.8 to L8415. Page 40 

TOKYO: The dollar's rise above 
Y131 re-ignited inflation fears in 
and dampened buying interest 
The Nikkei av era ge ended 121.20 
lower than Saturday’s dose at 
27,4352)1. Page 44 

WALL STREET: The Dow Jones 
Industrial Average closed down 
3150 at 240845. Page 44 

DOLLAR dosed in New York at 
DML8Z1?. Y 13112, FFr6.1485 and 
SFrL5080. It dosed in London at 
DM1.8185 (DM1.8190). Y130.85 
(Y 130.60), FFr6.1375 (FFrSJL150), 
SFrL5055 (unchanged). Page 38 

STERLING dosed in New York at 
53.7025. It closed in London at 
91.7980 ($1.7250), DM8.0975 
(DM8.1375), Y222.75 (Y225.25), 
FFr10.4525 (FFrl0.5175),SFi25650 
(SFt2Jj 975). Page 33 

GATT: Seven countries tabled a 
detailed programme for negotia- 
ting cuts in tariff protection 
under the General Agreement on 
Tariffs and Trade. Page 5 

PORSCHE, West German luxury 
sports car maker hit by a slump 
in its sales, particularly in the 
US, is dropping its cheapest four- 
cylinder 924 model produced 
under contract by Audi In 
southern Germany. Page 25 

TAIWAN: Five of the country's 
leading banks have applied for 
government approval to set up 
branches overseas, but have run 
into opposition from the finance 
ministry over proposed locations. 
Page 27 

KOOS INDUSTRIES, leading 
Israeli industrial conglomerate, 
declared a 1987 loss equivalent to 
2253m, more than double the pre- 
vious record deficit for an Israeli 
company. Page 29 

FRANCE-QUICK, leading French 
hamburger chain with 80 restau- 
rants, is to take a majority stake 
in Freetime with 45 restaurants. 


MR MIKHAIL GORBACHEV, the 
Soviet leader, will today propose 
sweeping changes in the organi- 
sation of the ruling Communist 
Party, to increase democracy and 
limit the "party's role in 

He wfllpresent plans for mul- 
ti-candidate elections by secret 
ballot, restrictions on party offi- 
cials’ tenure of nfffep and non-in- 
terference fo the running of state 
enterprises, in the keynote 
speech of an extraordinary con- 
ference of the party - the first to 
be held for 47 years. 

Leading supporters^ Mr Gorb- 
achev’s perestroika reform pro- 
gramme say th» Communist 
Party leader’s speech will be a 
•‘bombshell," suggesting that he 
will propose changes going well 
beyond the “theses" already 
approved by the party's central 
committee. 

The purpose of the ex er ci se is 
to make Irre versiMe" Mr Gorba- 
chev’s reforms, still feeing resis- 
tance from conserv a tives in the 
party, and public scepticism. 

The key-themes of the confer- 
ence are a reassessment of the 
economic re st r u c turin g l a u nched 
two years ago, and a major effort 
to “democratise” the party. 

However, he feces an uncertain 
reception from 5,000 delegates, 
many of wham are long-serving 
party officials with an interest in 
preserving their present power 
and privilege. 

Last-minute preparations fop 
the conference were being 
thrashed out yesterday by party 
chiefe from all the republics. 


GORBACHEV’S OBJECTIVES 

• Multi-candidate ejections for party posts through seraet ballots 
ami a 10-year ifrirft an tenure 

• Open debates and derisions taken by majority vote 

• Non-hxtmfexence by party bodies in dapte-day running of state 
enterprises 

• Revived powers for elected bodies — the soviets 

• Tougher BriteHa for party m*n«hw«Mp 

• Partial replacement of Central Committee members between 
party congresses, by secret ballot 

• Creation of single body to oversee party discipline and audit 
party accounts 


dties, regional and district com- 
mittees, in Binding the crucial 
question of who will control the 
agenda and decide the resolu- 
tions to be debated. 

The ferment in Soviet political 
debate in the run-up to the con- 
ference continued, with a public 
suggestion that Leon Trotsky, 

the most ferenna ho rgrip of the 

Stalin era and a key figure of the 
early Bolshevik years, should be 
granted judicial rehabilitation. 

Another startling suggestion 
was a proposal by Mr Viktor 
Afanasyev, the editor of Pravda, 
the newspaper erf the Party’s cen- 
tral committee, that the KGB, the 
powerful Soviet security service, 
ahnnM be brought more mwier 
more political control 

Mr Afanasyev, who is seen as 
more of a cons e r vativ e than a 
reformer, was appearing on a 
party platform to spell out key 
themes of the c onference . 

Barber he promised to reprint 
in full all the speeches at the 


Media circus comes to town 


BY QUENTM PEEL IN MOSCOW 


AS 5,000 delegates pour into 
Moscow for the Communist 
Party’s extraordinary confer- 
ence, soviet officials are using 
the lessons learned from the 
media cfcpnp pf last month’s , 
superp ow er u n inm n to 
the unprecedented interna- 
tional interest in the meeting. 

The same refurbished press 
centre, with deep-cushioned 
seats and the latest West Ger- 
man devices for simultaneous 
translation, has been taken 
over by the central commit- 
tee’s propaganda department 

A huge golden image of Vla- 
dimir Lenin - the only father 
of the revolution left with an 
m b ii n faiirf nawA — hag been 
erected for the benefit of the 
tele vision cameras. , 

Sober-suited bnreau'erats 
have forced themselves to face 
the world’s press, and even to 
reveal a few party secrets. 

In the streets, the red ban- 
ners of May Day are up again. 
thin time emblazoned with the 
key number every good Soviet 
citizen must take to heart: XIX 
for the 19th party conference. 

Yet the new mood of 


BPif-fnhHgii mMTue mat even 
the si ngtnre are not <nwwi>- 
Mr Nail Bikkenin, editor of 
Komnrunist, the party's ideo- 
logical journal, said they were 
“loquacious ami grandiloquent 
mottoes," quite apart from 
being impossible to read from 
a passing car. Mr Bik kenin 
was sitting beside the cadaver- 
ous Mr Yuri Sklyarov, head of 
the party propaganda depart- 
ment, when he said it 

The party faithful has com- 
mandeered the central commit- 
tee hotel, and even the Ros- 
siya, a 6,000-bedroom 
m ons tros ity bnilt right outside 
the Kremlin walls by the now- 
reviled Leonid Brezhnev. 

The delegate list looks Hke a 
peculiar mixture of the tdd and 
new: a few the product of mass 
rallies summoned to reject a 
corrupt and self-serving party 
bureaucracy - like those from 
Sakhalin island, in the east- 
ernmost corner of the Soviet 
empire - while others are just 
as carefully preselected as for 
any party rally since the days 
of Joseph Stalin. 

Mr MifchaU Gorbachev has 


appealed for staunch support- 
ere of his perestroika process' 
. to be sent Yet from Leningrad, 
tiie Soviet Union’s city, 

• only U of the 176 mwiw repre- 
sent science, teaching, writing; 
art and culture, the most loyal 
backers of reform? 

The Leningrad fist includes 
17 government men from 
Moscow, 44 fuff-time party offi- 
cials, the Komsomol, its youth 
wing and the trade unions. 
Seven come from the military 
and tiie KGB, 21 are top man- 
agers of state e n terpr i ses or 
institutes. Otters are selected 
members of the working class, 
ate some are from agriculture. 

The conference agenda, reso- 
lutions to be discussed, and 
even the length of time it Is to 
last; are being quiet until the 
last moment Soviet television 
will resume as normal an Sat- 
urday, but state radio appears 
to think it win go on until 
Sunday. That at least smacks 
of good old-fashioned secrecy, 
quite apart from confiudng the 
opposition. 


European leaders inch towards 
closer monetary co-operation 

BY DAVID MARSH, DAVID BUCHAN AND WILLIAM DAWKINS M HANOVER 


EUROC, Swedish building materi- ' 
als, engineering and trading 
group, is negotiating the sale of 
Dynapac, its once-troubled build- 
ing equipment subsidiary 
recently been put back on its 
feet Page 26 

Market profiles 

A series of world stock market 
profiles begins today with a look 
at Swiss markets. Page 44 


EUROPEAN COMMUNITY lead- 
ers last night appeared to be 
inching towards agreement on 
setting up a high-level study 
group into improving European 
m onetary cooperation. 

West Germany, hosting the EC 
summit, was trying to engfnagr a 
compromise bridging strong dif- 
ferences over a common Euro- 
pean central bank between, on 
the one band, the UK and, rathe 
other, France and Italy backed by 
the EC Commission. 

Mr Helmut Kohl, the West Ger- 
man Chancellor reminded hfa fel- 
low heads of government of the 
eventual goal of economic and 
monetary union. Optimism about 
the Community’s momentum 
towards market integration was, 
however, punctuated by a warn- 
ing from Mr Kohl that by remov- 
ing internal barriers, EC membra 
states might become more vul- 
nerable to terrorism and drug 


trafficking. 

Mr Jacques Delors, European 
Commission President, also high- 
lighted the need for parallel 
moves to improve labour condi- 
tions for Europe’s workforce. He 
was strongly supported in this by 
President Francois Mitterrand. 

On monetary cooperation, a 
compromise German proposal 
was that EC central bank gover- 
nors should over the next year 
pram fap possible stepping-stones 
towards monetary union, us offi- 
cials suggested that Mrs Mar- 
garet Thatcher, the British Prime 
Minister, would not oppose such 
a study, provided its mandate did 
not centre cm investigation into a 
European central bank. 

France, though favouring a 
more full-blooded move towards 
currency union, appeared likely 
to go along with the German sug- 
gestion. Mr Mitterrand said it 
was necessary to develop the 


EMS further, towards the cre- 
ation of a central bank. Mr Cir- 
iaco De Mha, Prime Minister of 
Italy, urged rapid progress 
towards a European monetary 
authority. 

Mr Hans Dietrich Genscher, 
the chief proponent in the Bran 
Government of a central bank, 
said a European-level -central 
bank was “essential,*’ and be pre- 
dicted It would be created within 
ten years. 

Mrs Thatcher spoke up for 
British interests in- calling for 
more progress in liberalising 
financial services, transport, tele- 
communications and public pur- 
chasing. She warned against 
detailed social legislation at the 
Community level, such as rules 
on worker partierpatian in cam- 
nanv mgnflPPT n wn t. a rw i tng that 

these sort of issues were best 
dealt with by national authori- 
ties. 
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TICE PRESIDENT 
GEORGE BUSH 


A perception of the Republican 
candidate’s shortcomings 
has spread across the US, Page 23 
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Morgan 
Stanley 
analyst on 
dealing 
charges 

By James Buchan 
In Now York 

MORGAN STANLEY, the 
■blue-chip US investment bank, 
was yesterday caught up in Wan 
Street’s insider trading scandals 
with the filing of major civil 
charges against a young securi- 
ties analyst at the company. 

The claim by the Securities 1 
and Exchange Co mmissi on that, 
it ted uncovered a multi-million 
dollar insider trading scheme 1 
involving Mr Steven Wang, a; 
mergers and acquisitions analyst 
at Morgan Stanley, is an embar- 1 
rassing blow to a firm long 
regarded as the best managed 
ate most reputable of all Wall 


UK trade deficit 
may force new 
rise in base rates 

BY PHIUP STEPHENS, ECONOMICS CORRESPONDENT, 


party conference, seen by sup- 
porters of Mr Gorbachev as a 
vital element in publicising the 
debate on the reform process. 

Mr Gorbachev's opening 
address, which he has been pre- 
paring in seclusion over the past 
three weeks, wQl be televised live 
but tiw rest of the conference will 
be held behind closed doors until 
tile diming Hssiffll. 

Mr Yuri Sklyarov, the party 
propaganda chief, said this would 
make it easier for delegates to 
Speak more freely, in what Mr 
. Gorbachev intends atenld be a 
process of seNcritidsm to exor- 
cise. the cult of secrecy and 
authoritarianism of thw Stalin 
and Brezhnev years. 

Long-time observers were sur- 
prised to note that no plenary 
meeting of the party's central 
committee was held in advance 
to approve the party leader's 
Editorial wwwmwit, page 25^A- 
zetbafian unrest. Page 3 
Continued on Page 24 


The case, which the SEC says 
is its biggest since the Ivan 
Boesky affair two years ago, ends 
a lull in Washington's wide-rang- 
ing investigation of Wall Street. 

There has been speculation 
that the SEC did not want to 
unsettle financial wiartfota imme- 
diately after October’s crash. 

Mr Gary Lynch, Head of 
enforcement at the SEC, said yes- 
terday that the agency had asked 
a federal court in New York to 
force Mr Wang, 24, and Mr Fred 
Lee. a 88-year-oid Taiwanese busi- 
nessman, to disgorde J19m in ille- 
gal profits and pay triple that 
sum in damages. It was not dear 
yesterday whether Mr Rudolph 
Siuliani, the US Attorney who Is 
handling a parallel c rimin al 
investigation into -Wall Street 
practice, would seek criminal 
charges a gainst the two men. 

According to the SEC com- 
plaint, which was filed yesterday 
in the New York court, Mr Wang 
passed “material non-public 
information” about takeovers 
and other price-sens i tive corpo- 
rate developments to Mr Lee 
after he joined- Morgan Stanley’s 
high-flying mergers and acquisi- 
tions department in M arch 1387. 

From at least that' July, the 
SEC says, he passed inside infor- 
mation on about 25 stocks, 
including EJT. Hutton (white was 
bought by Shearson Lehman), 
Stop & Shop (which went private) 
and Federated Department 
Stores, which was bought by 
Campean of Canada. 

The SEC said the allegations 
followed investigations by the 
New York Stock Exchange and 
other exchanges into suspicious 
price movements. The case is not 
based on information provided by 
Mr Ivan Boesky, the imprisoned 
arbitrageur who turned state's 
evidence as part of his plea bar- 
gain two Tears am. 

The bank immediately 
suspended Mr Wang and said it 
would consider possible legal 
action against Mr Wang and Mr 
Lee. 


Bi LONDON 

PRESSURE ON the UK Govern- 
ment to raise interest rates for 
the fourth ftte month inten- 
sified yesterday as official figures 
revealed a dramatic deterioration 
in Britain’s current account defi- 
cit to a record £l^bn ($244bn) in 
May. 

London’s financial markets 
expect a rise in base rates from 
the present 9 per cent to 9 'A or 10 
per cent later this week - most 
probably today - following a 
slump in sterling’s value in 
response to the figures. The 
pound fell by 4 pfennigs against 
the D-Mark to its lowest level 

rinffp Mar rh 

Share ate gilt-edged prices also 
fell sharply as the size of the defi- 
cit reinforced fears that buoyant 
demand in the economy is lead- 
ing to inflationary "'overheating”. 

Building societies and banks 
have made it clear that they 
would respond to any further 
base rate increase with a rise in 
mortgage rates. That, in turn, 
would absorb part of the Budget 
tax cuts which have been boast- 
ing pay packets in Britain during 
the last week. 

- Mr Nigel Lawson, the Chancel- 
lor of the Exchequer, who yester- 
day delivered an upbeat nywsqg B 
on the Government’s privatisa- 
tion programme to a conference 
in London, gave no dues to hi$ 
intentions on borrowing costs. 

The Treasury said the monthly 
figures should be treated cau- 
tiously because of their erratic 
nature and the frequency of revi- 
sions. It added only that it would 
not tolerate an inflationary 
depreciation in the pound’s value 
ate that “monetary conditions” 
would be kept appropriately 
tight 

Whitehall officials said the 
Government was anxious yester- 
day not be seen to have been 
“panicked" into a base rate rise 


in the immediate aftermath of 
the trade figures. They would 
not however, rule out such a 
move within the next few days. 

They acknowledged also that 
despite public reassurances that 
the worsening deficit reflected 
the relative strength of Britain’s' 
economy, there was serious offi- 
cial concern over the pace of 
deterioration. 

That concern was likely to 
strengthen the Treasury’s resolve 
in resisting claims from other 
departments for up to £I0bn of 
additional spending allocations 
next year. 

Mr Bryan Gould, the Labour 
Party trade ate industry spokes- 
man, said that the latest figures 
showed that Britain now faced a 
“balance-of-payments crisis”. He 
added that a rise in interest rates 
would be the worst possible Gov- 
ernment response. 

The May current account defi- 
cit, twice the level expected in 
the marfcrt« [ took ^ cumulative 
gap for. the first five months of 
this year to £4.7bn, compared to 
the £I.7bn deficit during the 
whole of 1987. The Treasury 
ackno wledged a gain that its Bud- 
get forecast of a £4bn shortfall in 
1988 is now out of date. It gave no 
new estimate but many City 
economists are now predicting a 
figure of around £10bn. 

The widening trade gap to a 
large extent reflects a continuing 
surge in imparts, triggered by 
stiff-buoyant rnn s u mgr spending 
and an apparent upsurge in 
investment. Separate official fig. 
ures released yesterday show 
that mtu ro tner spending is being 
underpinned by rapid rises in 
personal incomes. After adjusting 
fra inflati on, incomes were 5% 
per cent higher in the first quar- 
ter than a year Earlier. 

Background, Page 9 


US markets fall 


BY JANET BUSH BI NEW YORK 

US EQUITIES and bonds fell 1 
sharply yesterday, reflecting con- ' 
cems about rising world interest ] 
rates, a decline in the dollar after < 
reported US Federal Reserve 
intervention on foreign i 
exchanges and surging commodr t 
tty prices. . i 

On the New York Stock < 
Exchange, the Dow Janes Indus- i 
trial Average lost 34^0 points to ’ 
dose at 2,108.46. US bond prices ] 
were quoted more than a full 2 
point lower in late trading with 1 
the Treasury’s benchmark long t 
bond quoted 1 1/4 point lower fra 1 
a yield of 836 per cent 1 

The dollar was quoted at e 


Y13L15 and DML8215 compared 
with earlier highs of Y13L70 and 
DML8800 before the Fed appar- 
ently sold dollars. 

Both markets have been under- 
mined by higher interest rates, 
overseas and are particularly 
focussed on this week’s meeting 
of the Federal Reserve's policy- 
making Open Market Committee. 
The Fed Is generally expected to 
keep monetary policy on hold 
after its substantial tightening 
moves in recent weeks. However, 
economists believe they stand 
prepared to force interest rates 
higher if inflationary pressures 
start to build further. 







* A George I walnut lowboy, c. 1720, 
(2ft. 4 win- high, 2ft 5Mrin. wide) 
Estimate: £3,000-5,000 (tot 29, 8th July-) 


If you like Georgian furniture 
why not buy it? 

It’s not an impossible dream. 

Our summer sales of English furniture indude 
a wide range of Georgian and later furniture, with estimates 
ranging from under £500 to over £50,000. 

Days of Sale 

Monday 4th July at 5.30pm; 

Friday 8th and Friday 1 5th July at 11am. 

Sunday Viewing 
3rd and 10th July, 12 noon to 4pm 

Enquiries: Charles Walford or 
Timothy Wonnacott (01) 408 5348 

Sotheby’s, 34-35 New Bond Street, sfMifJSL *#&$$${ 

London W1A2AA. Telephone: (01) 493 8080 
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Remarkable turnaround 


for flamboyant Delors 




BY DAVID BUCHAN M HANOVER 


IN A remarkable political turn- 

around, Mr Jacques Delors will 
this morning be officially renomi- 

nated as EC Commission presi- 
dent, becoming the first man to 
do more than four years in the 

job since the Hallstein era nearly 
a generation ago. 

After a purely courtesy consul- 
tation with European parliament 
leaders this morning EC heads of 
government will reveal their 
decision to endorse Mr Delors for 
a further term. 

But only five months ago, the 
temperamental 62-year-old 
Frenchman was on the verge of 

offering his resignation, an offer 

which many EC governments 

might then have been happy to 
accept. Indeed at one Commis- 
sion meeting in January Mr 
Defers, roundly and personally, 
abused his colleagues for their 
lack of support 
Petulance, however, gave way 
in February to pride, as the West 
German presidency and Mr 
Delors pushed through the five- 

year reform of Community spend- 



uing 1 

Commission In some capacity 
other than president. 

If there Is a favourite to suc- 
ceed him, at this remote stage, it 
is Mr Martin Bangemann, the 

West German Economics Minis- 

ter who moves to the Brussels 
Commission in January. Chance l - j 


log and fi nancing , known as the 


»re package. This crucially 

changed both Mr Defers' attitude 

to his job and EC leaders’ atti- 
tude to Mr Defers. 

Mrs Thatcher, for instance, 

liked the turnouts that Prime 

Minister Ruud Lubbers of the 

Netherlands, her close ally in the 

February budget struggle, was 

considering a bid for the Commis- 
sion president But once these 
rumours proved groundless. Mr 

Defers became a perfectly accept- 

able second choice for the UK 
This is despite the fact that Mr 
Delors retains some very French 

worries about the Community 

not being sufficiently protective 


Defers : happy return 
of its trade, rural society and 
even culture. 

The subsequent West German 

success in putting the budget 

reforms and many key internal 

market measures - including 
capital liberalisation (felling into 
Mr Defers’ monetary dossier in 
the Co mmissio n) - on the Com- 
munity statute book has put 
increasing spring into Mr 
Delors's step. Far from losing 

interest in the EC, Bonn seemed 

to join France - or in this case 

one Frenchman - in putting the 
Community back on the road. 

Mr Delors's presidency may 
last for only two more years from 

January 1. Comndssianers' terms 

are four years, but those of presi- 

dents are only two years. It is 
hard to see him serving six years, 


fer Helmut Kohl hinted at the 

weekend that Germany should 

have the next turn at the job. 
Behind the scenes Mr Deltas 

has been quietly pushing the 

need for stronger monetary coop- 

eration - because be believes 
Europe needs it, because he 

wants the Commission to become 

an institutional part erf the set- 

ting of European monetary pol- 
icy, and because he is personally 
interested in the subject Much 

here will depend an the outcome 

of the Hanover summit 
But Mr Defers, responsible for 

monetary affairs in the Cotnmi- 

sion as well as president, has 

attended monetary gatherings in 

Basle fer more frequently than 

his predecessors. Part of his 

enthusiasm to be personally 

involved in a new EC monetary 

study stems from bis disappoint- 
ment at not being allowed to 
attend finance ministers' meet- 
ings of the G7 industrialised 
countries. 


Mr Defers also wants to put a I 

aindf 



Airbus hoping for swift 


result from crash inquiry 


BY MICHAEL. DONNE, AEROSPACE CORRCSPONDBCT 


AIRpUS INDUSTRIE will be 
tag for a swiff result' from 
accident investigation which 
began almost immediately after 
the crash of one of its A-320 air- 
craft on Sunday afternoon. 

The consortium’s hopes that 
the a ircraft itself would not be 
blamed were raised yesterday 
when Mr Louis Merrnaz, the 
French Transport Minister; dis- 
counted a systems failufe, hut 
stopped short of blaming the 
pitots. 

“No evidence at present throws 
doubt on the proper functioning 
of the plane,” be said. 

The accident, at Hahrihrfwi air- 
port near Mnlhonse in France, 
occurred when an A-320 ploughed 
into the trees during a low fly- 
past. Despite Mr Mermaz's into- 
ventfen It has thrown doubt cm 
the credibility of what has been 
proclaimed as not only the most 
technologically advanced afrlirw 
yet, but also the safest to fly. 

Accidents to airliners during 
their development programmes 
are not unknown, but they are 
rare so soon after the award of a 
Certificate of Airworthiness and 
en tr y Into service. The A-320 


covered by other arrangements. 

Such an order book is sup- 
ported by a vast web- of manufac- 
turer reaching down from the 
ma i n partners — Aerospatiale 
and Deutsche Airbus (each 37.9 
per cent), British Aerospace <20 
per cent) and Casa of Spain (42 
percent). 

Further down the chain are 
■en gine c o mpanies such as CFM 
Tntemptfeqal (jointly owned by 
General Electric of the US and 
Snecma of France), which builds 
the CFM-56 engine for the A-320, 
'and fetmnatioual Aero Tfa gfaaB, 
building the rival V-2500 (about 
to be flight-tested in the A-320). 
There are also hundreds of 
smaller component and equip- 
ment supp l iers. 

Together with other Airbus 
mntUHQ grin in quantity produc- 
tion - the A-300 and A-31Q - 
output of Airbuses in 1988 will 
amount to about 60 aircraft, of 
which the A-320 will account far 
about a third. 


emphasis on computer t 
iw mqg in its airliners is com 
At the same time, the comi 
dal credibility of the orgar 

tlon Itself has been in doubt * 

because of its lads of profit 
ity, even though it has won t 
commitment s for all its mode] 
over 900 aircraft so far, 

because erf a fierce battle with 
US Government, still unresor 
over allegations of unfair con 
titlon in world markets. 


following 
hours of 


hundreds of 
and air 


“soriaT accent an the remainder 


of his presidency. HLs curious 

background is that of a money 

man (Banque de France director 

and then Finance Minister) with 

strong trade union links. He says 

be is concerned that trade unions 

could yet jeopardise the EC Inter- 

nal market programme, if they 
feel their intere st s are being sac- 

rificed to those of big business. 


searches through tile smnfctng wreckage after 

Sunday’s crash of an Airbus A-320 aircraft 


Ustfca disaster shrouded in 
mystery after eight years 


Worker conditions highlighted 


BY WILLIAM DAWKINS IN HANOVER 


THE EUROPEAN Commission 
yesterday called on EC leaders to 
put fresh emphasis on improving 
workers’ conditions in the cam- 
paign to scrap all internal trade 
barrios by 1992. 

The declaration was made at 
the EC summit by Mr Jacques 
Delors, Commission president, a 
few hours before he was widely 
expected to be re-elected for a 
second term as head of the Brus- 
sels executive. 

It was seen as an attempt to set 
out new priorities, such as im- 
proving worker consultation, 
that could lead to a significant 
change in focus for the so fer 
business oriented single market 

profiT? ■ITTH*- . 

He won the full support of Mr 
Andreas Papandreou. the Greek 
Prime Minister, due to take over 
the EC Presidency next month 
from Mr Helmut Kohl, the West 
Goman Chancellor, but ran into 
criticism from Mrs Maragaret 
Thatcher, the UK Prime Minister. 
Mr Francois Mitterrand, the 
French President also said that 
he could not associate himself 
with an internal market that 
lacked “a social plan." 

Bonn's six-month presidency 
has made unexpectedly good 
progress on dismantling trade 
barriers, for which it won praise 


yesterday both from Mr Delors 
and from Mrs Thatcher. But it 
has made less impact on social 
legislation, an area which Mr 
Kohl would now like to see 
pushed forward under the Cfreek 
Presidency. 

Mr Papandreou said that his 
big priorities would be reducing 
unemployment, and improving 
pensions and medical care. 
"What the Greek Presidency will 
seek is to talk about social mat- 
ters," he was reported as saying 
on his way to the summit. - 

The Commission President sin- 
gled out as a top priority recently 


tabled proposals for a European 
roula lav 


company statute, that woi „ 

down ..different- degrees jof staff 
participation. While the statute 
would only be optional. Commis- 
sion officials said that Mr Delors 
sees it as a step towards selling 
the advantages of a single market 
to employees. 

Mr Defers' manifesto is likely 
to win EC leaders' broad support 
in their final communique today, 
if only because it is unconten- 
tious. 

Any attempt to add more sub- 
stantial proposals at this stage 
would increase the scepticism 
already being voiced yesterday 
by Britain, supported by the 
Netherlands, officials warned. 


Mrs Thatcher warned a gahmt 
creating tmecessary regulation. 
She stressed that worker partici- 
pation should be a matter for 
companies, rather than laid down 
in law, though she did not signal 
outright opposition to Mr Defers' 
plan far an EC wunp awy statute. 

She preferred increasing staff 
ownership and argued that 
dynamic encomic policies were 
the best way to improve social 
conditions. The increase in 
wealth in the UK under her own 
Governments had enabled 
Britain to do mare for social wel- 
fare than before, she said. 

Mr Delors also called for 
accords on boosting free competi- 
.ttpn for tlte ECjs SSQbn. ecu 
annual public procurement 'mar- 
ket, more in line with the tradi- 
tional business of the 1992 
plan. 

Here member states are dose 
to an accord on moves to enforce 
wider International bidding for 
public works contracts and bare 
just started considering Commis- 
sion plan3 to extend free bidding 
to energy, telecommunications,- 
water and transport, now 
excluded from EC competition 
rules. The Brussels executive will 
publish a half-way report the 
progress of the single market in 
November. 


Call for EC-wide crime squad 


BY WtLUAM DAWKINS 


EUROPEAN Community leaders 
were last night due to consider 
stepping up joint action against 
the growing tide of international 
crime. 

Mr Helmut Kohl the West Ger- 
man Chancellor, was expected, 
said officials, to propose to his 
fellow Community leaders the 
formation of an EC international 
crime squad modelled on the US 
Federal Bureau of Investigation. 

The idea was expected to get a 
sceptical reaction from Mrs Mar- 
garate Thatcher, the UK Prime 
Minister, who sees no point in 
duplicating existing forms of EC 
anti-crime co-operation. 

Bonn was also seeking a con- 
sensus on how member states are 
to maintain the quality of fron- 
tier security in the run-up to the 
1992 target for the dismantling of 


EC internal border controls. 

Bonn was likely to achieve its 
aim of getting a joint declaration 
on boosting efforts against terror- 
ism. including the work of Trevi, 
the group of EC Justice Ministers 
which co-ordinates work against 
all of intgrruitiqnai crime, 
said German officials 

But the move was expected to 
underline the rift between 
Britain, which insists that strong 
frontier controls are essential to 
curb cross-frontier crime, and the 
European Commission, which 
wants to scrap all border controls 
and argues that terrorists do not 
respect frontiers. 

British officials drew attention 
to existing Trevi accords on 
exchanging information on the 
movement of criminals and work 
now going on to seek an EC-wide 


agreement on coenflscatlng ter- 
rorists' bank accounts. 

• Banter reports from Frank- 
fort: European Community envi- 
ronment ministers began a 
two-day conference on water pol- 
lution yesterday, with West Gear* 
.many urging a radical rethink of 
the bloc's approach to the prob- 
lem. 

“Our policy to date has been 
too slow, too loose and ineffec- 
tive,” Bonn’s Environment Minis- 
ter, Mr Klaus Toepfer, said. “The 
aim of the conference is to reas- 
sess the Community's whole 
water pollution philosophy.” 

A recent ecological disaster in 
the North Sea. where a slick of 
algae fed on toxins dumped in 
the sea devastated marine life, 

had hi g hli g ht ad a major problem,, 
he 


BY JOHN WYLES M ROME 


THE EIGHTH a nn iversary of the 
Ustica air disaster, which cost 81 
lives, passed yesterday with few 
suspicions yet dispelled that 


Italy's political and military 
authorities 


are hiding the truth 
about the cause. 

But tenacious pressure by the 
Sniffles of the victims is main- 
taining public interest In the 
mystery and forcing the politi- 
cians to react Mr Ciriaco De 
Mita. the Prime Minister, and Mr 
Valerio Zanone, the Defence Min- 
ister, last week passed govern- 
ment files to the investigating 
magistrates, saying they were 
not covered by any security clas- 
sification. 

But security reasons have been 
cited in the past for withholding 
files, and the feet that clearance 


has now been given mer ely 


strengthens suspicions that 
mmp mmirfng material imiy haw 
hpwi “gtprili<^>d 


The Itavia flight from Bologna 
to Palermo crashed into the sea 
on the evening of June 27 1980 
■near the island of Ustica, north of 
Sicily. Theorise of a mechanical 
fault were sustained for some 
years despite the discovery in 
wreckage of an explosive mate- 
rial used in some missiles. 

The missile theory is now the 
one most widely entertained by 
the press and victims’ families, 
but the questions of whose mis- 
sile, and who fired it on whose 
orders, remain unanswered. 

The French underwater recov- 
ery company Ifremer has recov- 
ered large portions of the DC9 
wreckage in the past 12 months, 
including its two flight recorders, 


and amonantics experts are now 
examining it Their report Is due 
in September and BhrmM deter- 
mine whether the aircraft was 
shot down. 

The sense that something 
extremely untoward took place 
was compounded by the discov- 
ery nearly three weeks after the 
disaster of the wreckage of a Lib- 
yan Mig fighter in the hills of 
southern Calabria. Pathologists 
then estimated the time of the 
Idiot’s death at around July 18, 
but six years later one said the 
body was in such an advanced 
state of decomposition that it 
could well have been June 27. 

Some theories held that the 
Mig had shot down the civil air- 
craft, others that it was being 
chased by Italian or Nato pfangg , 
or other Ubyan aircraft who had 
accidentally fired on the DCS in 
pursuit of.tfaeic prey.Jfcrt. US, . 
Italian and French military 
authorities have all denied that 
any of their aircraft were active 
above Ustica that ni g h t 

Radar evidence has been mys- 
teriously missing for years but 
last week Mr Zanone said that he 
had been assured that all rele- 
vant tape recordings still existed 
and could be examined by the 
magistrates. An anonymous cal- 
ler to a television programme an 
the Ustica affair claimed last 
month that he had been on duty 
at the Marsala military radar 
base cm the night of the disaster. 

“I saw everything but the next 
day our officer told us to mind 
our own business and to forget 
everything that happened,” he 
said before ringing 


The A-320 embodies a wide 
of technological firsts, par- 
tite computer-directed 
"fly-by-wire” control system hith- 
erto, restricted to mili fairy fighter 
a iremlL This rnaatts that many 
exis ting a nd potential customers 
will wont to be reassured swiftly 
that the aircraft is as safe as has 
been claimed. 

Until last S unday, th e A-320 
had won total commitments for 
522 aircraft, worth well over 
$20bn (ELLZbn), and involving 23 
customers, including wrrffnaB and 
leasing organisations, with 319 
aircraft Ann, 164 on option and 39 


But deliveries of all Airbuses 
win build qp quickly, and top the 
IKktircraft-a-year mark in 1989. 
with A-320S accou n ting for well 
over half that, and will rise pro- 
gressively thereafter; reaching a 
peak of about ITS aircraft a year 
by 1994 (on cu r re n t pfenning), of 
which again about half will be 
A-320S. 

By that time, however, the first 
of tiie new Airbus models, the 
twin-engined higfa-densfty medi- 
um-range A-330 and the four-en- 
aed tangrange A-340, will also 
in production. 

Thosenew ventures, fin 1 which 
there are commitments fin: 145 
aircraft from 13 customers, will 
also embody much of the 
advanced technology carried by 
the A-320, which is another rea- 
son why Airbus needs to know as 
soon as p oftdhfe whether its phi- 
losophy of putting so much 


These problems have given 
in recent -months to con* 
among the partner governm 
in the venture, and even an 
the consortium's member coi 
nles. with British Aerosj 
(winch makes the wings foi 
Airbu se s ) in particular rece 
reporting losses of £38m on 
bus work. __ _ 

Because of the difficultie 
obtaining detailed statistic 
the consortium's financial ss 
turn, the governments were 
cerned that Airbus might 
fannA making heavy losses 
require further substantial > 
support. 

Airbns has said it hope 
become profitable around 
mid-1990s, but this year the n 
her governments moved to a 
erate this by requesting a fi 
■dal restructuring. 


This in turn followed a re 
from a special committee > 
“Four Wise Men”) wt 
suggested that such reorgar 
tion was necessary to era 
rmif-Vi grater financial bans 
ency and greater financial < 
troL The restructuring is ui 
way, with the aim of chan' 
Airbus from a Groupement r 
facet Ecouomique to some * 
of public Thniteri company 
the Airbus board is due tc 
back to the ministers of t' 
countries involved later tl 
mer. ft 


A-320 computerisation on tm 


BY MICHAEL DONNE 


DURING their efforts to discover 
tiie cause of the A-320 crash on 
Sunday, the investigators from 
the French accident inquiry 
bureau will be primarily trying to 
ascertain whefoa: any failure of 
the a i rcraft's exten s iv e computer- 
ised control systems was respon- 
sible. 

Yesterday Mr Louis Mermaz, 
the French Transport Minister, 
discounted a computer. systems 
failure as the cause, but if aim 
does prove to have been responsi- 
ble, Airbus is in serious dffScuI- 



ers and electronic impulses Airbus remains 
replace mechanical cables as the daft. It points out that t* 

Mnk between the pilots and the lly-by-wire system Indian 
moving surfaces of the wings computers, and that antf£- 4 
(ailerons and spoilers) and the four of those is capable ok 
tail (elevators) that control the the aircraft safely on its ow\ 
aircraft's attitudes during flight, fifth provides control in- 
These have previously been only), 
used most extensively in fighter These computers are of two, 

aircraft (although limited use has ferent types - three cover 
also bean mate in Concorde and spoilers and elevators and t 
tiie earlier A-300 and A-310 Air- -cover the elevators as well as ; 
buses), but the A-320 is the first ailerons.' 
afrHwar to make an integral fea- Airbus says the system v 
tune of them. tested over L650 hours in nea 


ties. It hasrpinnetHts entire A-320- Airbus-has-justifled this by< 300 flights before certification 


pr ogr a mme — and that of other 
new models, such as the forth- 
coming A-330 medium-range jet 
and A-340 long-range jet, now 
under development — on the use 
of extensive computer isa tion as a 
means of flying more economi- 
cally and safely than ever before. 

The entire A-320 prog ramme 
has been marketed, with consid- 
erable success, on this basis. To 
have to change now because of a 
failure in the computer systems 
would be near-disastrous for Ah> 
bus, delaying its A-320 production 
plans, -and giving its rivals. 


passenger service, and tl 
included bombarding the sysb 
with “a spectrum of differ* 
radio and radar waves. 

“The aircraft successfully 1 
withstood all the abuse, givi 


Boeing and McDonnell Douglas, a 
big boost in world markets. 

The heart of the A-320 is its 
“fly-by-wire" or “Qy-through-com- 
puter” system. In which coxnput- 


ctoftning that their benefit is the 
increased safety such electronic 
systems bring, adding that with 
them the A-320 “is physically pre- 
vented from potentially danger- 
ous manoeuvres - such as stall- 
ing; flying too fast, or excessively Airbus Industrie and its parto 
violent manoeuvring”. confidence in tiie aircraft and 

Moreover, claims Airbus, the future." 
fly-fay-wire system’s response "is Airbus refrained from co 
both faster and more powerful meriting on the possible causes 
than that of a conventional air- the crash. But the television fi 
craft”, especially in emergaxtes. of the accident appears to in 
AH tins is now open to qnes- cate that the pilot was flyi 
tion, especially since the pilot of unusually low over the ninw 
the crashed aircraft has claimed at Habsheim, and there ha 
that he tried to boost engine been suggestions that despite t 
power, to dear the trees at the sensitivity of the fly-by-wire ct 
end of the Habsheim runway, but trols, it might have been too k 
that the aircraft failed to to rise above the trees at the e 
respond. of the runway. 


Danish coalition runs 
into early problems 


BY KflARY BARNES IN COPENHAGEN 


DENMARK’S coalition govern- 
ment, formed at the beginning of 
thin month fallowing an election 
in May, has already run Into seri- 
ous trouble In the Folketing (Par- 
liament). 

Yesterday it failed to win 
promises of support from the 
Progress Party for a group of 
measures to relieve heavily 
indebted farmers, which means ft 
cannot be sure of a majority for 
the measures when the bill 
comes up for its final reading on 
Thursday. 

Prime Minister Foul Schlfiter’s 
irrinnr it-y gnwrninriftt — of the 
Cons e r vativ e Party, the Liberal 
Party and the Radical Party - 


has only 67 seats in the eight- 
party. 179 seat Parliament. It 
turned to the Progress Party at 
the weekend after failing to win 
support for its measures from the 
opposition Social Democrats last 


Political commentators doubt 
whether a majority win actually 
vote against the Government’s 
agricultural finance measures, as 
noons wants another election in 
tfae immediate future. 

But the Government’s inability 
to negotiate a compromise is seen 
as a had omen for fl T ff r r r n n 
session of th« Folketing; which 
reopens in October, after break- 
ing up at the end of this week. 


Cyprus in campaign 


to boost investment 


BY OUR CORRESPONDENT IN CYPRUS 


THE CYPRIOT authorities have 
launched a world-wide campaign 
to attract more foreign investors 
in a bid to turn the island into a 
business and trade centre in the 
eastern Medit e rranean. 

Mr AEsentis Afxentfou, gover- 
nor erf rtw Cvums central bank.' 
yesterday presented a new publi- 
cation entitled "Cyprus, a guide 
for foreign investors" and said 
the recent customs union agree- 
ment between Cyprus and the 
European Community created a 
favourable climate for the 
increase of foreign Investments 
here from EC member countries. 

To this end, the government cf 
President George Vassilfou has 


simplified the procedure concern- 
ing the legal and regulatory 
framework applicable to foreign 
investments, stressing that the 
exchange control, tax and the 
companies laws are similar to 
those erf foe UK awt maintaining 
that the overall lewd of taxation 
here is less than two thirds of the 
average in other countries. 

More th an 600 offshore enter- 
prises already operate on the 
island, including 15 offshore 
ha rr king - uni ts, w hite there are 
nearly 2,000 vessels on the 
Cyprus register, but direct for- 
eign investments in foe past five 
years reached only Cyprus £16m 
(£J9mJ. 


European telecoms market warned on overseas suppliers 


BY TERRY DOOSWORTH 


THE EUROPEAN telecommuni- 
cations market may become more 
vulnerable to overseas equipment 
suppliers as a result of the Euro- 
pean Community's moves 
towards more standardised net- 
works within the region. Mr Cor 
Wit. director-general of the 
Netherlands Telecommunications 
Authority, said yesterday. 

Mr Wit, who was speaking in 
London at the FT conference cm 
telecommunications and the 
European business market, said 
that Japanese manufacturers in 
particular were expected to 
respond quickly to the develop- 
ment of the planned new inte- 
grated voice and data network in 
Europe. 

It was unlikely, Ik added, that 
European producers would be 
able to balance these sales by 
penetrating the Japanese market, 
where buying from foreigners 
was regarded as "the act of a 
traitor. The flow in the opposite 
direction will be of little signifi- 


cance. because no Western Euro- 
pean company has the courage to 
produce substantially for the Jap- 
anese market." 


Mr Wit also warned against 
over-hasty investment decisions 
in new cable systems and tele- 
communications networks. 
Europe needed to be careful 
about the introduction of inte- 
grated voice and data networks, 
and also to control investment in 
cable television, to ensure com- 
patible systems in the Mure, he 
said. 


Tariffs on international lMffd 
lines, be said, were particularly 
high, while quality was unneces- 
sarily low. 

"If you get a fault an an inter- 
national leased line it is a huge 
admini str a tive headache to find 
the problem and correct it. It can 
take days when It should be a 
matter of hours or minutes.” 


FT 


Mr Roland Linderoth, director 
of product development at Volvo, 
said font, from the point of view 
of user improvements in telecom- 
munications, services were being 
achieved extremely slowly. Users 
wanted stronger competition, 
more predictable tariffs, services 
that were harmonised across 
Europe, higher quality, and more 
straightforward type-approval 
rules. 


The trend towards internation- 
ally accepted standards has led to 
an Intensified struggle for market 
share in the telecommunication 
industry, said Mr Ingemar Nils- 
son. vice-president of Ericsson's 
UK operation. The world's fop six 
suppliers had taken a larger mar- 
ket share in the past five years 
and this trend would continue, 
he said. 


(CONFERENCE) 


Tele- 

communications 


The rtwynt r aHgiitln n (ft InfaPi . 
gpnw* in |ripmmnmriniti<nw and 

computer systems away from 
central switches and main frames 
would have profound effects on 
many business decisions, accord- 
ing to Mr Peter Gershon. manag- 
ing director of STC telecommuni- 
cations. Attitudes on where 
activities should be located, an 
bow business should be organ- 
ised to taka account of informa- 
tion flows, and on what services 
should be provided In-house, 
would an be affected. 


Dr tan Dewis, director of But- 
ler Cox, the telecommunications 
consultancy, said telecommunica- 
tions managers in large organisa- 
tions would in future act more 
like brokers - satisfying the 


needs of the business from exter- 
nal as well as internal forces. 

This greater willingness to buy 
in services would be the result of 
increased demand by eventual 
users who wanted new applica- 
tions to give them a competitive 
edge and were not particularly 
worried about costs. 


Mr Gershon said deregulation 
and privatisation had given a 
spur to the development of intel- 
ligence teleco mmuni cations ser- 
vices in the UK and rhis meant 
the UK was well placed for foe 
opening-up of the European mar- 
ket 

The problems of insufflefent 
stan dardisation in Europe were 
highlighted by Mr Cohn Palmer, 
development dirortor pf Tfrnfflsnn 


Holidays, the tour operator 
which has recently established a 
trans-European data network. 
National rt fi fe nmneB in technol- 
ogy and regulations had cost 
"more time, energy and money 
than you raw ? to think.” 

Mr Colin Davis, manag in g 
director of Cdlnet, said the rapid 
increase in tfae use of mobile tele- 
phones in Europe could lead to a 
market that leased 10m subscrib- 
ers by 1995. By the year 2000 ft 
could have risen to 20m. 

To achieve the*** figures, he 
added, would require efficient 


Mr Jean-Philippe Gallant, 
director of telecommunications 
strategy at IBM Europe, said the 
hberafisafion and standardisation 


operators and suppliers, alo; 


adherence to the 
timetable for introducing the 
planned new pan-European digi- 
tal mobile network. At foe .wmp 
time, it would require the release 
of further radio frequencies to 
add capacity to cellular systems. 

Many European capital cities 
would need substantial addi- 
tional frequencies wefl before foe 
end of the century, he said. 


Of interna frinnal teUrarnipjTmlfa- 

tious services would fa cilitate 
developm e nt of ele ctronic trading 
between companies' on an inter- 
national scale. This was soldi a 
complex market place, however, 
that ft would demand arntmm 
and molti-relatkmships between 
different companies. 

Sir Donald Maitland, chairman 
of the conference, said a soles of 
international meetings this year 
would make it an Important 
period for the development of 
teiPwwHTn iiwtefltinnc hi Europe. 

These discussions would raise 
the issue of the degree of regula- 
tion to which the industry ahmim 
be subjected - whether controls 
should be restricted to the basic 
services of telephone and telex, 
or whether regulations shouldbe 
enforced on all types eff interna- 
tional services. 


Angry villagers 
protest at slow 
Turkish rescue 


ANGRY villagers stoned ti 
and hurled abuse at rescue i 
era yesterday in protest al 
pace of relief operations af 
landslide five days ago, a s 
Turkish regional official 
Beater reports from Ankara 

Mr Erkan Isilgan. Deputy 
emor of Trabzon Province, 
that police and para-military 
darmerie troops calmed the 
testers in tie. eastern villaj 
Catak after several vehicle 
dews were shattered. 

One protester, quoted bj 
Anatolian News Agency. 
"The work machinery is 
doing anything. Officials an 
working as they should. U 
work, let us dig." 


The agency said police 


forcemeats were sent to . 
after the incident, dmini 
Catak village headma 
Yavuz pulled a gun after 
mauled by protesters. 

Most of Catak, Includi 
of a highway lined with s 
vehicles, was buried 
tonnes of mud and ro 
Thursday. 
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EUROPEAN NEWS 


r . Revolutionary force in 
Hungarian business world 


I un ir 

* iii 


It WHEN Mr Janos Kadar, Hun- 
gary's Co mmunis t Party leader, 
was swept out of office last 
month. Western commentators 
were taken aback by the abrupt- 
ness of the change. 

Less widely reported was the 
appointment to the politburo of 
Ms Dona Tatai, manag ing direc- 
tor of Taurus Rubber Company. 
But that was also significant as a 
clear endorsement of manage- 
ment methods that have scarcely 
been tried elsewhere in the East- 
ern bloc. 

With six plants in Hungary, 
warehouses and s ales offices in 
Scotland and West Germany, and 
a partly-owned US subsidiary, 
Taurus is a world force in tyres 
and industrial rubber products. It 
i employs 10,000 people and 
exports half its output. 

Such international prominence 
is rare for a Comecon enterprise. 
What makes Taurus even more 
unusual is its use of Western 
management theory in devising 
corporate strategy. 

Ms Tatai was an innovator 
long before Mr Mikhail Gorba- 
chev, the Soviet leader, commit- 
ted himself to greater conver- 
gence between Comecon and the 
West. 

Now that Moscow and several 
of its allies are se eking to act on 
that commitment (by encourag- 
ing joint ventures, promoting 
independence and accountability 
among managers, introducing the 
concepts of profit and bank- 
• ruptcy, and working towards a 
convertible currency), Taurus 
provides an important case- 
study. 

In 1981, the company was 
among the first in Hungary to be 
given the right to export and 
import on its own account 

Taurus not only set up direct 
contacts with Western export 
markets, it created foreign sub- 
sidiaries. In the US, Taurus estab- 
lished a joint-venture import/ 
wholesale company with an 
American entrepreneur. It has 
since carved out a slice of the US 
replacement market for truck 
steel radial tyres. 

It established warehouses and 
sales and service facilities in 
Aberdeen, Houston and Hamburg 
to serve offshore oil customers 
for its sophisticated rotary hoses. 

In January 1986, fib Tatai vol- 
unteered Taurus for a World- 
Bank-sponsored “structuring pro- 
gramme,” to be devised with help 
from Western consultants. 

This involved making Taurus 

mnrp minp pHt to fa internatio nal 

markets, designing a portfolio 


strategy, and internal reorganisa- 
tion. 

Supporting investm ents in 
equipment, information systems, 
quality control, energy saving 
and laboratory tools would then 
become eligible for World Bank 
financing. 

Ms Tatai faced an entrenched 
corporate culture. The very idea 
of competitiveness was a novelty 
in Hungary, where most compa- 
nies have had monopoly posi- 
tions in the home market The 
traditional focus was on gross 
output, rather than costs or 
profit Taurus had never mea- 
sured how efficiently it used 
materials, energy, labour and 
capital compared with interna- 
tional competitors. 

In feet, it lagged behind West- 
ern producers markedly. By ana- 
lysing its position, management 

John Lindquist on a 
Comecon company 
leading the way in 
adopting Western 
management 
methods 


was able to reduce Taurus’ high 
unit energy consumption and 
material scrap rates. Product 
weights, winch were typically 10 
per cent heavier than those of 
competitors for similar perfor- 
mance, are now being cut. 

But Hungary's system imposed 

constraint s. Part of the reason for 
low productivity' was a high turn- 
over of labour - SO per cent a 
year anwnng Budapest employees, 
against 10 per cent for European 
Community rubber producers. 

For Taurus, the heart of the 
restr u c tu ring was to formulate a 
portfolio strategy: to focus on 
areas of competitive advantage 
and cut back on less profitable 
activities. 

This proved to be a difficult 
process, given the unfamiliarity 
of the notions of competitiveness 
and profitability. 

Although cost and profitability 
data had been collected for sev- 
eral years, they had never seri- 
ously been used to allocate 
resources. 

The idea of focusing activities 
more narrowly ran up against a 
sense of national duty to supply 
the domestic market with a com- 
plete range of products. 

To design a portfolio strategy. 


Ms Tatai carried out an unprece- 
dented exercise in internal glas- 
nost. Managers in every depart- 
ment were invited to evaluate the 
strengths and weaknesses of each 
product line. 

This helped identify products 
where Taurus was internation- 
ally compe ti tive - radial tyres 
and air springs for trucks and 
buses, and rotary hoses for the 
oil industry. Capitalising on a 
large home market (Hungary's 
Beams is the world's largest bus 
manufacturer). Taurus achieved 
the economies of scale necessary 
to carve a niche in the world 
market 

Reviewing product strategy 
enabled Taurus to respond to 
competitive threats. For example, 
in rubber camping mattresses, a 
product where Taurus exported 
over 80 per cent of production to 
the West and held a 20 per cent 
world market share, it suddenly 
faced a low-cost competitor, 

fThiwfl- 

Taurus devised a response that 
was typical of Western compa- 
nies: concentration on quality 
and design, promotion of its 
“Palma" brand name, and a focus 
on up-market specialised camp- 
ing goods. 

The third component of the 
restructuring programme was 
internal reorganisation. M9 
Tatai’s goals were to make Tau- 
rus more flexible, more respon- 
sive to the market, and to rein- 
force the product group 
strategies. 

r.ikp other Hungarian compa- 
nies, Taurus was highly central- 
ised arid organised functionally. 

Decisions were pushed 
upwards, or postponed, fits Tatai 
reduced tire number of direct 
reports, cut overheads, and set 
up profit centres with perfor- 
mance incentives for managers. 
Hus year workers will be able to 
buy non-voting shares, tied to 
profit performance. 

Ms Tatai’s efforts have 
changed the corporate culture. 
There is more internal debate 
and self-criticism, and through- 
out the company, people are 
more willing to take responsibil- 
ity and show initiative. 

If the political wind in Eastern 
Europe continues to blow the 
same way. there is every reason 
to expect that the Taurus experi- 
ment will be repeated. The evi- 
dence allows room for cautious 
optimism. 

John Lindquist was boo b e d in 
the Taurus restructuring in Ms 
m p(irify as a partner in the Bos- 
ton Consulting Croup 


Hungarian 
row with 
Romania 
escalates 

By Leslie Colitt in Berlin 


A SMOULDERING ethnic con- 
flict between two Warsaw Pact 
neighbours, Hungary and 
Romania, grew yesterday as 
tens of thousands of Hungari- 
ans staged a mass demonstra- 
tion in Budapest against 
Romanian, plans to eliminate 
villages inhabited by the 
1.7m-6trong Hungarian minor- 
ity in Romania. 

The demonstration was 
organised by the opposition 
Democratic Forum (MDF), but 
is being supported by the Hun- 
garian authorities. Hungary 

has p r oteste d bitterly in recent 

weeks over severe discrimina- 
tion. p gaiimt its ethnic cousins 
in Transylvania. Budapest has 
given temporary residence per- 
mits to more than 5JXM) Roma- 
nian citizens, mainly ethnic 
Hungarians, who sought asy- 
lum in the past year. 

The dispute between Hun- 
gary and Romania is one of the 
bitterest between two Warsaw 
Pact neighbours ever to have 
been brought into the open. 

The demonstration began in 
the evening with a rally in. 
Heroes Square in central Buda- 
pest. The capital has been 
awash with mwffirial Iwiflpte 
calling on the people to attend. 

the ilamnn^ ff tlnn. 

Som e of the placards they 
carried called for national 

rights in Bnwianla anil an “end 
to dictatorship”. 

Following a speech and the 
reading of a memorandum to 
be handed to the Romanian 
ambassador, a twdiHght pre- 
cession proceeded to the Roma- 
nian embassy. 

The Hungarian authorities 
sought guarantees from the 

Organisers that atiH -Pntnawian 

slogans would not be chanted 
near the embassy and that 
there would be no violence. 

Organisers of the demonstra- 
tion spoke of rumours that 
Romania had sent agents to 
Budapest to stir up Hungari- 
ans. Several forged leaflets 
with nationalist and irreden- 
tist slogans were discovered 
bearing the initials MDF 
which were believed to be a 
Romanian “ provocation". 

Hungary ruled Transylvania 
until 1918, when it was ceded 
to Romania. Budapest was 
briefly awarded the region by 
Nazi Germany in 1940. 


SOVIET COMMUNIST PARTY EXTRAORDINARY CONFERENCE 

Gorbachev faces test on democracy 


BY QUENTIN PEEL IN MOSCOW 

Thk MOST contentious and criti- 
cal issue for Mr Mikhail Gorba- 
chev at the extraord inary confer- 
ence of the Soviet Communist 
Party, which starts today. Is how 
to bring genome democracy into 
the rigid bureaucratic str u ct ur e 
of the party itself. 

The party leader has already 
spelt out a string of proposals in 
the theses' for the conference, 
approved in advance by the cen- 
tral committee but largely writ- 
ten by him, and he may well pro- 
duce more today. 

Key elements in the Gorbachev 
plan include open debates and 
multi-candidate elections for 
party posts, a lb-year limit on the 

tiraa nffiniaU can hold nffinn and 1 

a review of membership quahfi- f 
cations of aQ 20m party members, s 

At the same time be is railing g 
for a revival in the powers of r 
'elected bodies - the Soviets which « 
exist at every level, but which act 
as little more than rubber stamps 
for party derisions. ? 

The theses refer repeatedly to £ 
the need to re tur n to tbe “Lenin- f 
1st concept” of the ruling party as * 
the “political vanguard” of the J; 
working class, admitting that c 
since his death a whole series of 
“deviations" had begun, includ- ii 
ing limits on the freedom of £ 
debate, the concept of a collective t 
leadership, and inner-party c 
democracy. b 

“This vicions practice c 
remained in the years of stagna- s 
tion (tbe Brezhnev era) to «nm» t] 
extent or other," they say. "Some b 
e xe c utiv es started thinking they a 





"'A" 


Gorbachev: party problems 

had been appointed to their posts 
for fife. They considered them- 
selves Infallible, abased power, 
and neglected the interests of 
rank-and-fDe party members and 
working people.” 

At least a dozen specific recom- 
mendations are contained in the 
theses for changes in the party’s 
rules which could be approved by 
the conference - although it has 

no power to change the basic 
charter of the party. 

The clearest recommendation 
is tor pa rty officials to hold office 
for only five years before re-elec- 
tion, and as a rule to be allowed 
only two terms in office. Mr Gor- 
bachev was apparently forced to 
compromise by allowing the pos- 
sibility of a third term, provided 
three-quarters of tie party mem- 
bers in the or ganisation agree in 
advance. 


Literally hundreds of party 
officials through the country 
have already held office for ten 
years, and many members of the 
ruling central committee. 

Other key proposals include: 

• Party committees barred 
from issuing direct instructions 
to state and economic bodies. 

• Non-interference in the 
day-today operation of work col- 
lectives and other enterprises. 

• Maximum openness of party 
debates, with decisions approved 
by majority voting. 

• Tougher party membership 
criteria, and an end to the prac- 
tice of “regulating the growth of 
party ranks by order". 

• Considering “discussion of 
the social and political posture of 
every communist” before the 
next party congress. 

• Genuine competition for 
party posts, wide-scale discussion 
of candidates and voting by 
secret ballot to become the norm. 

• Communists shall “have the 
right to nominate a number of 
BiT«IHatoi pvrppding that of the 
committee membership” for all 
elections to party committees. 

• Allow for the partial 
replacement of central committee 
members between congresses, 
with voting by secret ballot 

• Establishment of a single 
body to oversee party dis cipline, 
and audit the party accounts. 

If the proposal on partial 
replacement of the ruling central 
committee is approved, it could 
open the way for Mr Gorbachev 
.to institute the rapid retirement 


of many long-serving members 
elected in the Brezhnev years. 
The same would be tbe natural 
consequence of a time-limit on 
office-holders. 

One proposal not put forward 
in the theses but favoured by 
many supporters of tbe general 
secretary would be an age limit 
on office holders of 85, with a 
possible limit of 70 for members 
of the politburo of the central 
committee. Mr Gorbachev may 
yet suggest it in his report to the 
conference. 

As for the role of the elected 
soviets, the Gorbachev plan 
would introduce new strict rules 
to prevent officials from simulta- 
neously bring elected deputies, in 
an effort further to curb the 
power of the bureaucracy. 

Increased budgets, longer ses- 
sions, and a similar restriction on 
the term of office to that for the 
party are all put forward. 

The role of the Supreme Soviet 
of the USSR, which currently 
meets for only two three-day ses- 
sions a year to rubber-stamp a 
handful of decisions, is also to 
“row radically." Among the sug- 
gestions put forward are to 
“guarantee the free nomination 
of candidates, wide and multi- 
sided discussion of nominees at 
public meetings, and in the mass 
media." 

Mr Gorbachev's problem 
remains that the very people he 
is seeking to persuade to accept 
the reforms - the party officials 
and leading members - are those 
who have most power to lose. 


Moscow fails to quell unrest in Azerbaijan 


BY CHARLES HODGSON IN MOSCOW 


A SENIOR Soviet official admit- 
ted h 1 * night that unrest was 
continuing in tbe disputed region 
of Nagorno-Karabakh despite 
reports from local officials that 
strikers were returning to work. 

Mr Vyacheslav Mikhailov, dep- 
uty chairman of a Central Com- 
mittee working party on relations 
between Soviet nationalities, said 
in Moscow that local authorities 
were working hard to return the 
situation to normal “but have 
still faffed to do so". 

Mr Mikhail ov admitted that 
local party officials had “lost the 
campaign among working people 
to stop the strike and resume 
work". 

However, local party officials 
in Stepanakert, capital of the 
region, told Reuters news agency 
that 70 to 80 per cent at enter- 


prises were working. Some peo- 
ple had taken part in demonstra- 
tions yesterday before returning 
to their jobs. 

Workers in the mountainous 
enclaves, three quarters of whose 
population is Armenian, had pre- 
viously threatened to continue a 
month-long general atrikp until 
the authorities in Moscow 
adiirftg«pri demands for transfer 
of the region from Azerbaijan to 
neighbouring Armenia. 

Their protests, combined with 
pressure for greater indepen- 
dence in other regions, particu- 
larly the Baltic states, has been 
seen as a potential embarrass- 
ment to Mr Mikhail Gorbachev as 
the extraordinary Communist 
Party conference which opens 
today. 

Mr Mffohffov gave a clear indi- 


cation that Moscow was unwill- 
ing to consider such a transfer. 
Pointing out that the Azerbaijan 
Parliament had rejected Arme- 
nian demands for reunification. 
Mr Mikhailov said: “We should 
overcome the practice of resolv- 
ing one problem at the expense of 
creating another." 

A straight transfer to A rmenia 
would cause further damage to 
relations between the two popula- 
tions and aggravate existing ten- 
sions, he added. 

Mr Mikhailo v also ruled out a 
division of the disputed region. 
Describing Nagorno-Karabakh as 
a unique crossroads where Chris- 
tianity and Mam met, he said 
that to divide it would be “erro- 
neous" since “unity among cul- 
tures is our ideal. ” 

* There has been growing specu- 


lation that tbe only solution may 
be to give Nagorno-Karabakh 
autonomous status under direct 
control from Moscow, rather than 
Azerbaijan. 

Mr Mikhailov said it was cru- 
cial to ensure that people of both 
ethnic groups felt their cultures 
and traditions were being safe- 
guarded without discrimination. 

He laid the blame for the pres- 
ent unrest firmly in the hands of 
past leaders of Azerbaijan. He 
singled out Mr Geidar Aliyev, 
who was dropped from the ruling 
politburo last October, and Mr 
Kyamran Begirov, who took over 
from Mr Aliyev as Azerbaijan 
party chief in 1982 and was 
sacked in May, following criti- 
cism of the local leadership for 
neglecting tbe needs of Nagorno- 
Karabakh Armenian population. 


he new Shun Talc Centre and Macau Ferry Terminal complex, including the 
870-room Hotel Victoria, is a striking example of innovative building technology. 

► Its two 41-storey towers are among the tallest high-rise steel structures in Hong Kong. 

► And the Macau Ferry Terminal, designed to handle up to 15 million passengers 
a year, is the world’s busiest marine transport facility. ► The careful blending of 
function and aesthetics by the architect Spence Robinson is complemented with high 
technology lighting from Philips. ► Cost-effective lighting that combines excellent 
colour rendition with high light output, yet uses 30% less energy. ► And the integration 
of general and accent lighting enhances the futuristic functional design of this superior 
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landmark. ►►► In conference centres, too, you will find Philips technology helping 
to create the right environment. ► The new Austria Centre in Vienna, with 14 con- 
ference hails and a total capacity of 9,000, is a fine example. ► Up to 4,000 delegates 
in the main hall can enjoy perfect conference conditions, thanks to a computerized 
directional sound system from Philips. ► In two other halls our multichannel rever- 
beration systems tailor the acoustics for music, opera, theatre or speech. ► And to 
ensure the best in sound and vision, we supplied jhe Centre’s colour TV studio, 
master antenna TV distribution system and staff intercom. ► Lighting, sound and 
vision technologies - perfected by Philips and applied in projects the world over. ► 

PHILIPS. THE SURE SIGN OF EXPERTISE WORLDWIDE. 
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Shultz mission 
reflects dilemma 
on C America 


BY LIONEL BARBER 

MR GEORGE SHULTZ, the US 
Secretary of state, embarks on a 
four-natzon tour of Central Amer- 
ica tomorrow which reflects the 
Reagan Administration's conflict- 
ing assessment of problems in 
the region. 

Mr Strata has suggested the 
main purpose of his trip is to 
trumpet democratic gains made 
in Honduras, Guatemala El 
Salvador and reaffirm Washing* 
ton's political support for the 
incumbent civilian regimes dur- 
ing the last six months of Presi- 
dent Reagan's term. 

But Mr Shultz only recently 
described Central America as the 
most troublesome area of US for- 
eign policy. His trip highlights 
concern about political instabil- 
ity in El Salvador, delicately 
poised peace talks in Nicaragua 
and the impasse reached in Pan- 
ama, where the country's strong- 
man, Gen Manuel Noriega, has 
rebuffed US eff orts to oust him 
from power. 

State Dep a r tm ent officials play 
down suggestions that Mr Shultz 
may bring fresh proposals to fol- 
low up on the regional peace plan 
put forward by President Oscar 


Arias of Costa Rica, but they con- 
cede that the timing of his trip - 
bis first to the region since 1984 
- has aroused expectations of 
new Hi ptAmgtf C rnnwn. 

Mr Shultz win talk to leaders 
of all four countries bordering 
Nicaragua, where a 90-day truce 
between the Sandinista govern- 
ment and the US-backed Contra 
rebels is to expire at the end of 
the month. 

The obstacles to fresh diplo- 
matic initiatives lie in Washing- 
ton, where the Reagan Adminis- 
tration is divided on whether to 
revive the suspended peace talks 
between the rebels and the San- 
dinistaa, or to withdraw support 
ami acif congress to renew mili- 
tary aid. 

Such a request would almost 
certainly fail to win sufficient 
support in Congress, where the 
Democratic party has a majority. 
But some officials believe that, 
even in defeat, they could turn 
Contra aid into an election issue 
for the Republicans. A further 
complication is the continuing 
political divisions within the 
Contras over whether to resume 
ffllln; with the jtanriinfgtas- 


US machine tool orders 
reach seven-year high 

BY RODERICK ORAM M NEW YORK 


US machine tool orders surged 
last month to their highest level 
in seven years, reflecting a grow- 
ing commitment by US manufac- 
turers to expand their capacity to 
meet strong domestic and export 
demand. 

Orders in May for tools for 
metal cutting and forming rose 28 
per cent from a month earlier 
and 42 per cent from a year ear- 
lier to S32A8m (£181 -4m), accord- 
ing to the Association for Manu- 
facturing Technology (NMTBA), 
formerly the National Machine 
Tool Builders Association. 

Mr James Gray, the associa- 
tion’s president, said: “American 
manufacturing is making a come- 
back. . . prophets who had 
called the decline of US industry 
all but complete may have to 
revise their thinking ." 


Orders in May were at the 
highest monthly level since 
March 1981. but were substan- 
tially lower than the monthly 
record of S565m in October 1979. 
In the first five months of this 
year, orders totalled $1.42bn, up 
83 per cent on a year earlier. 

After many years in which US 
machine tools languished in for- 
eign markets because of stiff 
competition from Japanese. Ital- 
ian and other makers, US export 
orders more than doubled in the 
first five months of this year to 
8208.4m. 

Domestic demand for machine 
tools is brisk and broadly based, 
according to leading manufactur- 
ers such as Cincinnati Milacron. 

Car makers and their compo- 
nent suppliers are particularly, 
active buyers. 


Mexico’s first opinion polls fall short on credibility 

OPINION P0L15 are a novelty In it as an attempt to soften up pub- An obviona corollary is' whether age and general^ m&^sented the tiny, .gadfly, Social Demo- ttons. and to th aretoe^ nrirfa^; 

polls can be accurate m a conn- the views and distorted the oratic Party, part of the Cardenas rally untrustworthy. Mr twiner 


Mexico, where the 71-year-old he opinion and induce acc ep tance . 

regime headed by the Lsetitu- of the regime’s 15th straight pres- try where elections themselves 
Hreiai Revolutionary Party (TOD idential victory since 1917. frequently are not, but where 
has generally preferred to inters The Gallup results came hard polls and often inflated voting 
the views of Mexicans rather on the beds of a widdy-ptibh- returns tend to coincide, 
consult them. cised poll allegedly carried (Hit by There are several problems 

But the gnddgn proliferation of a unit of Mexico's National Urn- with the Gallup survey in partic- 
in the run-up to the most varsity (UN AM), giving Mr Salt- alar. 

ly contested presidential nas 61 per cent This poll, some - 

election since the 1910-17 revola- commentators noticed, was 
turn has led to widespread suspi- supervised fry Mr Carlos Sfrvent 
cion that their purported a UN AM academic fielded by the 

are being used by the PRI to Jos- PRI as a ‘source' during the 1986 
tify in advance a result it intends Chihuahua state elections, in 
to achieve fry fair ™*" w * or JouL which regime officials tnnlnding 
In the eye of thin gathering Mr Salinas accept that baflot-rig- 
storm is the first ever pre-elec- gtag was used to favour the PKL 
tfon poll carried out in Mexico by Both Gallup's and the UN AM 
the Gallup organisation, which polls woe national in scope. A 
gives PRI candidate Mr Carlos further survey published last 
Sflitnas de Gortari a 56 per cent month by the centre-left daily La 
lead over his two challengers. Jornada, covering Mexico City, 

Mr Cuauhtemoc Cardenas, at gave Mr Salinas 45 per cent, Mr 
the head of Mexico's first coah- Cardenas 26 per cent and Mr 
tion to unite the Left, is credited Clouthier barely 10 per cent. This ft was connntesioned by ECO 
with 23 per cent, while Mr Man- survey was conducted by a group incorporated, a Los Angeles- 
uel Clouthier of the right-wing headed by Mr Mlgnel Basanez, based wmkw of Spanish language 
National Action Party (PAN), formerly a senior aide to Mr TV programmes. ECO is owned 
trails with 19 per cent, according Al fredo del Mazo, the former by Televisa, Mexico’s private tele- 
to Gallup. Energy Minister. vision monopoly, by Mr 

This outcome is dose to what PoSs in general here have little Miguel Aleman, son of the 1946-52 
PRI nffirfwtg themselves foresee, credibility because (he state — of President of the qa rpg name. Mr 
and has thus been vigorously which the PRI is merely an Aleman openly proclaimed 
impugned by opposition groups adjunct - has such vast that Televisa its employees 
and questioned by a host of inde- re s ources of patronage and con- are PRIista. The network has 
pendent commentators. They see slderable powers of Intimidation given Mr gaWnas blanket cover- 


Image of his opponents. 

A second area of confbslon is 


mMtirm " " initially denied this but subse- 

Mr Sanchez Aguilar’s IMOP quently recaged drtopoJJ^ 



ing the gani« a cronym as the 



ELECTIONS 


Poll outcome is near 
what PRI officials 
foresee, and has thus - 
been questioned by 
independent 
commentators, writes 
David Gardner fa Mexico 
City. 


institute Mexicano de Opinion 
PubHca* with which It is In fiUgfr- 

tion. 

The first IMOP, owned by Mr 
t«i Raider. Is recognised by Gat 
lnp as its Mexican affilate. It 
counts Ford, Nestle, De Beers 
and British Americ an To bacco 
among its clients, according to 
Mr Beider. The second is owned 
by Mr Luis Sanches Aguilar, who 
Is simultaneously president of 


last month. They 
denas and Mr Salmas neck and 
neck in the capital with 37 per 
cent, and Mr Clouthier polling 30 
percent But the Mexican Social- 
ist Party, which subsequently 
Joined the Cardenas front, had 12 
per cent, giving Mr Cardenas a 
lead. This neatly, co incides 
with his aides' uretitotiims that 
they , wifi take half the Mexico 
City vote (though both the PRI 
and Gallup see the ruling party 
outvoted by the opposition as a 
whete fo Ihe'capttaR. 

Gallup's, or Mr Relder’s 
mop’s, evaluation, was based on 
2360 interviews nationwide (a 
fjpprt ? Mr Swnnhag Aguilar says his 
IMOP will shortiy emulated Its 
methodology is careful and candi- 
date pre fere n c es were expressed 
by swaet ballot "ft's a serious 
effort and we stand by it* says 
Mr Richard Burkholder, 
vk»presideiit of Gallup. 


ers. 


Mr Burkholder admits that 
"there’s a stigma attached to say; 
ing you’re not going to vote 
(only 6 per cent of Gallup's samr 
pie did against average recent 
abstention- rates of 60 per cent), 
and that "we may have levels of 
intended- voting which are too 


in Mexico there is not so 

much a . stiff 1 ™ at stake as jobs, 
and baste amenitie s suc h as 
water and electricity. Given roe 
nufamfliarity of polls and the 
powers of the PRI/State, many 
Mexicans, particularly in the 
countryside and urban shanty 
towns, are notoriously unwilling 
to express views which might 
prejudice them. 

This may not be the case on 
nblling day Itself, however, on 
fnly 6. But then the picture 


■V? 


Mr Sanchez A guilar insists promises to be blurred even fur- 
that Mr Beider’s IMOP has ther, by an unprecedented num- 
wotked for the Interior Ministry, ber of exit-polls, an even greater 
which controls Mexican elec- novelty. 


Telephone strike 
hits services in 
much of Canada 

By David Owen In Toronto 

SOME 19,500 Canadian tele- 
phone operators and techni- 
cians in Ontario, Quebec and 
the North-west Territories 
went on strike yesterday after 
rejecting Bell Canada's final 
contract offer. 

The walkout was expected to 
lead to in Bell’s tele- 

phone Iwstnllatinn and repair 
services and delays in making 
operator-assisted calls. Some 
services were disrupted over 
the weekend as more than 
2JW0 workers, members of the 
Communications and Electri- 
cal Workers of Canada, left 
their jobs in advance of the 
Monday nmmtng strike dead- 
line. 

The main bones of conten- 
tion in the dispute are wage 
levels and the nse of part-time 
workers. The latest offer 
rejected by the union would 
have called far annual wage 
hikes averaging dose to 4J5 
per cent ov er the three-year 
term of the contract. 

Observers believe that the 
situation has the makings of a 
lengthy dispute. 


Caribbean takes united stance on Haiti 


BY CANUTE JAMES IN KINGSTON 


HAITI'S Caribbean neighbours, 
which had indicated confusion 
over recent political changes in 
the co untry, are now united in 
efforts to isolate the military gov- 
ernment of General Henri Nam- 
phy, who took power in a coup 
last week. In condemning the 
coup which toppled the four- 
month-old civ ilian a dm i n i st rat ion 
of President Leslie Manigat, sev- 
eral Caribbean government 
spokesmen have suggested that 
Haiti’s observer status to the 13- 
nation Carib bean Economic Cost 
inanity be withdrawn. 

A cwimnn approach to Haiti is 


Lt Gen Henri Namphy, who 
seized power in Haiti in a mili- 
tary coup nine days ago, has 
promised the army wi ll res tore 
democracy and dvfl'rights, but 
ruled oat new elections far the 
moment, Reuter reports from 
Paris. 

“Only the army of Haiti «w 


bring democracy to this coun- 
try," Gen Nx upfcy, chief of the 
armed forces, said in an inter- 
view published yesterday in 
the French newspaper Libera- 
tion. Asked if be planned new 
elections, Gen Namphy said 
Haiti had proved it was mat 
ready for them. .. 


to be discussed at next week’s 
Community summit in Antigua, 
with indications that common 
ground will be found for isolating 
Gen Namphy's government The 
nhawffft in attitude to Haiti as a 
result of the coup is most evident 


in the position of Jamaica, one of 
the few countries to offer support 
to President Manipit despite the 
contro v ersial election in January 
which brought him to power. 

Mr Hugh Shearer, Jamaica’s 
deputy Prime Mwfadwr and For- 


eign Minister, said; "We cannot 
support tiie present regime and 
will not conduct normal relations 
with It until all the necessary 
steps are taken to re-start the 
process leading to the restoration 
of a constitutionally elected gov- 
ernment" 

Diplomats in the Caribbean 
w n gopgfoH. however, th at 
diplomatic isolation of the coun- 
try and condemnation of the 
coup, there was little the regkm 
could do to bring pressure on 
Gen Namphy. Haiti’s observer 
status In. the Caribbean. Commu- 
nity brings no economic benefits. 


Brazilian sugar producers lose battle on sweeteners 


BY JOHN BARHAM M SAO PAULO 


BRAZILIAN sugar producers 
have lost a long battle against 
artificial sweeteners in soft 
drinks. A government decision 
that the sweeteners are not 
harmful to public health has 
been pushed through by Mr 
Borges da Sflveira, the Health 
Minister. 

Soft drink companies have not 
been allowed to use artificial 


sweeteners because of possible 
health risks, although they are 
permitted in foodstuffs. Pressure 
from the country’s powerful 
sugar producers is generally 
blamed for the soft drinks ban. 

The sugar industry has waged 
a bitter war against diet soft 
drinks. Last year Mr Laerte Cod- 
unho, a small businessman, 
launched a dirt cola with special 


permission from a federal court 
In spite of pres sur e from sugar 
companies and government agen- 
des to stop production, he has 
now won a six-month lead over 
tiie big soft drinln; companies. 

Brazil is the wodd’sthird larg- 
est soft drinks market, with 86 
Hires drunk a year per capita. 

Mr da Sflveira, who comes 
from an area in southern Brazil 


which produces stevla, a natural 
sweetener, has ordered compa- 
nies to study the possibility of 
using stevla in soft drinks as part 
of the regulations allowing artifi- 
cial sweeteners. 

The big soft drinks manufac- 
turers say stevla Is more expen- 
sive than conventional sweeten- 
ers and leaves an unpleasant 
after-taste. 


Israel seeks to 
block Chinese 
missiles sale 

tftr Israeli Defence Minister, Mr 
Yitzhak BaWn, asked for US help 
in MnflMng fBihwaa missile sales 

to Arab countries, US o ffi c i als 
said yesterday, Reuter reports 
from Washington. 

Mr R*h in. in Washington for 
talks with President Reagan and 
congressional and Jewish lead- 
ms, discussed the proliferation of 
missile techn ology in the Middle 
East with Mr Frank Carlucci, the 
Defence Secretary. 

- Mr ' Rabin and Mr Carlucci 
planned to gt gn an agre ement to 
split the costs of developing a 
new lsraefi-built Arrow missile, 
an anti-tactical ballistic missile. 

US. and Israeli officials said 
China has been offering to sdl its 
sophisticated M-9 ballistic missile 
to Syria and other Middle East 
countries. US officials said Chi- 
na's demand for cash payments 
prevented a firm sale. 

Washington put pressure on 
Chinn aaritor this year to halt 
sales of its Silkworm anti-ship 
missiles to Iran and received 
assurances that they would 
cease. There have been uncon- 
firmed reports recently that Iran 
has received new Silkworms. 
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The three-engine Falcon 50 and 900. Executive Jets as safe as airiiners. 


Of course you could stick with comparing ope- 
rating ranges, cruising speeds, usable cabin space 
and the soundproofing of other private jets Which, 
just between us. would only again highlight the 
advantages which are the strength and reputation 
of the Falcon the world over. 

But the comparison stops there for one very 
simple reasoa The Falcon 50 et 900 have three 
engines 

Use of a third engine positions both of these air- 
craftat the very strictest level of safety, that imposed 


on airiiners making overwater flights via the shortest 
routes This provides the aircraft with additional 
power always at the ready for the systems which 
ensure your comfort and safety. 

To understand the essential role, vital in the 

power factor, especially when flying over __ 

inhospitable 
zonesjust 


keep in mind the importance of the on-board elec- 
tronics of a long-range aircraft 

Objectively speaking, the security offered by the 
three-engine Falcon is comparable to that of com- 
mercial airiiners not of other corporate jets in their 
class This is of course why executives prefer 

the Falcon 50 
and 900. 
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WORLD TRADE NEWS 


Toyota to 
decide EC 
car plan by 
* next year 

By Clay Harris in Tokyo 

TOYOTA. Japan’s largest motor 
group, will decide by the end <tf 
next year whether and how to 
proceed with plans to make cars 
m the European Comm unity. 

Toyota's feasibility study will 
review the merits of independent 
or joint production and 
the best location for a European 
manufacturing base. It is the lat- 
est evidence that Japanese car 
groups are anxious about their 
position in light of the plans fix- a 
unified EC market by 1992. 

\ Last week, the motor compa- 
t Hies agreed to limit exports to the 
EC to L21m cars and pnrnmwrial 
vehicles this year, a &2 per cent 
rise over the number shipped in 
1987. 

The Toyota study win assess 
the record of the commercial i 
vehicle joint venture with Volks- 
wagen, due to begin production 
in Hanover, West Germany, at 
the beginning of 1989. 

The company's only other man- 
ufacturing facilities in the EC are 
a Portuguese factory for light 
trucks and a truck venture in 
France. 


Exporting companies have drawn up plans to sell goods in exchange for IOUs, John Barham reports from Sao Paulo 

Brazil considers paying part of debt with merchandise 


BRAZIL is considering paying 

part of its vast foreign debt with 
Tng wnhanrtifffr pnrtor a scheme that 
combines aspects of existing 
debt-to-equity conversions and 
inte rnatio nal countertrade. 

Exporting companies, scenting 
a profit, have drawn up plans to 
, sell goods worth C9bn <E5bn) a 
year in exchange for Brazilian 
IOUs. They want to cash in on 
the 55 per cent discount available 
on their country’s foreign debt by 
e xportin g everything from shoes 
to ships. 

The Government is seriously 
considering the idea, as are credi- 
tor banks and many exporters. 

! However, only a few of their pro- 
posals are likely to be approved. 
Bankers say that debt-to-mer- 
chandise conversions are likely 
to be worth $2bn-S3bn a year! 

Fern . is the only one of Latin 
America's debtors to introduce a 
debt-fbr-goods mechanism. Under 
the scheme, a foreign importer 
would buy a loan from an inter- 


national bank at a discount. 

The debTs-face value would be 
equivalent to the value of the 
purchase. The importer would 
then present the debt to the Bra- 
zilian Central Bank, which would 
pay the exporting company the 
debt’s fan face value in local cur- 
rency. 

Sir Araaldo Wald, president of 
the Securities Commission, 
which helps run Brazil's debt-to- 
equity conversion auctions, said 
the scheme was intended to bene- 
fit industrial sectors that do not 
export already and have spare 
capacity. Alternatively, debt 
could be used to promote “tradi- 
tional" Brazilian goods In new 
markets. 

In theory, everybody would be 
happy. The importer would get a 
discount on its purchases at no 
cost to the exporter. The Central 
Bank would cancel part of the 
S12L3bn foreign debt and foreign 
banks would slim down their 
Brazilian portfolios. The losers 


would be the banks' long-suffer- 
ing shareholders, since the origi- 
nal bank lenders would be realis- 
ing a loss in the process. 

Mr SOvano Valentino, presi- 
dent of Rat’s Brazilian subsid- 
iary, is trying to convince the 
Government to authorise debt 
conversions to reduce losses on 
Fiat’s $500m annual exports. 

He says Brazil must reduce 
export costs if it wants to remain 
competitive in the international 
car market. 

Mr Valentino complains that 
exporting cars from Brazil has 
become unprofitable. Fiat, Bra- 
zil’s largest private exporter, cal- 
culates that its costs have risen 
40 per cent over domestic infla- 
tion and the decline in the 
exchange rate since 1386. 

Mr Valentino admits that a 
debt-to-export conversion scheme 
would only partly reduce his 
export costs. The importer would 
have to share the discount with 
the borrower, the lender and' 


Brazil buys French helicopters 


BY IVO DAWNAY ttl RIO DE JANEIRO 


. , 4 . 


Bid to step up 
• export efforts 


THE latest agreement between 
Washington and Tokyo to 
encourage Japanese imports of 
US consumer goods appears to 
give little more than a new name 
to existing trade promotion 
efforts, Clay Harris writes. 

Officials "rate dear yeste rday 
that tire “Market Japan" project, 
announced in Washington at the 
weekend, was mainly an attempt 
to build on . the success c£ the 
Japan-US trade farititatinn com- 
mittee by focusing on only a few 
areas. 

The initial emphasis will be on 
sporting and leisure goods, furni- 
ture, jewellery, processed foods , 
and pet foods, sectors in which 
, US exports to Japan totalled I 
* "1.55bn (£861m) last year. 

Japan and.the US are bopingto 
create exemplary “success sto- 
ries" to encourage small and 
medium-sized US companies to 
step iqj their export efforts.. 


THE B razilian army has finally 
signed a $250m (£138m) contract 
for 52 helicopters from Aerospa- 
tiale. the French state aerospace 
group, despite an attempt to post- 
pone the deal by the US's Bell 
Helicopter group. 

Bell bad issued an injunction 
in the Brazilian courts this 
month arguing that the army had 
foiled to explain adequately why 
it was accepting a tender for 
more costly machines. 

-Since it emerged in February 
that Aerospatiale was favourite 
for the contract, rival bidders 
have raised protests. The Brazil- 
ian contract is the first part of a 
Mg purchasing programme of up 
to 400 machines which could be 


worth $2bn over the next 15 
years. 

It will also define who is to 
dominate the helicopter industry 
in a country where the machines 
are vital to the transport system. 
Aerospatiale's rival bidders 
included Messerschmitt-BOlkow- 
Blnhm of West Germany, Sikor- 
sky and Bell of the US. 

Industry observers claim the 
Bell offer of 206L3 and 212 troop 
carrying manhinas was the chea- 
pest and most appropriate. But 
the army ministry has opted for 
16 Ecureil class attack machines 
and 36 Dauphin transports. 

One reason for the decision 
relates to Helibras, a partnership 
between Aerospatiale and the 


state of fiffnas Gerais to ama»mhii» 
French machines in Brazil. 

The Minas Government has 
sought to dispose of its holding in 
the company to Engesa, the pri- 
vate B razilian arms maker. 

Engesa has argued that it 
could only take on the Minas 
stake if it could be sure that Heli- 
bras would have a major partici- 
pation in the army contract Only 
a successful Aerospatiale bid 
could ensure thik. 

Financing for the Aerospatiale 
deal involves an eight-year open 
credit, with a down-payment of 
15 per cent or about $42m at 1.18 
per cent over Libor from a con- 
sortium of banks. 


Caracas to buy UK Scorpions 


VENEZUELA is to pay $85m 
<£47m) for Scorpion combat 
vehicles from Britain, in what 
the manufacturer, Alvis, niaime 
is the largest military contract 
won by the UK in Latin America 
for 15 years, David White, 
Defence Correspo nd ent, writes. 

The order was won against the 
French AMX-13 light tank, after 
other initial bids by US and West 
German companies. It is believed 
to involve about 100 vehicles, 
together with ammunition and 
other equipment, including com-, 
puter-based gunnery simulation. 


Deliveries are due to take place 
over a three-year period starting 
late next year. 

The company said it expected 
the deal to Wd to farther busi- 
ness in South America. 

The order is for the Scorpion 
90, a private-venture version of 
the veteran tracked-vehicle in 
service with the British army. It 
incorporates a larger 90mm Cock- 
erill gun and a laser rangefinder. 

Mr David Fraser, chief execu- 
tive of Alvis’s parent company. 
United Scientific Holdings, said 
the contract was won against 


fierce competition and a back- 1 
ground of depressed conditions in 
the armoured fighting-vehicle 
market. Announcement of the 
contract was timed to coincide 
with the British Army Equip- 
ment Exhibition, where UK 
defence contractors are display- 
ing their wares this week. 

Sir Colin Chandler, head of 
defence export sales at the Minis - 
try of Defence, said Britain had 
remained ahead of France last 
year as the world's third largest 
arms exporter, with about 12 per 
cent of the $50bn world market 


probably the Central Bank aa 
wett. A banker says the effecti v e 
discount would fall from 55 per 
cent to about 27 per emit 

Exporters want to cash 
in on the 55 per cent 
discount available on 
their country's foreign 
debt, by exporting 
everything from shoes 
to ships 

Several banks are said to be 
interested in the scheme, includ- 
ing Manufacturers Hanover Trust 
of New York, Lloyds Bank Inter- 
national, Midland Bank and NMB 

Bank of the Netherlands. 

But as Mr Wald of the Securi- 
ties Commission mentioned, Bra- 
zil's depressed shipping industry 

is the most likely beneficiary of a 

EC to re-open 
hardwood panel 
dumping inquiry 

By Tim Dickson In Brussels 

THE European Commission is to 
reopen anti-dumping investiga- 
tions into producers of hardwired 
panels in Czechoslovakia, Poland, 
the Soviet Union, Romania, Swe- 
den and BraziL 

The move, announced yester- 
day, follows complaints from EC 
manufacturers, which claim that 
commitments entered into by 
some importers were not being 
observed. They are also worried 
that more protection will be 
needed when existing duties run 
out at the end of this year and in 
1989. 

The European Confederation of 
Wood Industries says imports 
from the countries concerned 
have increased by 23 per cent to 
259,000 tonnes between 1985 and 
1967 at a time when consumption 
in Europe has been failing by 1 to 
L5 per cent a year. 

Brazilian imports have risen 
from 37,400 to 50,000 tonnes over 
the period, while Sweden's - 
although more or less unchanged 
- “ have remained at a high 
level" (115,000 tonnes in 1987). 

Import prices are said to be 
between 10 and 30 per cent below 
European producers*, while the 
weakness of the dniiar has raised 
the fear that exports by non-EC 
countries may be re-directed 
from North America to Europe. 


debt-ioexport mechanism. 

Shipbuilders have already sent 
the Central Bank debt-to-export 
proposals worth gzbn. The indus- 
try needs all the help it can get 
The vessels they build can cost 30 
per cent more thaw those con- 
structed in South Korea, yet prof- 
its seems as elusive as ever. 

Ishibras, a Brazilian affiliate of 
Ishikawajima, the Japanese ship- 
builder, has already announced a 
debt-for-exports proposal Martin- 
pex. a Hamburg-based trading 
company, has ordered three oil 
tankers worth $200m from Ishi- 
bras. 

The shipyard says it has a far- 
ther 6400m orders on hand from 
an US company. Were it not for 
the debt subsidy, these orders 
might never have been placed. 

Marimpex and Ishibras are sug- 
gesting that 80 per cent of the 
ship’s price be paid with debt and 
the rest with hard currency. 

Bankers point out the Govern- 
ment could even save money, 


since the Central Bank would use 
its share of the discount to 
reduce the cost of subsidising 
export finance interest rates. 

But there are many drawbacks. 
A Sao Paulo banker said: “All 
this might be very good for Brazil 
and for the banks, but it would 
be bad for international trade, 
because it would reward ineffi- 
ciency." 

The scheme could also be bad 
for balance of payments. Brazil 
needs to earn a Si2bn trade sur- 
plus to remain current on its 
annual debt service payments 
and honour other bard currency 
obligations. 

In 1986, exports tumbled, 
reserves evaporated and Brazil 
had to suspend interest payments 
for a year. Debt-toexport conver- 
sions might replace sales that 
would have been made anyway 
and would have been paid for in 
hard currency. On the other 
hand, they would reduce help to 
interest payments as the debt 


A banker who advocates debt- 
for-goods conversion agreed that 
every operation would have to be 
monitored and dealt with on a 
case-by-case basis to avoid possi- 
ble abuse. 

International organisations, 
particularly the International 
Monetary Fund, are known to 
frown on barter operations 
because of their possibly negative 
impact on the balance of pay- 
ments, and Brazil Is negotiating a 
Si.Sbn stand-by loan with the 
IMF. 

But exporters say they cannot 
afford to wait much longer. Mr 
Valentino puts it bluntly: “If we 
do not get some relief, our 
exports will fall vertically and we 
will have to begin reducing our 
activities in BraziL 

“If we export less, Brazil will 
have a smaller surplus to pay the 
debt with. But if we adopt this 
mechanism, Brazil will slowly 
reduce the debt it already owes." 


Cuts in tariff protection urged 


BY WILLIAM DULLFORCE IN GENEVA 


< SEVEN COUNTRIES have tabled 
a detailed programme for negoti- 
ating cuts in tariff protection 
under the General Agreement on 
Tariffs and Trade. 

The joint plan, submitted last 
week by Australia, Canada. Hong 
Kong, Hungary. Korea, New Zea- 
land and Switzerland, to the 
group negotiating on tariffs 
under Gatt’s Uruguay Round, 
included a formula for agreeing 
across-the-board tariff cuts. 

Talks on tariffs in the Uruguay 
Round have attracted much less 
attention than those on trade in 
agriculture, services and intellec- 
tual property. 

But the seven countries argued 
that tariff liberalisation was a 
central element without which 
the overall liberalising objectives 
of the round could prove difficult 
to achieve. 

“Nuisance” customs duties, 
those whose levels are so low 


that the cost of collection Is fre- 
quently greater than the revenue 
produced, would be eliminated. 

The seven also called for a sub- 
stantial increase in the level of 
tariff bindings by all Gatt mem- 
bers. By "binding", a government 
fixes a level above which a tariff 
cannot be raised without paying 
compensation to the countries 
affected. 

Since Its inception 40 years 
ago, Gatt's main triumph has 
been to reduce the level of tariff 
protection. Duties levelled by the 
main industrialised countries on 
industrial imports now average 
tittle more than 4 per cent. 

However, "peaks" of tariff pro- 
tection remain on some sensitive 
goods of special interest to the 
Third World. Developing coun- 
tries also want so-called tariff 
escalation - which raises duties 
as the degree of processing 
increases - to be pared. 


The large trading countries are 
seeking concessions from devel- 
oping countries, particularly the 
newly industrialised group of 
South Korea, Taiwan, Singapore 
and Hong Kong, where customs 
duties are still high and tariff 
bindings much less frequent. 

Progress on tariffs had to be 
demonstrated by the time of the 
trade ministers' mid-term review 
In Montreal in December, the 
seven said. 

They advocated a formula for a 
general reduction in tariffs rather 
than negotiating tariff conces- 
sions on the request-and-offer 
basis preferred by some develop- 
ing countries under which every 
concession would result from 
bilateral bargaining. 

Developing countries could be 
allowed more time to apply tariff 
reductions, would be required to 
bind fewer tariffs, and could bind 
them at higher levels. 


Danes plan new ship registry 


DENMARK will set up an inter- 
national ships registry this 
autumn in accordance with legis- 
lation. just passed through the 
Folketfng (parliament), Hilary 
Barnes reports from Copen- 
hagen. 

The Danish International Reg- 
istry (DI5) is intended to stop 
Danish owners transferring the 
flag to Other nattona by enab lin g 


ships using the DIS flag to 
employ foreign personnel on 
board. 

It will also exempt Danish per- 
sonnel from paying income tax 
on earnings made while serving 
on board, thus enabling owners 
to hire personnel at more compet- 
itive rates. 

Flag transfer has gathered pace 
over the past three years and 


about 50 per cent of the fleet is 
sailin g under foreign Hags. The 
DIS is for Danish-owned ships 
only, unless they are owned by a 
foreign company with a substan- 
tial Danish interest in it 
The DIS is opposed by the sea- 
men's union, which fears it will 
mean job losses, but shipowners 
say chances exist for increased 
hiring of Danish personneL 
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Tokyo keeps 
its distance 
from Israeli 
commitment 

By Andrew Whitley in Jerusalem 

RELATIONS between Israel and 
Japan, long strained by Japan's 
strict adherence to the Arab boy- 
cott and murmnrings of ariti-sem- 
itisni, have been little advanced 
by a 24-hour visit to Israel and 
tiie occupied west Bank by For- 
eign Minister Sosufce Uno. 

Mr Uno left Israel for home 
yesterday at the end of a five-day 
tour of Middle East ‘‘frontline” 
states, which included a first 
visit to the Jewish state by a Jap- 
anese Cabinet Minister. 

Mr Dno’s revelation during an 
official speech that be and his 
wife had read The Diary of Anne 
Frank - and had encouraged 
their children to read the 
bestseller about a young girl's 
treatment by the Nazis - cut lit- 
tle Ice with his Israeli hosts. 
Their concern was not so much 
Japanese guilt over the behav- 
iour of the Axis powers during 
the Second World Wax, as the 
remarkable absence of Japanese 
investment in Israel today. 

Not a single Japanese company 
admits to having invested in 
Israel, nor do any maintain repre- 
sentative offices. Queries during 
Mr Uno's visit as to the reasons 
were met by the bland reply that 
Tokyo could not direct private 
investment 

Mr Shimon Feres, the Israeli 
Foreign Minister, urged the set- 
ting up of joint ventures and Jap- 
anese participation in several 
specific projects in Israel during 
a meeting with Mr Uno. But he 
was reportedly unable to elicit a 
firm reply. 

More annoying to the Israeli 
Government was the Japanese 
Foreign Minister’s explicit link- 
age of progress in bilateral rela- 
tions to greater efforts by Israel 
to achieve peace with its Arab 
neighbours. During Sunday’s for- 
mal dinner. Mr Uno implicitly 
rebuked the Shamir Government, - 
emphasising the need for all par- 
ties to the conflict to take “a real- 
istic and flexible attitude". 

Israel is one of a tiny handful 
of countries to run a trade sur- 
plus with Japan - a quirky sta- 
tistic accounted for largely by the 
Japanese .consumer’s fast-grow- 
ing appetite for Israeli polished 
diamonds, and the extreme reluc- 
tance of most Japanese compa- 
nies to sell in Israel Unlike any- 
where else in the Middle East, 
Subaru is virtually the only Japa- 
nese car seen oh Israeli roads. 


Dollar rise causes US- Japan strain 


■THE RECENT rise in the US dol- 
lar is attaining relations between 
US and Japanese monetary 
authorities. 

Bank of Japan officials believe 
their American counterparts 
should stop making* remarks 
which could be interpreted as 
tnUring up the dollar. They are 
concerned that the OS currency's 
sudden’leap could herald a period 
of volatility in the c urren cy mari 
kets in which the dollar might 
fail just as fast as It has risen. 

“ The central bank’s' worries 
reflect a tear in Tokyo that the 
dollar’s inn«iv> stay be only a 
temporary reaction to recent pos- 
itive developments in the US 
economy. ’ 

Bank of Japan officiate were 
not available for comment. How- 
ever, a central bank official 
quoted by news ag e ncies said he 
was concerned that US officials 
wore talking up dxe dollar. Mr 
Richard Koa, an economist at the 
research arm of Nomura Securi- 
ties, said Japanese central bank 
offioals had fpod reason to be 
annoyed with US officials, who 


BY STEFAN WAGSTYL 
IN TOKYO 

^^^^jDarwooki he 

Traders in Tpfcyo said they 
i frfrp**gri spch as in a 

speech mi Sunday by Mr Manuel 
Johnson, vice chairman of fixe US 
Federal Reserve Board, pho said 
.the dollar’s recent strength 
reflected growing market confi- 
dence in US trade policies and 
gTrfi-j nf lgtion wgiailW, 

The ddlar closed In Tokyo yes- 
terday at 9s highest level Una 
year - Y13L70, np ¥2 - in hec- 
tic trading Hi ptc from the Bank 
of japan that $ might intervene 
SmA adj dollars did nothing to 

damp en twptiiry^ 

The dollar's rise has p rom p ted 
some Japanese investing jnrttta- 
tions to reassess their view of 

JfJIar^gnrtminfl+fld aawTT’ittoR . 

Some have resumed buying 
dollar assets. Others have cut 
back slightly on hedging their 
dollar investments. Since Japa- 
nese institutions have hedged 


about tUObo of their dollar hold- 
ings even a small percentage 
reduction would generate a flow 
of several ftffijnn dafiars through 
the currency iharkets.*' 
Nevertheless, institutions are 
divided in their views about the 
medium- ynd long term o utlook 
for the dollar. While they have 
tried to p rofit from the US cur- 
rency's rise in recent days fay 
buying dollars, many investors 
are ready to sell again at' a 
m ome nt 's notice. ' 

"71118 is short-term invest- 
ment," aairi Mr YOShiaki TaVan- 

ashi, a general manager at 
Yasuda Trust W an iri n jr.' Tfie 
pension funds are not as eager as 
the [mors aggressive] money 
trusts." 

‘ One reason foe behaving that 
the dollar’s strength may he tare 
porafy Is that the yen may have 
fallen because of a weakness in 
the D-mark, which could also be 
short-lived. In thepast month 
seders pf the West German cur- 
rency have rushed into dollars. 
But this could be reversed if West 
German interest rates rise mid 


the German economy recovers 
later this year as expected. 

Moreover, some . 

Japanese investors 

ST"”" 

see the dollar strong for political 
reasons' 'during the period 
between the Toronto summit and 
tiie Neyember presidential ejec- 
tion. 

" But i 

convinced that recent 
mentis fo the US trade d .... 
kust and could bail <5it qf the dgt 
feraftoe first sign of trouble. 

Mr Tefzo Taya, senior econo- 
mist: at Driwa Research hamate, 
ah affiliate of Daiwa Securities, 
argues that the' dollar could fog 
hack 'by ear^y next year. *T! he 
flmdaanental problems of t he US 
have" not rilgngRd 'The current 
account amTlae budget riefleite 
are stifi there.” 

“However, there Is also growing 
sup por t in Tokyo' for the’ view 
that the three- vear rierifoe m the 
dollar pay at last be over. Econo- 
mists at the Bank af Tokyo, the 
leading foreign exchange bank. 



Johnson: manrlrwi 


say this positive view of the dot 
Jar took root in Ruxqpe a month 

mm — f w«ang flw dfOTAW g rarvid 

rise against the D-mark, *"Fhe 
market was Wfito sqep- 
ticaL , . .but foreign exchange 
people pern agree fhat tfce duller 
should rebound." Tpe bank fixer 
caste a trading range gf ¥ 125 - 
Y1S8 for toe US currency. 


Japanese pay bonuses up 5% 


BY CLAY HARRIS IN TOKYO 

SUMMER BONUSES paid to 
employees of Japanese companies 
are r unning at 5 per cent ahead 
of payments last year. 

This means an average pay-out 
Of Y587.228 (£2.607), according to 

nearly 200 companies surveyed so 
for by the Japanese Federation of 
Employers' Associations (Nikkei- 
ren). 

The increase in bonuses 
reflects the sharp improvement 
in profitability achieved by most 
companies last year. It follows a 
4.4 per cent average rise in earn- 
ings during the spring pay round. 

The higher bonuses are likely 
to fiiel consumer spending - the 
twice-yeariy bonus season is the 


i’s industrial production 
1.7 per cot in May for the 
second rabnth-to-month 
i^wih)o i acc w Mug to tfcg Min- 
istry of International Trade 
and Industry, Carla Rapoport 
reports from Tokyo. Toe foil 
did not alarm economists 
because Industrial production 
has been growing so fast 
recently that a slow-down was 
expected. 


favourite HUM to make Mg pur- 
chases - and give a graph midge 
to inflation. 

In 1987, summer bonuses aver- 


2.4 mouths? salary and the 
payment 2.7 months’ sal 
a ry, ac co rding to a separate £Qk- 
keren survey. 

The calculation and paym ent 
of bonuses are subject to negotia- 
tion between employers and 
unions. In practice, however, 
very similar amounts are paid by 
all companies in industry. 

Bonuses are traditionally 
closely finked to hfefrwit* profit 
performance. 

Last year, for Bmnpia, n ft w a 
9 per cent rise in corporate prof- 
its in the year to Mqrch 81 1987, 
the scaring rise averaged &5 per 
cent but toe summer bonus aver- 
aged only 28 per cent 


World Bank endorses Pakistani budget 


BY CHRISTINA LAMB IN ISLAMA B AD 


THE WORLD Bank has expressed 
cautious approval of Pakistan's 
budget for 1989-89 . The Bank, 
which lends $700m a' year to 
Pakistan, had threatened to 
reduce funding unless significant 
steps woe taken to reduce the 
growing budget deficit. 

After the budget was 
announced, Mr Lewis de Ascar- 
ati, World Bank chief in Islama- 
bad. said: “For the last three 
years the deficit increased until 
we said this cannot go on. If 
implemented property tins bud- 
get will produce a definite 


improvement in ♦* T T 1 l g .of deficit.” 

However, the budget was modi 
softer than expected, ignoring 
World Bank advice to ad defence 
spending and broaden the tax 
base. Western diplomats 
described it as ‘dear electioneer- 
mg, fofi of sweeteners such, as 
increased pensions, dowry tad, 
and free hikes for low-paid gov- 
ernment servants”. 

Dr Mahbnbul Haq, the Finance 
Minister, who presented the bud- 
get on Sunday, claimed the 
Rsl7bn (£S28m) budget deficit 
could be turned into a surplus by 


improved collection pf income 
tax. At present an estimated 
RsSlhn of a ’total Income of 
Rs70}m Is believed to escape 
assessment. The measures 
include compulsory installation 
of .cash registers with nhn-erasc 
ride memorie s in e ver y bnrfrwx 
and shop in the country. 

Dr Haq warned that tax evad- 
ers would be treated as criminals. 
“We will giye a two-week 
amnesty to people to reassess 
their tax positian nwfl then exam- 
ples will' be made. . . whatever 
fh(4r station in life." 


FUND SEEN AS TQO 1NFU0CIBLE ; 

Sudan ends talks on 
reforms with IMF 


BY yiCTQR MALLET M NAIROBI 


SUDAN HAS cut short a round of 
negotiations with the Interna- 
tional Monetary Fund because of 
differences over the pace erf eco- 
nomic reform, according to JSoda- 
p*w> nfBfHafa in Khar toum. 

In the budget earlier this 
month the Government of Prime 
Mfniaftw Saritq el Mah(H went 
some way towards placating the 
Fund by awnnnnring a series of 

pfjrtf 7-ict>c snui p mm tiring to pri- 
vatise inaffifftoit state cor- 
porations. 

But the IMF has also bees 
pressing for a substantial devalu- 
ation of the Sudanese pound, and 
at the weekend Mr Abdallah 
Mohammed Ahmed, the Informal 
tion Minister, raid talks with a 
visiting Fund team had been bro- 
ken off because of IMF fnfknrib ii- 
ity . He said he expected negotia- 
tions to resume later . 

•' Sudan has a foreign debt of 
more than S12bn, including 

a r nt ar t f of mnr p than $3bjL IMF 
arrears alone total more than 
$700m and its seal of approvaltor 
Sudan is regarded as essential if 
donors are to ftmd the country’s 
economic reform programme 
over the next four years. The 
Fond itself declared Sudan ineli- 


gible for its loans more than two 
years ago as a result 'of the 
arrears. 

A devaluation and a round qf 
price rises lari year proyo&ed 
riots in which a number of people 
were killed. Opponents <rf toe 
Government have already 
attacked this year's budget and 
qjypiBgd toe aTTtharjttfi g'qrf immw. 

dpryng to toe IMF. ' 

Sudan’s piuhlamc 

have been compounded by aovfl 
war between the Government in 
toe north and rebels in pradtxni- 

Tiawtly ' Chri^” 1 * SOUth. 

The Government hqs been at 
war wfth gueraOas erf John Gat 
Bug’s Sudan People’s liberation 
Movement, which 'series aptori- 
omy for the soutlC riace 1983. 
Mach of southern Sudan is ha 
longer under g miw i i'niB^' contr ol 

and tbfi main $OUtfie#Q tOWnfi pf 

Juba, MaialaT 'and Wan come 
under freqneri SPLA attack. 

# Foreign bankers and diplo- 
mats yesterday predicted a small 
devaluation before the aid of toe 
year, in order to maintain toe 
goodwill of the IMF donor 
countries. Renter reporte horn 

Khart o um. 


Dangers of 
Nigerian 
toxic dump 
emphasised 


THERE fS a grpwtoff danger 
ton i toe SrSdMgn ^tiJc vote 
damp at nfe fiBprian port erf 
KfAso wfll‘ SBPnteneffpaly earn: 
Jmri, and wiiid wHI help 

spread carctai^nic dif 

over a large area, 

toe - - 



npw clear that the 
*•* b face an 
lve environmental 
^rtdeh vfll nged fadwo; 

1 a^stanpe to remedy. 
me mbby yesterday released 
toe results of an 

oLtiia.-waste by Mr 
4, m awfammjiitol 
and Dr Beny Lank 
teit aradiatica exoerf. " ■ 
experts found' no evi- 
dence toe dump contained 
radfrhactiv? niateriaL as toe 
Nigerian Goverhment had 
originally feared. But the 
waste', exported "from Italy 
between Aqgg§t 1987 and May 
1988 by four enppanies, fo 
"extremely danKroUS”. It con- 
sists qf 

sated hy^rq^arixhis such a$ 
polychlorinated biphen 
waste paints and unidentified 

serrti-RQUd materials. 

Up to half gf toe estimated 

8,tx^ltM?pO tonmholih n^toe 

risk of fire or explosion,*’ 
according to a preXimina 
report released by the UW& 
Ixmdon ye^tmday. . 

Thp waste cannot be moved 
^without riahorate e uuimaait 
apd % large team of qnafified 
personnel", says the report. 
The exerdse would cost over 
£im and would take several 
montosT - “ 

Ihe team would also face the 
risk tint any nomnnl'tifln 
material would set ’ off an 
explosion, and wind could 
carry dioxins ever a large 


In Lagoa, toe Nigerian Gov- 
ernment welcomed last Fri- 
day’s offer by Rome to have 
the Ttflfiap companies remove 

Mr Andrew Lees, a toxic 
waste expert at Friends of toe 
Earth, called the Nigerian 
ag ni to "a scandal”. 


ifc 
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Kampuchea 
gnerriUa 
heads ‘agree 
peace plan’ 

KAMPUCHEAN guerrilla leaders 

have agreed on a blueprint for 
peace which they w?n P*®sent at 
talks wfto Vietnam ne^t month, 

froui Bangbm- __ . 

prince Norodom Sflxanpnk^a 
pwrilia leader, met Ids two part- 

nas'fc a®5eo«n^ed 

toeu coalition in Thailand 
before travelling to to e R®teP u ‘ 
cbeah border On yesterday to 
accept credentials from foreign 
ambassadors. .' " 

“A strieraoit brpalcast by his 
group's clandestine radio station, / 
mattered in Banj^cofe, said that j/ij;- 
Prince Sihanouk, Khmer Rouge r 
faction leader KMen Sanaphan 
a^'the bepfition’s Prune Minis- 
to Son SanH a common 

position for nno ffirial peace tglks 
in Jakar^t in late July. 

Vietnam invaded Kampuchea 
in late 1978" to oust the pro-Fe- 
king' KTwnar Bodge' Government, 
held responsible by Hanoi and 

Heston hnmanrights greuros for 

hundreds of thousands of kill- 

ings; The Raynor Range remains 
the dominant -group within 
Prince Sihanouk's coalition. 

V ietnam has said that 50,000 of 
its 1001X10 troops in Kampuchea 

would he pulled out this year and 

the rest by 1990. 

The statenjent Mid that Viet- 
nam should attend the Jakarta £ 
meeting on toe' day it opened y 
Under a 'formula worked out 

between Indonesia and Vietnam, 

toe three Kamgacbmn guerrilla 
factions and' the Phnom Penh 
admlmstretipn would meet 'first, 
and V3etm|fn. Laps, Indonesia 
and Thailand wopld jam in later. 

The statement said that the 
talks should lead to a withdrawal 

of Vietnam's forces "in three 

stages'itofafo^ a sfcarty fixed time 
table ^ under intenigtional snperr 
•p ^tftn_ a *nie"Phhom Penh Gov? 
eminent shoolff be dismantled 
after th# second stage and 
replaced by 'a prori^mal four- 
party coahthm headed by Prince 
Sihanouk, it qaid. 

The provisional government 
wpjdd oigai^se direct and free 

etectfotm Under iTH^niatfpn al 

supervisirin to choose a constitu* 
tomal parliament. The assembly ft 
would be respbnsflrie for drafting B 
a naming the new 

riate, creating a watiopai flag and 
anthem and setting np political, 
economic, administrative, educa- 
tional, cultural and press 
systems, it said. 
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Once again, throughout 1988, guests siayirjg 
in cur suibes will er^oy free use of a <W apd diafejr. 

After all, we would do no less for oisf o{3her 


RONCAGLIA OPR FLOUR MILLS 
THE KEY TO PROFIT 


Roncaglta OPR Flour MUla 

The flour milling technology developed over foe 
past 35 years by Roncagfia OPR enables bakers, 
farming cooperatives, farmers, large users of flours, 
grits, semolina, breweries, confectionery indus- 
tries. pasta factories, etc., to set up their own inde- 
pendent flour mills. 


RATIONALISATION: 

WITH SPACE AGE 
TECHNOLOGY RON- 
CAGUA OPR 
Roncaglia OPR flour 
mills have rationalised 
the processing of 
grains (wheat, mai- 
ze/com. oat, barfey, ri- 
ce. rye, sorghum, millet 
etc.) into flour and dra- 
stically cut initial inve- 
stment costs. 

The Roncaglia OPR 
mill goes everywhere 
and, thanks to its own 
generator, even where 
public facilities are al- 
most absent even whe- 
re there is no electrici- 
ty. Its modular design 
means it can be adap- 
ted as need arises. 

LOW INVESTMENT 
The investment for the 
installation of Ronca- 
glia OPR flour milt is 
the lowest possible to- 
day in the field. 

A simple structure 5 
metres high is enough 
to house Roncaglia .OPR plants. 
Installation time never exceeds 30 days. 


RONCAGLIA OPR 

Engineering Works, 

P O. Box S19. 41100 Modena. Italy 
Phone + (39 59)21 88 99 (Senes) 

+ (39 59)21 65 51 (Series) 

Telefax 4 (39 59)21 88 20 

Telex 213384 216089 510169 RONCAL I 


ffcf 



TRAINING 

Buyer's staff can be trained both at Roncaglia OPR 
works and on site. 

On-site installation and start-up are carried out by 
experienced technicians, whose cooperation with 

the client guarantees 
smooth commissio- 
ning. 


SELF-SUFFICIENCY 
A network of autono- 
mous Roncaglia OPR 
milling plants throu- 
ghout the nation allows 
national calf su fficiency 
in flour production. 
Bakeries, agricultural 
producers, either indivi- 
duals or cooperatives, 
with the installation of 
Roncaglia OPR mills, 
can thus directly contri- 
bute to the social- 
economic development 
of their country. 


Most luxury hotels provide 
first class accommodations. 

The Manila Hotel also provides a 
first class way to travel around 
town. 

A personal car 2 nd chauffeur. 

Available free of charge to 
aD guests checking into our 
suites at the full rate 
between January 1 and 
December 31, 1988. 

The car and chauffeur . ^r; 


are yours 24 hours and for 
unlimited use widiin Meteo Manila 
through out your stay r bom 
airport arrival to departure? 

After reserving your suite. 


.4 

iWi 

L. . - - * 


Rwicac?* OPR muc capacty HQ ua M)«t pv S4 bmra 


INDEPENDENCE 
The high returns made 
possible by Roncaglia 
OPR internationally pa- 
tented plants reduce 
the lock-up time for ca- 
pital and allow a rapid 
industrial growth. Ron- 
caglia OPR tech- 
nology, valid be- 
cause advan- 
ced and simple, satisfies the need 
for independence of every 
public and private 

operator. jF-'W/a 



simply piake sure that you 
pBe®afirm your personal car and 
chauffeur before check-in and they 
will be awaiting you together with 
the many other amenities we offer 
to make our guests comfortable. 

After 75 years of service, 
we know just what the 
experienced international 
traveller expects from one 
of toe world's most 
experienced hotels- 









There are perhaps a dozen incredible 
places you must see in the Orient. 
One of them is a hotel 



Philippines 


FOR RESERVATIONS Monlb Trl 47-00-11. GHe MANUHOTCL T*» «KJ7 MHOTEL PM. 6M96 MHOTEL PN. 2MW MHC PH. 
fix. lUZ) !M LTtLU KLM'GOUKK TULIP WORLD WIDE HO TELS SYSTEM, SUPEKETS LMtRNATlONAL 

fHIUPIWE A«UWB SA1ES*£5EKVA7X»I5 OFFICE. 














U ntil very recently, only those in the upper echelons of the social register ever inherited anything 
of any real worth. As the heirs of “well-to-do” families they knew what was coming to them, 
just as they knew what was expected of them. 

This wealthy and worldly minority (perhaps 10% of the population) is now about to be superseded 
by a new, larger and more volatile band of inheritors: today's middle-aged, middle classes. 

It is they who are set to become the “nouveau riche?’ of the 90’s and beyond. And they will, in a 
very real sense, owe it all to their parents. 

For it was the post-war generation who first enjoyed widespread home ownership. Now retiring 
in their millions, they will soon be conferring their wealth upon their already affluent 40 and 50 year 
old children. 

A portentous event when one considers that even a modest estate can now be expected to top 
the £100,000 mark. 

In fact, estimates predict that by 1997, parents passing away will pass on a staggering £24 billion 
a year. (240% up on current levels.) 


Undeniably, the impact of this quiet, yet colossal transfer of wealth will be immense. It will affect 



companies big and small, old and new, progressive and old-fashioned alike. It will doubtless affect 
you and your company. After all, millions of dutiful sons and daughters will be presented with 
dauntingly large legacies. 

But will they spend, spend, spend? Or will they use their vast discretionary wealth with discretion? 

Will they, as some pundits predict, fritter their money away on the likes of fritto misto di pesce 
and moules a la creme; German fitted kitchens; Milanese designer furniture; winter holidays in St Lucia 
and summer jaunts to gites in the Camargue? 

Or will they, as rival experts would have us believe, plough their considerable capital into the 
City's money markets? 

As it is, 1 in 5 adults now hold stocks and shares of one sort or another. 1 in 3 have taken out 
their own private pension plan. 1 in 10 have decided to invest in private health care. These figures 
could advance dramatically given sufficient nouveaux inheritors with sufficient financial perspicacity. 
No area of finance would remain untouched. 

Private education, for example, could become a realistic and popular option for legions of middle 
class families overnight. 

Whilst an ever-decreasing retirement age and a less munificent welfare state could bring 
pension and private health care planning to the front of millions of minds. 

The vagaries of luck and fate need not decide your company's eventual response to all this, 
though. You can start doing something about the matter today, just by thinking ahead. 

For forward planning is the only answer. An answer that we at Ernst & Whinney have put into 
practice for companies of all sizes and complexions. In all probability, your company could benefit 
from contacting us. After all, without wishing to blow our own 
trumpet, we do have a wealth of experience. 


Ernst & Whinney 

Accountants, Advisers, Consultants. 
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All state groups 
candidates for 
sale says Lawson 


BY RALPH ATKINS 

NO NATIONALISED industry 
was beyond consideration far pri- 
vatisation Ur Nigel Lawson. 
Chancellor of the Exchequer, said 
yesterday. 

Both British Rail and Brit iph 
Coal were possible future candi- 
dates for sale, Mr Lawson said. 
The burden of proof had changed 
completely and the question now 
was, why should any industry 
stay in the state-owned sector? 

Speaking at a conference on 
privatisation, Mr Lawson said the 
Government had privatised 
near ly 40 per cent of the state 
commercial sector it inherited in 
1979. At the end of the present 
phase of sales, that would rise to 
60 per cent but it did not intend 
to stop there. 

“We have pushed back the 
frontiers of what is thought capa- 
ble of privatisation so far that no 
nationalised industry is com- 
pletely out of consideration. That 
is a truly radical development." 

Mr Lawson said there was no 
reason to think that October's 
stockmarket collapse had under- 
mined the capacity of the London 
market to support new issues. 

He said four major privatisa- 



Nigel Lawson: "pushed back 
the frontiers’ 

tions under way included British 
Steel Girobank, the hanking 
subsidiary of the Post Office, 
which will be sold in the next 
year or so. 


Berisford takes over 
Dashwood agency 


BY NICK BUNKEfT 

SIR FRANCIS Dashwood, has 
c row ned 35 years at Lloyd's of 
London by agreeing to sen his. 
underwriting agency to && W. 
Berisford. the commodities trad- 
ing and financial services group, 
for between £lm and £2m. 

The baronet - who began his 
career there as a £5 a week insur- 
ance broker in 1953 - is one of 
the most aristocratic luminaries 
of the Lloyd’s community. But, 
like many other executives of the 
Lloyd's market's 340 underwrit- 
ing agencies, he has found that 
an age of menu complex regula- 
tion has led to a heavy burden of 

Mftminig tT Htimi 

"There’s a fantastic amount of 
paperwork," said Sir Francis, 
speaking yesterday from his neo- 
classical country seat at West 
Wycombe Park, Buckingham- 
shire, near London. Instead of 
being able to walk about the 
Iioyd’s underwriting room, pick- 
ing up gossip, he has found him- 
self increasingly pinned to his 
desk. 

Even by the eccentric stan- 
dards of Lloyd's of London. Sir 
Francis has been one of the 
City's more colourful figures, 
combining his work there with 
cattle ranching in Colorado and 
farming jn Wales and Aust ralia 
He is also a descendant of one of 
file most notorious rakes of eigh- 
teenth century England, an ear- 
lier Sir Francis who excavated a 


series of caves at West Wycombe 
to provide work for unemployed 
labourers. 

The present Sir Francis first 
entered Lloyd’s as a way of gain- 
ing an income to support Wnwpif 
as a future Member of Parlia- 
ment, but be failed to win a seat 
His career at Lloyd’s blossomed 
in the 1970s alter be founded his 
own underwriting agency in 
offices over an Indian restaurant 

But in the last few years his 
company, Dashwood Underwrit- 
ing Agencies, which looks after 
the affairs of 317 members of 
Lloyd's (or Names), was proving 

tOO to be «**nnnmira11y via- 
ble. And, at the age of 63, Sir 
Frauds himself is giving thnwgif t 
to his retirement 

So be has followed tire fashion 
for mergers of Lloyd’s underwrit- 
ing agents by agreeing to the Ber- 
isford deal, winch involves Beris- 
ford’s own underwriting agency, 
Berisford Mocatta, taking over 
his company to form Mocatta 
Dashwood, representing 630 
Names. 

"It was a natural marriage,” 
says Sir Francis, who last year 
severed his earlier connection 
with Mr Richard Outhwaite. 

It seems unlikely, however,, 
that the next baronet of West 
Wycombe will run a Lloyd's 
agency. "My son is more inter- 
ested in shooting and fishing," 
Sir Frauds says. 


Isle of Man 
to examine 
potential as 
media centre 

By Raymond Sooddy 

THE Government of file Isle of 
Man, the island west of Liver- 
pool in the Irish Sea, has set 
np a study on way* to for it to 
become an important centre 
for the electronic media, much 
as it ha s bec ome a financial 
services centre. 

The study encompasses 
everything from microwave 
television and radio to terres- 
trial and satellite tele virion. 
The local tourist board even 
hopes that tax advantages may 
entice a Bha stadia to set up 

4m file Manflr 

The isle has already 
approached Mr Rupert Mur- 
doch, chief executive of News 
Internati onal to consider 
refanndjcastittg Sky, h is satel- 
life channel, fr*nn t inniw »ni» , i f 
nhnWi at north-west England. 
Other large communications 
companies are bettered to be 
bolding talks an other possi ble 
projects. 

"What we want is to create a 
centre of excellence and we are 
looking at radio, television 
and satellite," said Mr Alex 
Cameron, a re tired paint man- 
ufacturer who is chairman of 
the group. It will report to the 
island's Government la ter fids 
year. 

The Isle of Man has noticed, 
how small territories such as 
Monaco have b ecogm e impor- 
tant centres of commercial 
broadcasting and woald like to 
use its status as a self-go vent- 
ing island to try something 

similar. 

Broadcasting fai the Island Is 
not controlled by either the 
Home Office or the Indepen- 
dent Broadcasting Authority, 
although the UK ia responsible 
for all file Isle of Man’s exter- 
nal relations. 

The Isle of Man is covered 
by tiie UK’s Wireless Telegra- 
phy Act admini s t e re d by the 
Department of Trade and 
Industry which deals with 
ma tters suck as int erference. 
Although the possibility of the 
Isle of Man’s anting both its 
own Wireless Telegraphy Act 
and its own independent 
broadcasting authority is 
being considered, Mr fanwu m 
said any prefect would proceed 
only with the approval of the 
DTL 

The study g roup is enthusi- 
astic about setting up MVDS, 
or microw a ve television, on 
the fchwid to deliver 12 chan- 
nels of trievtshm. 


given to turning the — u 

M«wr radio * tetinw tnfw i mny. 

mercial broadcaster to 
north-west Rn ghmd. Mr Nor- 
man Davey, a professional 
broadcasting pn ghipr who is a 
member of thy study group, 
believes he has found a medi- 
um-wave frequency which 
would not cause interference 
with existing services. 


Tim Dickson sums up the schools dilemma for expatriates 

Lords hold out cash hope for Britons abroad 


THE LIFE of an expatriate is 

often the object of envy. But as 

fiie backers of an amendment to . 
be debated in the House of Lands 

today point out, British citizens 

can find themselves at a big dis- 

advantage when it comes to 

(irfwnling fop ihrfr rhflrir pn. 

The UK is almost alone among 
jpading industrialised countries 
in farting to provide financial 
support for the children of its res- 
idents temporaril y wor king 
ahrraH The French government 
spends £133m, Bonn puts 19 

j* inm and Tokyo at least £65m a 

year, while smaller competitors 

such as Italy, Switze rla nd and 

Sweden rfdp in pi 3m to £I8m, 

£6m to £7m and £2.5 in respec- 

tively. 

“The gffferf: is to provide chil- 
dren of those countries living 
abroad with a »yimi1ar education 

to what they would receive at 

hone at a price which even the 


self-employed can af ford— the The hope ofaB invo l ved is that 

ablrbat ?£Sstiybetween 30 

per cent and 70 per cent of the 

cost af schoolin g " according to a 

report written last year by Sr 
Mervyn Brown, formerly of the 
Foreign and Commonwealth 
office, on behalf of the council of 

British independent schools in 
the European community) Cobi- 
aecX 

Armed with these and other 

findings, Cobisec (and more par* 

tjculaiiy its rhaiTTram, Mf Dick 

Pantlin) have been waging an 

ens-getic campaign to persuade 
the UK Government to make 

some sort, of provision in 

Mr Kenneth Baker’s educa t ion 

hfn e un e nfl y proceeding through 

parliament. So far the plea seems 

to have fatten on deaf ears at the 
«f Education and Sd- 

enee, but it has met with surpris- 

ingly wiHuwianHg all-party sup- 
port in the House of Lords. 


an amendment providing 1 
tance for the education of rhiT- 

dron of British nationaBiy resid- 

ing in another member state of 
the* European Communi- 
ty - moved by Baroness Yi 
Minister of State 

Mrs Thatcher’s first government 

and supported by the Labour 
file Lords. Baroness 
as wen as Lords JeQfcoe 
and limerick - can be inserted 
into the bin when the matter is 

folly debated at the report stage 

today and tomorrow. 

Mr FantEn. who helped' estab- 
lish file British SchotiHn Rnfr 

te thn late IBHIb admite Hlirt- 

file growing interest in ti telSSS 

programme for creating a 

European market has given j 
efforts an important boost. 

The Brown report - based on a 
study of more than 2JU00 

to a questionnaire from 


expatriates living "fn Europe 
- shows that far from being the 

pampered upper classes who 

would send their children home 
*tb pri v ate gdskfe “the 
new breed" of expatriates are 
mostly en gag ed in business or in 
-various sdf-empbyed capacities 

but they also include manual 

workers in, for example, fiie con- 
struction industry. . 

The report adds: “The great 
majority are alien to boarding 
school tradition and prefer to 
keep their children with them." 

:-The problem, as Mr Pantlin 

wpl<iin» is that fiyi fees of Brit- 

ish schools which have grown up 

to accommodate their needs in 

centres such as Paris, Borne, The 

Hague and elsewhere - these 
days £5,000 or more without any 
braiding - are beyond the range 
of mast foreign workers whose 

do not provide help. 

ration there are four to 


JBO parents in the greater Bros-, , 
sds area who would like to send* 
their children to- the British 
school if they conld afford it 
T3wy are sdf-emptoyed, emptoy- 
ees of Rtedi medium-sized busi- 
nesses, and of companies setting 
up for the first time." A large 
Trmniw of people are forced, to 
use local schools against their 
wfiL not toast when their' chil- 
dren are about to take, or are in 
the middle of studying for British 
examinations. . . 

As Baroness Young put mm 
an earlier debate in the Lords: 
"What we are doing by not help- 
ing our children abroad is handi- 
capping our people In Eiuope- 
Any bus in essman goi ng a broad 
will as qn* of bis first ques- 
tions, ‘what about the education.' ., 
of my children.' The education of* 
some childre n will be paid for. 
Some parents will be able to 
afford such an education for them 
children; others win be left out 


Land Rover drops out of army 
new heavy truck business 


BY DAVID YfHTIE, DEFEMCE CORRESPONDENT 


LAND ROVER has been edged 
out of an important wv*h« in the 
army lorry business just as Bed- 
ford - now under the name of 
AWD - is competing to defend 
its hitherto reserved t w ri h w y in 
the heavier four-tonne range of 
military trucks. 

The first contract to meet the 
British Army's new requirement 
for a two-tonne truck, worth 
£26m and involving about LOOO 
units, has gone to the Amer- 
sham-based engineering and 
vehicle company Reynolds 
Bough ton after competitive tri- 
als. The tracks are to replace 
one-tonne Land Rover vehicles 
currently in service, from 1990 
onwards. 

Land Rover said yesterday it 
had decided not to proceed with 
manufacture of the truck it devel- 
oped in Oder to ted for the con- 
tract 

A thir d contestant, the Roches- 
ter-based manufacturer Stone- 
field said, however, it would 
press ahead with its two-tonne 
militar y track for export It hag 
already sold these vehicles to 
Malaysia. 


The deal marks Reynolds 
Bougbtou's first large vehicle 
contract with the British Army, 
ami Mr S tephap Boughton, man- 
aging director, said Be hoped a 
similar number could be placed 
overs eas during the three-year 
term /if tha contract 

Tfre four-wheel-drive RB44 Mb 
H, winch u9es a Perkins diesel 
is based on. a commer- 
cially available lon y in w ide use 
with electricity and water compa- 
nies. The army version is 
designed for multiple roles 
inrinriing as a front-line troop 
carrier, and can tow a 205mm 
gun. The group has already rold 
a military fire-engine variant to 
fiie Greek armed forces. 

The rthaggig framo and cab w31 
he produced undo- subcontract 
by Renault at Dunstable. The 
Ministry of Defence said it expec- 
ted the first production vehicles 
to enter service in December next 
year. 

Another three-cornered fight 
involving a traditional supplier is 
going on for the army's next gen- 
eration of four- tonne lorries. 
AWD - formerly the Bedford 


subsidiary of General Motors, 
acquired last November by David 
Brown - is pitting its new ML 4 
x4 against Leyland DAF and 
Volvo as the Ministry pursues its 
policy of competitive traders. 

AWD said it expected the con-, 
tract, which was unlikely to be 
decided before fiie mad-2989, to 
lead to £900m worth of sales over 
10 years. Eight vehicles from 
earl h of tiie mn tegLanfa are cur- 
rently undergoing trials. 

Bedford M-type four-tonne lor- 
ries, in military use since the 
early 1970s, are the Army’s main 
general logistic vehicle, with 
some 22JXQ in service. Endorse- 
ment of the new track by fiie 

British Army Is seen as crucial to 
export hopes. - 

However; AWD «nd ft would 
go ahead a n y way with fiie ML 4 
x4, 4 w ypp y fa g the h o****" of the 
range of a new series of vehicles, 
even if itwere not chosen. 

The company's Dunstable pro- 
duction lines north of London are 
currently about half geared to 
Ministry of Defence vehicle 
requirements, with the other half 
destined for export 


Govan shipyard sale approved 


BY FINANCIAL TOES STAFF 

IRE GOVERNMENT said yester- 
day flat it hail approved the sale 
of tiie British SiKriptmflders’ yard 
at Govan in Clydeside, Scotland, - 
to Kvaemer Industrier, the Nor- 
wegian shipb uilding company. 

Mr Kenneth roaricn , tfrp Minis- 
ter for Trade and Industry, said 
in a written answer to a question . 
in Parliament that talks between 
the two groups had been success- 
ful He also revealed that Kva- 
emer bad secured an order for 
two gas ships with an option for 
their events to confirm rtwiprg fop 


two further ships later fids year. 

He said that fiie Gov ernment 
m»T agreed to- nflir- Intel wnfian . 
fund support for the - orders, 
within the limits permitted by 
the European Community Sixth 
Directive. Mr Clarke said the 
orders would provide work for 
Govan well into 1992. 

“Agreement with Kvaemer 
brings the promise of a secure 
fdtnre for the yard, for which 
British Shipbuilders have not 
been able to win further orders 
beyond the two ships for China 


wnnnrmrftri eariy last year; 1 * the 
Minister said. 

Kvag rBgrj reve confi rmed their 

intention tn transfer ^hrir «hip 

technology to Britain and to 
develop Govan as their centre for 
gas ship technology in support of 
activities worldwide, he said. 

Mr Clarke said that, subject to 
the approval of the European 
Commission ar> d agreement on 
"certain outstanding matters of 
detail ," ft had been darfded to 
dispose of British Shipbuilders’ 
Govan yard 
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N«t Presort Value ECEX 


If the spreadsheet printouts on the left look 
familiar, it's because they were produced with 
the type of program your company uses now. 

But wouldn't you rather be working with the 
documents on the right? 

These, too, were created with a spreadsheet 

Microsoft Excel 

A new package that takes foil advantage of 
the latest generation of PC workstations, such as 
the IBM« PS/2™ series. Integrating a spreadsheet 
of unparalleled flexibility with a lightning-fast 
database and outstanding business graphics. 


And presemaiion-qualiiy output is not die 
only dung it does bettec 

Microsoft Excel lets your company analyse, 
audit and project its figures like never before. 

With speed that gives your spreadsheet 
users time to explore more options. A facility to 
break complex models into manageable chunks. 
And special tools to pinpoint emus. 

It can instantly transform data into stunning 
charts and graphs. And it has customisation 
features that let it adapt to your company's 
needs, instead of the other way round, 

aasa 


Microsoft Excel is fully compatible with 
Lotus* 1-2-3*. So your people can take existing 
data and skills — and even macros— with them 
when they move up from die older program. 

And it has the same look and feel as OS/2 
Presentation Manager; the operating 
environment of the future. Which means ft's not 
just more powerful it's easier to use. 

So if you make decisions on tire basis of 
spreadsheet data — or, indeed, prompt others to 
do so— you should ask yourself one question. 

Why aren't we using Microsoft Excel? 
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Satellite TV ‘appeals to 
4 out of 10 consumers’ 


BY RAYMOND SNODDY 

MORE THAN 40 per cent of con- 
sumers say they are h&eZy to boy 
satellit e reception equipment and 
there are dear signs that the 
public is be Doming better 
informed about the issue 
involved, according to a new 
study* • • • 

The report by Marketing Direc- 
tion and Gallup was based on 
interviews carried ' out after the 

anVwnunmwnuTit M^ li y this Tiinnth 

by Mr Rupert Murdoch that he 
planned four advertising- 
financed satellite channe ls which 
can be picked up by equipment 
costing £199. 

Since the Murdoch ann ounce- 
meat consumer awareness of the 
equipment needed to receive sat-, 
dfite television and how much it 
will cost to buy has increased 


off 996 adnhs know about 

television. 

Given a dish size of l.or 3 feet 
in diameter two out of five people 
aware of satellite television say 
they are "very or quite likely" to 
tngteTl receiving equipment. 

-This should be seen as a very 
encouraging result for the satel- 
lite industry," Mr Paul Green- 
halgh. Marketing Direction’s 
di rec tor of -satellite studies said 
yesterday. 

Bfr Murdoch's Sky Channel is 


by far the best known s atellite 
rthawnri at the moment 

Thirty per cent of those who 
have hear d of satellite- television 
believe that it can either be. 
wicked up now or wDl be soon. 
British. Satellite Broadcasting, 
fire UK’s direct broadcasting by-. j 
satellite- venture due to be/ 
launched in -autumn 1989 was 
.mentioned by only 15 per cent. 

The study also picked up con- 
siderable public confusion over 
the Government’s announcement 
that ft is -considering an eventual 
transfer of BBC 2 and Channel 4 
to satellite di s t ri b uti on. 

Many people think that all four 
<qrf sting television channe ls are 
to be transferred to satellite. 
Ma gasat, one of the leading dis- 
tributors of satellite receiving 
equipment believes ft will be aide 
to- offer equipment capable of 
receiving channels from both 
Astra and BSB for a retail price 
of £340 from early next year. 

■ The equipment would have a 
simple -motor moving the dish 
automatically from one satellite 
to fiie other. 

Trextds m Consumer Awareness 
of Satellite Television £350 front{ 5, 
Marketing Direction,. 1 Palace 
Cate, Hampton Court Road. 
Hampton Court. Surrey KT8 9 
BN. 


Yorkshire wool expansion 


BY ALICE RAW8THORN 

‘A COMPANY:^ Bxrida&Md tn 
the north of England, plans to, 
invest £fcn in one of the few new 
mills to open in the Yorkshire 
wool industry since the economic 
recession of the early 1980s. 

Fred Lawton, a privately 
owned company which spins 
yam for the carpet industry, is 
buying a factory at Meltham 
Mills in Hnddersfield. The fac- 
tory. which was-purpose built in 
the eariy 1970s as a tractor plant, 
wfll Ire re-equipped with modem 
spinning raariiinp? y r 

The development will be com- 
pleted within two years. Lawton 
thpw plans to relocate its three 
wiuing milk — all ha« > d in and 
around Huddersfield - at Mel- 
tham Mills. Ite present workforce 
erf 350 people will move to fiie 
new plant 

Lawton’s manufacturing capac- 
ity win be increased by more 
than 10 per cent when fire mill 
opens. The company registered 


sate of essin fast year, itspins TS 
tons. of yam. every week. .. . 

The carpet spiraling sector has 
been one of file most buoyant 
areas of wool textiles in recent 
years, because of fire growth in 
demand from consumers for 
woollen carpets. 

Lawton and its fellow carpet 
yam spinners - most of which 
are privately owned, specialised 
companies based in Yorkshire 
- as expanded with the market 
Lawton alone has doubled its out- > 
put in fire past 10 years and has Y 
taken on 75 new employees ' 
within fire last two months. 

The level of investment within 
word textiles, and in other areas 
of the textile secure, has risen 
rapidly in recent years. Most of 
this investment has been directed 
towards improving efficien- 
cy - thereby cutting costs and 
boosting profitability - rather 
than increasing capacity as Law- 
ton Intends to do. 
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TV battle breaks out over 
rights to soccer coverage 




i\iv 


In Brief 


BY RAYMOND SNODDY 

A FIERCE battle for the televi- 
sion rights to league soccer broke 
out yesterday as B rita in's inde-, 
pendent television (ITV) compa- 
nies said they would try try to 
by-pass the Football T^ngmn and 
reach individual deals with top 
clubs such as Liverpool. 

The ITV companies are pre- 
pared to offer as much as £10m 
for the exclusive rights to cover 
top games on Saturdays and 
screen them on Sunday after- 
noons. Talks have already begun 
with some leading dubs in the 
22-strong first division. 

“We are prepared to pay con- 
i siderahle sums of money to the 
■ ' clubs which the public wish to 
watch on television," Mr Greg 
Dyke, director of progr am mes at 
London Weekend Television and 
chairman of the ITV Sports Com- 
mittee said yesterday. 

The move is a response to the 
arrival of satellite broadcasting 
as a factor in sports coverage, 
something which has already 
shattered the traditional way in 
which football broadcasting 
rights have been purchased. 

The BBC and ITV have previ- 


ously negotiated jointly with the 
Football League, eventually 
reaching deals after sometimes 
acrimonous talks. Last week, 
though, ITV told the Corporation 
it wanted to negotiate alone. 

Last month British Satellite 
Broadcasting, the UK's £625m 
direct broadcasting by satellite 
venture, said it was negotiating a 
deal which would guarantee the 
Football League and Football 
Association £9m a year for the 
rights to broadcast football in 
return for some exclusive games. 
BSB claimed its deal would offer 
the football authorities more con- 
trol over coverage. 

A new joint venture company 
would exploit the world rights, 
eventually forcing both BBC and 
ITV to buy from it their rights to 
broadcast soccer. 

Earlier this month 91 of the 92 
chibs in the football league’s four 
divisions -the exception was 
Liverpool, the League champi- 
ons -endorsed the policy and 
detailed negotiations are now 
under way. 

Mr Dyke said yesterday that 


the arrival of BSB had changed 
the equation and ITV had now 
made a positive counterbid. 

“We are entering a new broad- 
casting era and the battle over ; 
football is the first of a number of 1 
such battles we can expect It is 
ITVs intention to win,” Mr Dyke 
said. 

Mr Bob Hunter, managing 
director of NOW, the BSB chan- 
nel on which sport will be broad- 
cast said yesterday: “We are at 
an advanced stage of negotiations 
with the Football League and the 
Football Association and they are 
the people who have the rights to 
sell footbalL" 

The Football League is likely 
to oppose individual deals 
between broadcasters and top 
dobs. At the moment all 92 clubs 
share in the money gained from 
the sale of broadcasting rights. 

Unless the ITV companies 
reach individual deals it looks 
likely there will be no league 
football on British TV when the 
new season kicks off in August. 

Four hi 10 *back satellite TV*, 

Pam **. 


THF chief launches attack on 
Savoy’s senior managers 


BY DAVID WALLER 

A FORETASTE of the menu for 
Friday's extraordinary meeting of 
Savoy Hotel group was provided 
yesterday with a bitter attack on 
Savoy’s senior manag ers from Mr 
Rocco Forte, Trcsthouse Forte's 
chief executive. 

They had “their snouts in the 
trough” and were “getting every- 
thing for free,” he Said. 

His vitriolic comments at a 
London press conference came 
four days before Savoy share- 
holders are to be asked to con- 
demn THF for a bout of litigation 
which, if successful, could ulti- 
mately lead to it winning control 
of fee luxury hotel group, which 
operates Oaridges and the Con- 
naught as well as the Savoy 
itself 

The larger hotel and catering 
group first made a takeover bid 
for the Savoy in 1981. 

Mr Forte raid his remarks were 
directed towards all the 12 senior 
Savoy managers and directors 
who between them earned over 
gim last year. 

“This is an unnecessary 
expense for a company which 
made profits of only £14m last 
year,” he said. • 


Sir Hugh Wontner. the 79-year 
old former chairman of the 
Savoy, came in for particularly 
severe criticism, as cud Mr Willi 
Bauer, a former employee of THF 
who defected to become general 
manager of the Savoy Hotel. 

Mr Forte claimed that Sir 
Hugh, a former Lord Mayor of 
London, was still paid a salary of 
£43.000, even though he had 
retired, and still bad the use of a 
chauffeur mid the best apartment 
in Claridge’s. 

“That is an undignified way to 
behave,” Mr Forte said. “Sir 
Hugh has lived for free all his 
life. He started without a penny 
and now owns two country 
estates.” 

On Mr Bauer, he said it was 
“ridiculous” that he should have 
been paid £180,000 last year, he 
would have got a maximum of 
£60.000 if he were still employed 
by THF. 

Mr Bauer would de finite ly be 
sacked if and when THF ever 
won control of the Savoy, he 
added. “He has behaved very 
badly towards THF." 

“What on earth do the employ- 
ees think?” Mr Forte continued. 


“How can they respect their 
bosses. When we take over the 
company, we intend to inject a 
different spirit into the business." | 
Mr FOrte denied that the legal 
battle against the Savoy was 
motivated by personal animosity, 
and dismissed suggestions that 
he was hounding an old man to 
his grave. “Sir Hugh should have 
gone out to grass a long time, 
ago,” Mr Forte said. 

The legal imbroglio between 
the two companies centres on a 
block of high-voting “B" shares 
in the Savoy issued in 1971 as 
part of the acquisition of the 
H otel L ancaster in Paris. 

THF is arguing that the shares, 
with 5.77 per cent of the total 
votes, were issued fraudulently 
and so should be cancelled. 

This would leave THF with 
4462 per cent of the votes and 
reduce the votes held by the 
Savoy board from just over 50 per 
cent to 47 per cent 
At present, THF owns over 70 
per cent of the Savoy’s total 
equity, but because of a two-tier 
share structure introduced in 
1951 has less than half the votes. 
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Newspaper shakeup worries retailers 


BY PETER RIDDELL AND RAYMOND SNODDY 


THE OFFICE of Fair Trading is 
receiving a growing number of 
complaints from newsagents 
about newspaper distribution 
after the drastic reorganisation 
of the business over the past 12 
months. 

The Issue has been under 
review for some time following a 
Monopolies and Mergers Commis- 
sion report in 1978 and an OFT 
report in 1986 which recom- 
mended that an appeals body 
should be set up to deal with 
disputes over newspaper and 
magazine distribution. 


Complaints to the OFT range 
from retailers being denied news- 
papers to anger at loss of choice 
of wholesalers after rationalisa- 
tions and poorer terms erf trade. 

Mr Francis Maude, the corpo- 
rate affairs minister, pointed oat 
in a parliamentary written 
answer last night that Sir Gordon 
Borne, the director general of 
fair trading, had “the distribution 
of newspapers under review, 
including recent developments in 
distribution introduced by cer- 
tain newspaper publishers.” 
hi a separate answer Mr Maude 


said his department had received 
“a number of representations 
from newsagents” on the subject 
and these had been referred to 
the OFT. 

His answers were in reply to 
questions from Mr George 
Howarth, the Labour MP for 
Knowsley North, about “the cur- 
rent practice of certain newspa- 
per publishers in deliberately 
narrowing the options of news- 
agents in terms of wholesale dis- 
tribution” and about “the trend 
twoards a virtual monopoly of 
distribution 


Burger box 
maker acts 
on fears 
over ozone 

LIN PAC Plastics, biggest Uk! 
■ maker of e xp a n ded polystyrene! 
fast food containers, has elimi- 
nated chlorafluorocarbons (CFCs) 
in its production process follow- 
ing concern about the environ- 
ment, writes Maggie Urry. 

CFCs are believed to damag e 
the ozone layer in the atmo- 
sphere. 

Lin Pac, a privately-owned 
company based in West York- 
shire, is the sole supplier of bur- 
ger boxes in the UK to McDon- 
ald's, the hamburger chain. 

It is replacing CFCs with pen- 
tane, a derivative of oil, as the 
blowing agent which expands the 
plastic. 

House prices soar 
across Britain 

House prices are soaring nation- 
wide due to property shortages 
and panic buying before the 
August deadline for tax relief on 
home loans for unmarried cou- 
ples. said the Royal Institution of 
Chartered Surveyors. 

A survey of 118 estate agents 
show the sustained rise in house 
prices in London and the South 
East has spread most strongly tc 
the Midland* and the north of 

En gland 

More than half of the estate 
agents reported a rise over the 
three months to May of 8 per 
cent, suggesting a 30 per cent rise 
over the year. A third reported 
rises of 2 per cent and none 
reported a fafi. 

Irish talks rejected 

Leaders of Northern Ireland's 
predominantly Protestant Dnion- 
sist Party rejected a renewed 
offer erf talks without precondi- 
tions from Mr Charles Haughey, 
Irish Prime Minister, made at the 
European summit in Hanover. 

Magazine launched 

Hamfi eld Publications, founded 
by former Daily Express execu-' 
tive Mr Frank Hampton, is to 
launch a weekly colour supple- 
ment for more than 30 regional 
ev ening newspapers called Plus 
magazine. 

Whitbread US deal 

Whitbread, UK brewer and 
retailer, has signed a franchise 
i with TGI Friday's of Dallas, 
Texas, to develop the US group's 
restaurant chain in Europe. 

Air travel losses 

Britain’s top 30 air travel organis- 
ers made a loss of nearly £25m in 
1987, the first loss since 1974, 
despite a 31 per cent rise in turn- 
over to £2.8bn. Civil Aviation 
Authority figures show. The top 
30 companies account for 82 per 
cent of all licensed air holidays. 

Oil theme park 

Aberdeen, centre of Britain's off- 
shore oil industry, unveiled a 
scheme to make the oil industry 
into a tourist attraction. It hopes 
to attract more than 450,000 visi- 
tors a year to a £15m to £20m 
theme park in the city called the 
Oil Experience. 
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Cellnet asks 
for more 
channels 

By Huge Dixon 

CELLNET, one of the UK’s two 
mobile telecomm unications oper- 
ators. has asked the Government 
for extra radio channels to satisfy 
accelerating demand from cus- 
tomers. Vodaphone, the other 
operator, has not yet made such 
an application, raising the possi- 
bility that any new channels 
might be divided unequally. 

Last year, when Vodaphone 
was given a temporary allocation 
of new channels, Cellnet which 
did not apply complained vigor- 
ously. It argued that Vodaphone 
needed new channels only 
because it had failed to use its 
existing channel s efficiently. 

Yesterday, however. Mr Colin 
Davis, managing director of Cell- 
net. said the company was not 
being “ profligate” in applying 
for more channels. 

Cellnet has asked for part of 
the radio spectrum known as 
Etacs. At present, Etacs is avail- 
able for mobile telecommunica- 
tions only in central London 
where demand is highest In the 
rest of the UK, it is used for mili- 
tary purposes. 

“The continual acceleration in 
demand which we are witnessing 
can only be satisfied, even in the 
medium term, by making more 
spectrum available,” said Mr 
Davis, who was speaking at a 
Financial Times conference in 
London on Telecommunications 
and the European Business Mar- 
ket. 

The Department of Trade and 
Industry, which is handling Cell- 
net's application, is understood 
to believe there is no urgency to 
provide extra channels. But if it 
released new channels, there is 
no guarantee that it would divide 
them equally between the two 
operators. 


Philip Stephens looks behind the poor May trade figures 

Runaway demand tilts the balance 


THE TREASURY pat a brave 
face on it. As the pound and 
share and government bond 
prices fell sbaiply in response to 
news of a record £L2bn current 
account in May, the offi- 

cial message was that things 
were better than they looked. 

The deficit -now at £L7bn for 
the first 5 months of 1988 com- 
pared to £L6bn for the whole of 
19B7- reflected the relative 
strength of the economy and 
buoyant capital inflows resulting 
from enhanced confidence in 
Britain among overseas inves- 
tors. 

There was no parallel with the 
crises of the 1960s and 1970s, 
which were the result of profli- 
gate government spending and 
borrowing. The deficit would be 
higher than the £4bn Budget fore- 
cast, but would be readily 
financed from abroad. 

Unfortunately, few in London’s 
financial markets were con- 
vinced. The general expectation 
is that Mr Nigel Lawson, the 
Chancellor erf the Exchequer, will 
have to raise base Interest rates 
for the fourth time this month in 
order to curb runaway demand in 
the economy and staunch the 
deterioration in the trade posi- 
tion. 

Most expect an announcement 
today,- with optimists suggesting 
the rise may be of only % point 
to 9 Vi per cent but many antici- 
pating a move to 10 per cent 

The change in sentiment bag 
been startling. Only last month, 
when base rates were 7% per 
cent there were predictions that 
yet further falls in borrowing 
costs would be needed to stabilise 
the pound against the D-Mark. 


CURRENT ACCOUNT 


1988 

Current 

balance 

+0.1 

Batansi 

-86 

VwUfl balance 
Export* 

72.7 

BfiipOfTB 

61.1 

Invisible 
Balance 
+ 86 

1887 

-1.6 

-8 6 

79.6 

896 

+ 8.1 

Qtr 1 

+1.C 

-Id! 

1SLS 

20.7 

+ 2d! 

Gtr 2 

-4L2 

-26 

ISA 

21.7 

+ 2.1 

QCr 3 
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-3.1 

20.2 

236 

+ 2-2 

CHr 4 

-16 

-36 
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236 

+ 16 

1988 

Qtr 1 

-as 

-4JD 
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236 

+ 16 
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-0.7 

•Id! 

6J 

86 

+ 06 

May 

-Id! 

-1J 

6 6 

8 JL 

+ 06 

Jan-May 

-4.7 

-7.0 

32.1 

39.1 

+ 26 


Figures lor Invisibles since April 1988 are first estimates 


Now there are doubts over 
whether even 10 per cent will be* 
enough to keep inflationary pres- 
sures in check. 

Two things have changed. 

Yesterday's figures marked the 
culmination of a series of indica- 
tors suggesting that demand, par 
ticulariy consumer spending, Js 
growing unsustainably rapidly. 

Coincidentally, the dollar's 
surge against all mqjor curren- 
cies, aim especially against the 
D-Mark, has raised doubts over 
whether a stable sterhng/D-Mark 
rate is enough to prevent acceler- 
ating inflation . 

It is hard to pin down exactly 
how test domestic demand is 
growing, but an annual rate of S 
per cent is probably a reasonable 
guide. That compares with 
domestic growth rates in 
Britain's overseas markets aver 
aging perhaps 3 per cent 

That differential, apparent 
since the start of last year, is 
tr anslating into both a surge in 
imports and a slowing in export 
growth, the latter compounded 
by sterling’s rise over the last 


year. 

The volume of imports, exclu- 
ding oil and erratic items, was ll 
per cent higher in the three 
months to May than in the same 
period a year earlier. Exports, - 
again excluding oil and erratics, 
rose by a relatively buoyant 4 Vi 
per cent, bnt were swamped by 
imports. 

In parallel, the cushion pro- 
vided by receipts from oil exports 
has been gradually deflating, bit 
by both the 1986 price fell and by 
the start erf the decline in North 
Sea output. More recently, 
receipts from so-called invisibles 
like tourism also seem to have 
been felling. 

The current account has thus 
moved from a surplus of £970m in 
the first quarter of 1987 to a defi- 
cit of £L5bn in the three months 
to May. The best it seems likely 
that the Government can hope 
for is that the trend will now 
stabilise -suggesting a deficit of 
£Sbn to £10bn in 1988 -but there is 
a real danger that it may deterio- 
rate further. 

Underlying yesterday’s mar- 


kets’ reaction is the fear that a 
deficit of that size will translate 
eventually into a failing pound 
and imported inflation. That 
would coincide with a build up of 
domestic wage and price pres- 
sures because of capacity con- 
straints in parts of the economy 
and rapid rises in house prices. 

Those fears have in turn been 
compounded by the dollar’s 
appreciation. By the close of Lon- 
don trading yesterday the pound 
was more than 10 per cent odow 
this year’s peak of $1-90. As a 
result Mr Lawson has been 
forced to switch his attention 
away from the D-Mark to ster- 
ling's trade-weighted value, 
which is 5 Vi per cent down from 
its peak in mid-May. 

The official view is that as long 
as overseas investors willingly 
finance the deficit there is little 
danger of the inflationary threat 
turning into reality. In parallel, 
the argument runs, since much 
of the growth in imports reflects 
purchases of new plant and 
equipment, the present trend will 
in part be self-correcting as the 
new production capacity comes 
on stream. 

The problem with that argu- 
ment is that the surge in imports 
is in larger part a result of the 
continuing consumer spending 
boom - which will be further 
fuelled by what now look like 
dangerously over- generous tax 
cuts in the Budget 

The Government needs to curb 
that demand and, barring an 
emergency package of public 
spending cuts or an (even less 
likely) increase in taxes, interest 
rates are the only weapon it has 
left 


Personal incomes growth rate accelerates 


BY RALPH ATKINS 

THE GROWTH rate of British 
personal incomes accelerated in 
the first three, months of this 
year but there was an increase hr 
the proportion saved, according 
to official figures published yes- 
terday. 

The Central S tatis tical Office 
said personal disposable incomes 
increased by 2.3 par cent in real 
terms in the three months to 
March after seasonal adjustment 
Compared with the same three 
months a year before. Incomes 
were 5J> per cent higher. 

The rise in incomes was fester 
than in the last three months of 
1987 and was accompanied by a 
large increase in consumer 


expenditure. The rate of growth 
for spending, however, was below 
that for incomes. 

This meant there was a small 
rise in the proportion of income 
saved -from 4.4 per cent in the 
last time months of 1987 to 5.3 
per cent in the three months to 
March. That was still below the 
average for last year of 5.4 per 
cent- which was the lowest for 
any year since 1959. 

The CSO said the latest figures 
for personal incomes were erratic 
because erf exceptional growth in 
the personal sector's income from 
company dividends. As a result 
the savings ratio figure may be 
artificially high. 




Many independent economists 
believe the official figures under- 
estimate the extent of savings by 
consumers. But the rise suggests 
consumer spending growth be 
easing. 

Other figures published by the 
CSO show the profits of indus- 
trial and commercial companies 
grew strongly in the first three 
months of this year. After allow- 
ing for stock appreciation, UK 
profits increased by 5 per cent in 
the first three months of this 
year. 

If North Sea oil companies are 
excluded the rise is even greater. 
In the three months to March 
profits for other companies were 


B per cent higher than the previ- 
ous three months and about 20 
per cent higher than same period 
a year before. 

The CSO said the figures are 
distorted by the inclusion of Brit- 
ish Airways, Royal Ordnance and 
the BAA which have only been 
included since privatisation. It 
said, however, that even allowing 
for this, there was still a signifi- 
cant rise in profits. 

The figures show that divi- 
dends paid by companies on ordi- 
nary shares increased by 20 per 
cent in the first three months of 
this year after seasonal adjust- 
ment There was a small increase 
in spending on fixed investment 


Our logo isif t the 
only thing we’ve improved 
in the last six months 

(Interim profits up 36% to £30-5m.) 


STATEMENT 

BY RICHARD LANGDON, 
CHAIRMAN 

The halfyearis profit has ag ain 
fulfilled our expectations. Profits 
before tax at £30.5 Million are up 
by 36% compared with the first 
half of the previous year. 

The current results include a 
proportionately higher provision 
for taxation than last year due to a 
lesser effect of currently available 
tax losses against increased profits. 
Earnings per share at 15-5p are up 
by 18% compared with die first half 
of the previous year; after allowing 
for the increased effect of the tax 


Results tor six months 
ended 30ih April 

Profit before 
taxation 

Taxation charge 

Preference Dividend 

Earnings per share 

Dividend per 
Ordinary Share 
net of tax credit 


1988 

1987 

£30,540.000 

£22.424.000 

£7.300,000 

£3.500.000 

£1.526.000 

£1.526.000 1 

IS.Sp 

13-Ip 

3.5p 

3-Op 


charge this year. 

We are paying an interim 
dividend net of tax credit of 3 . 5p 
per share which is 17% higher than 
the interim for last yeat 

On the 3rd May 1988 our main 
operating subsidiaries adopted the 
names of First National Bank Pic, 
First National Commercial Bank Pic 
and First National Developments Pic 
Earning assets now total over 
£1,200 Million and we look 
forward to further growth in 
profits. 
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MANAGEMENT: Small Business 


Financial limes Tuesday June 28 1988 


AUSTIN SMITH called in jjbcq. 
aBBment consultants to help him 
impose some order on the rapidly 
growing building surveyors part- 
nersh ip he had co-founded. 
Fanned by a merger of two east- 
ing businesses, Hogben Smith 
Barritt had grown five-fold in five 
years to employ 120 people in 12 
offices around the UK. 

“We weren't trained in man- 
agement so we were flying by the 
seats erf our pants,” Smith recalls. 
After the management consul- 
tancy division of Stay Hayward 
had spent four month s inning 
ova the business. Smith and his 

partners appointed a chairman, 
established a management board 
and set np subcommittees to 
handle matters such as flnannn 
client development and person- 
nel. 

Smith had no previous experir 
ence Of w orking w ith mramlfamts 
but reckons he got very good 
value for his money. He is now 
considering using them again to 
carry out a review of the busi- 
ness's salary structure: 

But not every small business’s 
experience of dealing with the 
consultancy profession is as posi- 
tive. One small businessman is 
currently engaged in a legal tus- 
sle with the consultant he called 
in to help him design a market- 
ing hrochureafter being pres- 
ented with a bill mare than three 
times larger than expected. 

"He hit me with a bill for £8,000 
which was far in excess of my 
budget,” says the businessman, 
who prefers to remain anony- 
mous because of the legal dis- 
pute. After failing to agree a com- 
promise the businessman 
cancelled the deal but was then 
presented with a bill running 
into several hundred pounds for 
the work that had already been 
carried out by the consultant 

As the government's £250m 
Enterprise Initiative (see box), 
intended to subsidise manage- 
ment consultancy for the smaller 
company, gets under way, more 
and more small companies will 


Consultancy 


A delicate relationship 


Charles Batchelor explains what steps small busine ss men can 
take to ensure positive results when seeking outside advice 


be winking their first acquain- 
tance with consultants. 

If the longstanding rrmptsmt 
about the profession, that it 
charges fat fees for teDhig people 
what they already know, is not to 
be repeated consultants and their 
clients will need to tread care- 
fully. 

It is precisely this issue which 
has left John Patterson, manag- 
ing director of Bantay, a York- 
shire-based manufacturer of spe- 
cial hospital beds, with a 
jaundiced view of consu ltan ts 
after be called one in to help him 
with bis marketing. 

"Be sat here for a day and a 
half and we told him what our 
plans were,” says Patterson. “On 
the secon d mnrntng he he 
couldn't tell us anything we* 
didn't know. I was hoping he 
would come up with something 
new.” 

Patterson feels the consultant 
took the view that Bantay, which 
had grown over four years to 
employ six people and generate 
£180,000 of turnover, was not 
ready for esttMUdiig a market- 
ing operation. Patterson says he 
did not agree with this and he is 
now talking with outside market- 
ing specialists. 

Patterson now admits he was 
probably over-sensitive to some 
of the consultant’s suggestions 
and this may have accounted for 
their failure to work better 
together. 

The consultant said that 
because I wasn’t a qualified 
accountant some aspects of the 


business seemed airy fairy to 
him," Patterson recalls. “He said- 
that because 1 didn't have an 
accountancy background I should 
not be running the company. At 
least that is how I interpreted it. 
Tm not an accountant but I have 
a very good gut feel for the busi- 
ness because I am involved in it 
totally." 

A major problem is that small 
business owners are not always 
dear what they can get from a 
consultant. “The overriding fac- 
tor is: how realistic is the man- 
agement about what it wants?” 
says Chris Edge, a director of the 
consultancy arm of & the ven- 
ture and development capital 
group. “There are more difficul- 
ties with small businesses 
because they have not dealt with 
mnaiihmhf before.” 

“Dealing with the owner-man- 
a gar of a small oomnanv ft differ- 
ent,” says Michael Gran berg, 
partner In charge of managemen t 
consultancy at Stoy Hayward. 
“He has more of an overview but 
he does not have the focWiricai 
grasp Of a manap w in a 
larger company.” 

This requires the consultant to 
Tnrvttfy hie approach when deal- 
ing with a small business. “There 
is much more of an education 
ami training process in getting 
the ground rums for the relation- 
ship,” notes Colin Wright, part- 
ner in charge of business services 
at accountants Peat Marwick 
MrJJntock. 

It may take longer to identify 
the real nature of the pmhiam 


fafing the small flrtn. Falling 
sales, for example, might be 
caused by an overall decline in 
the size of the market, an 
increase in competition or an 
internal problem such as poor 
quality control The management 
may have Identified one area as 
the cause of its difficulties -^rtdle- 
a more dispassionate study by an 
outsider may reveal a quite dif- 
ferent problem. 

The consultant must pfe" mod- 
ify his approach when making 

hiS rc wwnrripnrifltinng “YOU have 

to be more practical in the advice 
you give,” says Wright. “You 
have to be aware that it will be 

implemented' by a smarter team 
of people who are not specialists. 
You have to take a no-frills 



question of how Car the 
mngnltsTit should gO In hrfpteg 
bis rften* implement any recom- 
mendations is one that has long 
doodad, relations between hose 
companies and conmitmts. it js 
no less of a problem for the 
Rnytlter business. 

For all his satisfaction with the 
advice provided to Hogben Smith 
Barritt, Austin Smith says the 
report he received from the con- 
sultants “asked as many ques- 
tions as it answered.” 

The partners’ response to tins 
was to organise a conference at 
their own expense which was 
attended by three of the Stoy 
Hayward team. This “debriefing” 
was necessary to crystalise the 
partners* wiring anH persuade 
tfrom to c an y out the organisa- 


Austin Smith; good value 


<W. WitVr V; '-t 
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tional changes the consultants 
had recommended. 

Theadviceof companies with a 
long experience of management 
consultants is not to be ov erawed 
by their presumed expertise. 
Roger Biddle, managing director 
of Ulstezn (UK), a Dunfermline- 
based manufacturer of ships’ pro- 
pellers and ge arb oxes, has used 
consnltantB for a range of ta wk y 
in the past 

The company, which has 
annual «akw of ram and which 
forms part of a larger Norwegian 

Shipbuilding group, IS c u rre n t l y 

using a conscdtent to improve its 
system of production control 

H«t baa wioite a nmwiw of pro- 
posals which Riddle agrees with 


but others which ha feels are less 
useful. : “He puts too much 
emphasis on things I know are 
not important," Biddle says. 

Bfddtek advice on choosing a 
consultant is to look it tm ar 
three,- then pick one with fhe 
experience the company is 
looking for and ask them in for a 
meeting. “See if you tel* the 
same language," he advises. 
“Then ask them for their price." 

Fa all the pjtfep n of dealing 
with consultants, the outsider^ 
view they can give of a compa- 
ny’s problems can be invaluable. 
“He is going to organise us m uc h 
better, says Biddle. “We haven't 
got the time .to .do .that our- 
selves.” \ 


THE ENTERPRISE Initiative was 
launched in January with the aim of 
helping 1,000 companies a month 
over the next three years with con- 
sultancy advice In six areas: design, 
marketing, quality management, 
manufacturing methods, business 
planning and tinanHai and informs- 


Mixed views on a counselling initiative 


tion systems. 

The scheme offers a free, two-day 
assessment by an enterprise counsel- 
lor to determine whether the busi- 
ness would benefit from consultancy 
and which of the six subjects would 
be most appropriate. If the counsel- 
lor gives the green light, the govern- 
ment will meet half the cost (two- 
thirds in assisted and urban pro- 
gramme areas) of between five and 
15 days of a consultant’s time. 

In the past the government has 
been criticised for the meanness of 
its consultancy supp ort progr ammes . 
Now, ironically, the ambitious scale 
of the initiative has aroused scepti- 


cism. Critics doubt whether enough 
counsellors and consultants can be 
found to do a proper job. 

“Where are aD these consultants 
to come front?” asks Peter Beck, vice 
president of the Strategic Planning 
Society. “The problems small compa- 
nies face are simpler but they often 
luck the mentis nf itealhip w ritli teem. 

Thls means there must be a g rea t er 
effort in training the chief execu- 
tive." 

But, despite the traditional image 
of consultants only bring interested 
only in expensive Long-term assign- 
ments for large efients. the industry 
has best working increasingly for 
smaller companies, says Brian 
OHarke, executive director of the 
Management C onsnltmclei Associa- 


tion. 

Twenty-six per cent of the assign- 
ments carried out by the associa- 
tion’s members in 1987 were for com- 
panies employing fewer than 100 
people while companies employing 


the quality of 
will not be high. 


and advice 


between 101 and 500 people (500 
mm level for 


CmplljyBfiS Is the iimjtIhiiihi 
eligibility for the initiative) 
accounted for a farther 24 per cent 
Some critics have questioned 
■teHwrft ytigtit financial limits the 
government has imposed on the 
scheme will mean it will attract the 
best people. With counsellors being 
paid £7Q a day and consultants held 
to a lwavfrwinn figure believed to be 
around £400 a day (though after sub- 
sidy the small firm will pay much 
less) fears have been expressed that 


Effo rts have been made to make 
sure quality standards are main- 
tahwd. / Ifwm rtu fa Cant fiuimlim 
have been training counsellors in 
Scotland while the schema contrac- 
tors - The Design Council, the Insti- 
tute of Marketing, the Production 
Engineering Research Association 
and 8i Enterprise Support - have 
been entered to keep a dose eye on 
quality. 

Consultants must show they have 
been in business for two years and 
that they have (added tins sort of 
consultancy before, says Nigel Olsen, 
chairman of 3i E nterp rise Support 
The contractors will also vet the 


completed projects to see they have 
provided value for money. 

By the mid of May 6,000 .duplica- 
tions had been received of which 
3,000 had been given, the go-ahead ty 

the Counsellors COT «mna^faniiy run. 

trots to he awarded. 

Marketing has proved the most 
popular option accounting for 40 par 
cent of contracts awarded, followed 
by qualify management with 21 per 
cent, design with nearly 14 per cent, 
manufacturing methods busi- 
ness ntenntng with 9 nff cent wu*' 
and financial systems with just 
under 7 per cent 

Some consultants expected most 
int ere st In the tip qw from 
the larger, more sophisticated small 
companies. But, s u r p ri sing^. 80 per 
cent of applications whichhave been 
a pp ro v ed fin: the imdnMfi planning 
and financial systems have come 
from companies employing fewer 
than 1D0 people. 


Wealth of initiatives 


Charles Batchelor on a study of US practice 


THE REAGAN government's 
hands-off attitude to the economy 
and the well-publicised problems 
of the Swan Business Adminis- 
tration (SBA) may have created 
the i m pwftwi nn . that small busi- 
ness In the US has to fend for 
itself. 

The reality, though, is that 
state and city governments as 
well as the private sector have 
developed a wealth of initiatives 
aimed at backing the would-be 
entreprene u r and the small firm, 
according to a recent study*. The 
author, Emma Oxford, took a 
year off from her job at the 
Department of Employment in 
London to study- bow America 
tackled urban poverty and unem- 
ployment As part -of her report 
she looks at efforts to encourage 
self-employment in poorer neigh- 
bourhoods. 

State and local schemes prolif- 
erated after the publication in 
i978 by Darid Birch of the Massa- 
chusetts institute of Technology 
of his research finding * which 
showed small business was a Mg 
creator of Jobs. 

Despite the problems public 
dfidah have in inher- 


ently risky investments financing 
aeshave remained popular 


m l wnwii 

and have been backed by advfr 
sorv and trafninre Kr y iwa tme- 
stop . regulatory agencies and 
changes in public procurement 
policies, the study says. 

Some of the most notable suc- 
cesses have been achieved by 
imfividnal projects which have as 
yet been unable to replicate 
themselves on any large scale. 
The Booth Shore Bank in Chi- 
cago, run by a small group of 
enthusiasts, has made an ijnpor- 
tantcgjjtributkmtothe revival of 
its community by fending ini- 
tially to home buyers and then to 


■Hie detailed knowledge its,. . 
staff have of the locality allows . f 

thorn tO Twflkfi lOBBS Whfch WOUld 

terrify more remote bankers, the 
authoress notes. As a result the 7 
per cent default rate on ns SBA- 
backed loans is one third the 
average of all such loans in wln- 

The nank has pioneered the 
use of development deposits 
which offer socially-consclous 

investors from outside its catch- 
ment area a market rate of 
re turn with assured security. 

Another suggestion for the 
“alternative” financing of small 
business - though one which has 
yet to became a reality - is for a 
secondary market in small busi- 
ness logos modp. ped on the feder- 
ally -sponsored market in home t jr 
loans Financial intermediaries * 
would pool the loans, thus 
spreading the risk, and they 
could be “securitised” into bends 
for trading like other securities. 

To overcome the problems 
which face members of ethnic 
rrvVnfYrify ccn un uiittfee who try to 
raise finance, some groups are 
looking at group credit tech- 
niques. Similar In principle to 
credit Twiinns which exist in the 
UK, they use peer group pressure 
to ensure that loans - typically 
small -but frequent - are repaid. 
Progra mm es have already been 
started in Arkansas and in 
mainly Hispanic communities in 
Arizona. 

*Work that Works; A British 
Look at the Employment Problem * 
in American Cities. Available free \ r 
from Chambers of Commerce, r 


'Enterprise Agencies or Mrs B. 
iCuUand. 


McClelland, Department of 
Employment. Steel House. TotW 
Street, Loiidan SW1S 9NF. Tet 01 
273 4765. 


In brief. . . 


LARGE COMPANIES in Europe 
have taken relatively slowly to 
the idea of corporate venturi n g , 
whereby flexible links are cre- 
ated between large and small 


new products and markets, but 
toe technique is alerti ng to fipd 
favour. 

A two-day conference titled 
Venturing - the Corporate Devri- 
opment Tool fra: toe 1990s will be 
held in Amsterdam, the Nether- 
lands, on October 292L The con- 
ference fee Is FT2J27.S0 <£60Q). 

Contact Venture Economics M 
14 Barley Mow Passage. London 
W4 4PH. Tel 01 994 8003. 


THE RANGE of assistance 


available for small business is 
now so great that many small 
firms are confosed by the breadth 
of choice. The 1988 version of 
National Westminster Bank’s 
Official Sources of Finance and 
Assistance for Industry contains 
nearly 200 pages of information 

n nt ^n p a j and IOCSl a ‘ hwtlali 

Included for the first time in 
tiie latest edition is a 120 -page 
section on assistance for small 
fines available from more than 
500 local councils. The book costs 
£15 but the same information is 
available free of charge to Nat- 
West customers through the 
bank's in-house, computer-based 
enquiry system. 

For copies of fhe book contact 
Nat West, Market Intelligence 
Department, 6th Floor, National 
House. 14 Moorgate. London 
EG2&6BS. 


Business Opportunities 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Competitive, 
confidential capital: 
The secret 
of success. 


Union Discount Invoice Financing specialises solely 
in serving lla» high-growth area of confidential invoice 
disci it lilting. Were independent of clearing hanks, we're 
Uhl percent Bril ish and our parent has been in financial 
services for more than a century 


Viur business can benefit from an immediate cash injection 
plus coni inmms working capita! geared to vnur future sales 
t iimmvr The fcu iliiy has ot her at tractive applications for 
neqttisil ions nr management buy-outs. And our financing is 
extremely competitive. 

Fur mure information, please contact David Butler 
Unger Hi* lot Anne Field or Vera Grant, on (0444)415411 
or (ill) 623 1020. 

Or write in confidence to: 

Union Discount Iimiice Financing Limited 
l< Honili Square Bolt no Road 
Haywards Heath RH16 1BL 




MANUFACTURERS - PRINCIPALS ONLY 




Your new product Marches start at only 
£200 plus VAT from our 9000 item 
database of International licence offers. 
Outward licensing £100 deposit per offer 
plus 5% Commission. 

A quarterly catalogue of license, 
distribution and Joint venture 
TPPWMni fir?Y opportunities trwn 7 European countries 
1 i ls plus m list of 345 joint 

venture opportunities in developing 


countries. 


THE TECHNOLOGY EXCHANGE LTD. 00 London Road. 
London SE1 BLN 

Telephone 01-922-8815 Telefax 01-633-0941 


CHILLED FOOD COMPANIES 


We area a public company currently seeking expan- 
sion into the chilled food sector We are looking for 
speciality manufacturers and distributors who 
may require an injection of capital, management or 
whom because of retirements or for other reasons, 
may wish to realize their business assets by merg- 
ing with a company such as ours. Principals only. 
Reply Box No FS287, Financial Times, 10 Cannon 
Street London, EC4 4BY 


MhRCf.R- \( QL ISH l()\ - i\K T.OVEK 
El ROPFAN PARTNERSHIP 


We are a niche market Capital Equipme n t Company develop ing and 
manufacturing specialist high quality automated handling eq uipmen t. 


A “Big - Small” Company - big in the complexity of the international 
operation we main ta in , small in employing 100+ people, with a turnover 
around £7 million. The Company is profitable with a strong asset base 
and already understands 1992, exporting 80% plus of its output. 


Having grown from £2 million turnover in 1983 to onr present size, we 
now wish to make a quantum leap forward, propably through some 
form of association with a company in a tike petition whose skills would 
be complementary. We are open-minded' about how this may be 
achieved. 


Acknowledged as a market leader, we have a strong order book, cash 
and resources, a proven profitable track record and a willingness to 
explore wide ranging opportunities to further enhance fhe business. We 
would be perticuLuly interested m UJC. machinery building companies 
not currently maximising their export potential or as a European partner 
for ■ Far East or American company with a range of mechanical 
engineering products. 


The Company is located in the home counties to the west of London and 
la* t range of facilities Qn *t <mi« 


Principals with serious iate rest/ p ro posah should reply 

Box F83Q4. Financial Times. 10 Cannon Street. London EC4P 4BY 


PORT BUSINESS 
OPPORTUNITIES SOUGHT 

UK Company with interests in the transport sector is 
currently looking for new opportunities to expand its 
involvement in port operations/ownership within 
Europe. 


Interested parties who are considering the sale lease or 
privatisation should contact 
Box F8286, Financial Times, 10 Canaon Street, 
London EC4P 4BY 




at Reasonable Rates 


If your company has sums of money tied 
up in good quality debtors you can turn 
them into immediate cash using either bills 
of exchange or an invoice discounting 
facility at rates of interest that may be less 
than your bank is currently charging you. 


CL-AIexanders Discount p.l.c established in 
1 81 0, one of the members of the London 
Discount Market Association, have for many 
years specialised in trade finance. 


For further information please write or phone; 


CL-Alexanders Discount pic. 



on 


AM&SSlOFrHE 
CflHXT LVONNAS GROUP 


65 CanhA London EC3V3PP Tet 01 -626 5467 
Fautoier HotmFauSaier Sheet kfanchesfer Ml 4DY Tet 061-2369863 


MANAGEMENT BUYOUTS 


Funds are available to assist management buyouts by 
the sale of freeholds and leaseholds. Completion 
arranged simultaneously with acquisition of business. 
Replies received in co nfidenc e. 

Contact, Mr C C Tett, U K Land pic 
145 Kensington Church Street, L on d o n W8 7LR 
Teh OX-221 1544 


HELICOPTER 


Available for promotional “personalising” in 
your own colours and also for selected 
promotional events. 

In first inst ance please contact See Lsyfee on 0742 556331 


SELLING FUANCJAL SERVICES? 
MORE SUCCESS REQUIRED? 


If you wan to develop a team of resutts-orientated sales 
professionals contact foe leaders in Salesforce Improvement in 
foe Financial Services sector. 


UJchew LM*eUe or tony Joyce. Certmn fasti Limited, The Qki Bm House. 
Canton. BatOord UKO 7U> (0234) 720121 


SERIOUS OPPORTUNITY for 
SERIOUS OPPORTUNIST 
UJC Engineering Group (machine tools, defence, aerospace, automotive) 
wishes to expand into Europe and is looking for self-motivated person 
hosed in Europe able to locate and assist to evaluate and negotiate 
acquisition of companies with engineering base or connection. 
Companies requiring a 'hive down* or restructuring process are onr ideal 
target IF YOU HAVE THE ENERGY AND THE CONTACTS - with 
large groups, banks, lawyers, accountants etc - 

scad brief deeds In TOTAL CONFIDENCE to us at 
Bex H3587. Fhnsdsi Hum, 10 Canaan Street. Laotian EC4P4BY 


PROBLEM 

SOLVING 


ftu Be solving problem 
A creative tinker w&i a tirst 
tale sipportabie record of 
success, looking for an 
opportune to develop a 
business in an enmnmert dt 
chaSenga. if so we would Re 
to meet MGS is a successful 
consultancy wishing to 
broaden its s&s base. 


SOLVCJ 
BUSINtmk 
PROBLEMS 


Managed Growth Services 
9 Sandnmham Road, Ritwick 
MK4S TRW 


Corporate Fi nance^ 


UNUMtTB) HJM9S AVAXAHH^M 

Itt ASS£T BASED LONG TBtHHKjGGTS 

M78EST RATES FROM itOVBtHH 


cavern ive rhb avaunt for 
cqy&aaiiotrs*SB4iB»HHg 



Tel: 01-861 2727 

\ —nwrGARY KEUY f 


MANUFACTURERS 
Has Yoor Product 
Mail Order Potential? 


Air job Biting on a potential gold 


Ever comxJcred jc&n* your prod- 
km Uir 


bos or tervkca by pan l&rougb mail 
order? With out expat advice, tint 
earned, untapped new outlet could 
OflieUj bring extra turnover in® job 
C ompany - &dp i wp iov c iu cash (low - 
anti kiuk prafiu. Contact ns now. 
before Bring taexpenenced or notHBe- 
tii te w ince. We are a mail order 
advertising group mb 30 jon experi- 
ence in successful product seflmg by 
post. We win jeonde any company cou> 
ri de ria g tins area of setting with a free 
appraisal, advice on the mad order n*. 
Way a ad potential of the product or 
service. We offer full -in horse' crcati*cl 
desig n 'atp ywrimu flmdii boohing and 
production to hills. 


Scad deeds afyeor prefect or amice hi 


Box H358S. Faaadti, Times, 

M Cannon Street. London EG4P4BY 


LENDER 

WANTED 

EARN A POSSIBLE 5 
MILLION DOLLARS 
COMMISSION 
for 50-500 Million U.S. dollars 
100% secured by major world 
bank guarantees 10/20 years. 

754% imrresL 
Dina cA ate t 2 fi 1 ) 57*8764 USA 


CONSULTANTS WANTED FOR 
SMALL COMPANY 
DEVELOPMENT 
Inde pe n d ent professional* required 
for bands on de v el o pment of Cfienta 
is Surrey and Hampshire. Necessary 
attributes mrftafc: 

Mactadag. Ftaptnug, matteu c g and 
sales development abi lit ies. 
ff — nre M an a y re ro r information 
2 nd financed control system duyp 
and j nmleiMwwatin n. Knowledge of 
tnicTO computer applica ti ons. 

Write tor 

Pmaimive Bnrinrsw Development 
Ltd. 90-92 High Street, Horaeff, 
Woking. Smrry GU2I 4SZ 


HIGH CALIBRE 
ENTREPRENEURIAL 
PERSON 


Required to set np a short 
term Finance Company 
(Minimum £5m) Good 
package. Up to £5m 
available offered with 
profit share. 

Write Boot F829I. 
Financial Times, 

10 Gumon Strew. - 
London ECU* 4BY 


BUSINESS SERVICES 


Ltd 


specialises in wring pp and man- 
aging Singapore based Regional 
offiees/Coopaoieg on behalf of 
mcrecu investors. AAA *31 too 
assist in identifying suitable diarib- 
utoxs or iu the sourcing of raw 
nu re rials /manufactured goods 
from the Ear East. ' 

Please write to Alex Amos F.CA, 
AT. LI; fLAA #1602. 

Keck Sag Tew. 133 Cccd Street, 
Singapore 0104, 

Telefax No 2253181 


n «nsn,'s/vs nm mBt ^ 


INTERNATIONAL 
COMPANY SERVICES 
LTD 


Mae. G&stari Ito 
Aagnffla. Chanod tends, ftama. 


Ufcofa. Bear Kmg etc., aa i piwMe 
idHanude 


bH dmricflbr? tad Dtnsincc smuts. 
Brochure aad detafo ef fees frine 
Springfiatd Court, Km Cutiatmn 


M 


Bond, Douglas, late of !!».■ 
1 10624 ) teOOOFpx; 0824 20 flM 


WriB 62U84 ICHOMG 

London eepmettmive: 


£3i & 


MHoutc, 

■BandStTMt, London Mft.1 
Tah 01 -483 4244 Hoc PI-4 1 0808 
■■■Ttio 28347 iCSLOtl 


SELL US YOUR 
DEALERSHIP! 


Wo am ■ 20 DeataraMp, Jong 
natab&shed group wffo faranchos 
throughout England. - 
Wo soak to acquire ad di tional 
dealerships with nol less than £4 
mfflion turnover and p ote n tial tor 
growth. We have the capita! and 
the e x p eri e n ce to move quickly. 
Consuff with us now In strictest 
confidence. 

ftONCAABUTT ROBERT KBflPTQN 

fo«M} 6M23I Itremg omko shies (SOvtmtJ 
PERRY GROUP PLC 


FULLY DEVELOPED 
ANNUAL PUBLISHING 
PRODUCT 
(tntque design) 

Whb ondlipk itrikams, needs CTQJOO 

5!!? « 

Vcsr Z only pfonc. 


Write Bn FOOS, FioaacM Times, H rw 
bob St. Laodon CC4P 4BY 


7M* adtenaemcM has beat epprowd & 
the trepans of mra 57 FanciB! Ser 
Were Act 1 98b by « firm utborixd by ri» 
I mliui c of Chancred Accoantaois u 
JEnshnd nd w«ies. 


Aintfrall bnesuneots thh incsQncol m, 
ydawartlM up. 1 


WELL ESTABLISHED 
(20 YEARS) 


PhoSotypesetting company in 
S-E- Hampshire central presti- 
gious offices - T/O approx 
£2004)00 pjl - Unctron 202 sys- 
tem - early retirement due to ill 
health. 


Write Bos POO. Fliia n ete l Tfeires. ID 

Cannon Sknm. Uasjgn R*P 48Y 


,*S 


FINANCE YOUR STOCK 


W0 offer a unique stock finance 
facility to manufacturers and 
merchants and are seeking to 
expend our client base. 

It you require stock finance 
pfeasa apply in writing to 

ChureMH Merehantbig Lhnttad, 
136 Buckingham Palace Rood. 

LONDON SW1W9SA 

Telephone; 01-730 8428 


European transport nan 

RBJU IHED tag APPROACHES, wl 
Jaaoing Brush Traaaoorenan Saada 
randy epareimg u\ tha EmuHn 
conbact servkss martet* WtMn nui 

rernrtroa wmin thn Eura«*«„ Cm 
reierataia with aw*ng 

^2^L?5^? a Sv Tlm ® , - 10 c*"*! 


/ 
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APPOINTMENTS 


11 


Caradon new group 


managing director 


Mr Tim Walker has been 
^appointed group managing direc- 
tor of CARADON, manufacturer 
o f bu ilding products, including’ 
Twyfords bathrooms, Mira show* 
ere and Everest double-glazing. 
He takes over on June 30 from 
Hr Peter Jansen, who will be 
appointed deputy chairman 
will remain chief executive. Mr 
Walker, who was menacing direc- 
tor of Redland's UK activities, 
will have particular responsibil- 
ity for the integration and expan- 
sion of Everest, the acquisition of 
which was completed on June 9. 
★ 

Mr Pierre Bolgjoly has been 
appointed managing director of 
CITROEN UK. He takes over 
from Mr Bernard Felonx who has 
. been appointed director of Euro- 
'•:)pean exports, based in Paris. Mr 
? Boisjoly was ma n a g in g director 
of Citroen Italy. 

★ 

Dr John Pamaby has been 
elected president of the INSTITU- 
TION OF PRODUCTION ENGI- 
NEERS from July L He is group 
director of manufacturing tech- 
nology at Lucas Industries. 


Mr Henry Strage, a director of 
McKinsey & Co., is to be the first 
chairman 6f the NEDC’S food ami 
drink manufacturing sector 
group. 

★ 

Mr Padd y San dfbrd-Johnson is to 
join ELECTRA on July 4 to direct 

Its manag ffl Tv ynt; resourcing imft 
He will lead the search for entre- 
preneurs and managers in the 
UK amt Hia Continent who a s pire 
to own their own businesses 
through management buy-outs or 
acquisition. 

★ 

Mr Bernard GoodaH has been 
appointed managing director of 
CASTLEGATE SECURITIES, 
Reading. 

* 

THE DESIGN COUNCIL has 
appointed Mr Donald Mldgley as 
head of business development, a 
new post He was finance director 
of Thom . EMI appliances and 
fighting group; 

★ 

LAWSON MARDON GROUP has 
promoted Mr Hywel J. Hough- 
ton-Jones to director of group 
purchasing; he was group pur- 



Managing 
director of 
Redland 


Mr Tim Walker, 
ing director 


fihariw g executive. Mr Nicholas 
Wright has been appointed finan- 
cial director, custom moulding 
division, Fibrenyle. He was trea- 
sury manager, Europe. Mrs 
Susan Brush has been appointed 
company solicitor (Europe). She 
joins from the British Railways 
Board. 

* 

Mr Don Kennedy has been 
appointed managing consultant 
of the financial and corporate 
communication division of 
ADPLAN INTERNATIONAL 
(UK.). He was with St James 
Corporate Communications. 


Robert Napier has been 
appointed group managing direc- 
tor of REDLAND from July L He 
has been with the group w fore 
1981 when he was appointed 
financial director. Recently he 
has been managing director of 
Redland's international 

operations. 

★ 

SCANDINAVIAN BANK, Lon- 
don, has formed an international 
asset trading and syndication 
business under the direction of 
Mr Gary Caesar, executive direc- 
tor. He was with Bank of Amer- 
ica's loan sales operation in New 
York. The bank says the team, 
containing a number of other 
members of Bank of America's 
original New York sales group, 
including Mr Phlllipe L’Equilbec 
and Mr Mark Tousey, will oper- 
ate out of London and New York, 
and should be well on str eam 
before the end of the year. 


CORRECTION 
Mr Alan Hindley has been 
ap point ed marketing director of 
TEKTRONIX UK. not managing 


director as reported last Friday. 


CONTRACTS 

Offices at 
Luton 


CONDER PROJECTS OF WIN- 
CHESTER - part of the Conder 
Group - is undertaking a £17-5m 
design and build contract near 
Luton Airport for Yuma Interna- 
tional, to construct a 255^36 sq ft 
four-storey high-technology office 
complex, with two storeys of 
basement car parking. The com- 
plex - known as Century Plaza - 
is designed to accommodate 
about 2,000 people. Construction 
has started and is due for comple- 
tion in March 1990; 


on afi. side elevations. A central 
light-well and staircase win help 
create an open and bright envi- 
ronment The library win be four 
times the size of the existing 

b uilding - In arMfHnn to libra ry 
facilities, there will be an 
enclosed exhibition area, a lec- 
ture theatre, and- meeting 
rooms.The project is due for com- 
pletion in Spring l990JRattee and 
Sett’s restoration department has 
been awarded the second phase 
of the £4m restoration pro- 
gramme for Ely Cathedral Phase 
H involves masonry and roof 
repairs and the renewing of lead 
work and glazing in the Lady 
Chapel at the east end of the 
Cathedral. The project will last 18 
months. 

★ 




Scottish 



Peterborough’s orders 
central library 


Cambridge builders, RATTEE 
and KETT, East Angtbm division 
of Mowlem Regional Construc- 
tion, has been awarded contracts 
valued at £6m. Among them is a 
£2.9m order for Peterborough’s 
new central library, designed by 
Peterborough Development Cor- 
poration. The project involves 
construction of a two-storey, con- 
crete frame, brick-clad budding 
with extensive panels of glazing 


RUSH & TOMPKINS has won 
contracts worth over £3m in Scot- 
land. The largest is the £L62m 
fitting out of an ASDA superstore 
at The Avenue, Newton Mearns, 
south of Glasgow, where the com- 
pany is also modernising the 
1970’s shopping centre. At Gran- 
gemouth, on the River Forth, the 
company is building a depalletis- 
ation plant for Calor Gas. The 
design-and-budd contract, worth 
£838,900, involves the construc- 
tion and adaptation of buildings 


There will still be a familiar appearance i 
development In the City of London, as this artist’s impression 
shows. At 16 Eastcheop the b uilding on the site is to be demol- 
ished and replaced with a six-storey office block, with base- 
ment, but recreating the carved stone facade. Ttahimt the facade 
the building, which is of rei n forced concrete frame construction 
on bored pile foundations. will provide 40,000 sq metres of 
air-conditioned offices. TARMAC MANAGEMENT, Tarmac Con- 
struction’s management contracting company, has started work 
on this £7 .2m contract for Peachey P roperty Corporation. The 
contract Is scheduled for completion at the end of 1989. 


and equipment for handling, fill- 
ing and checking butane and pro- 
pane gas cylinders on a continu- 
ous production line. In the 


superstore for the Forth & Fife 
Co-operative Society. The con- 
tract includes plumbing and 
mechanical services in a shell 


Dunfermline Shopping Centre, already built by Rush & Tomp- 
the company is fitting out a m™. 



Business Opportunities 



KIDSONS 

CHARTERED ACCOUNTANTS 

P in t W Hum , 42 M— to w RnA WHnuto*. 

CMkt SK9 2JB. Tcfc (*625) 523818 

Unique u p p w tu ni ty for his public famed company to pnrdm 8 successful import 
export company with aafarted potential and oerhniue sole a»e of a wU known brand 

name. 

Current turnover in cues of £2 mt&oo with net nndited profit to Ibe year ended 30tb 
April. 1988 in caeca of MXLQOO 

Apply to Mr. AJ-D. Horner 
KIDSONS 
At above addre** 


BUSINESS 
OPPORTUNITY ' 

Do yon have safes and marketing 
experience and up ID £10.00) equity to 
invest? We have a new product for the 
DIY and tool trade which we beltevc 
has considerable p ot en ti a l bul require 
capettfec in the *ifc* and marketing 
areas to bunch the product. 
Write in confidence far detafo. 
Write Bo* F8387, Financial Times. 

IS Canaan Street. London EC4P4BY. 
This advertisement has born approved 
by a person regulated by Ibe Semites 
and Iovmsious Board. 

As with all mvesaroorts this tmaUKM 
may go down as nefl as op. 


Major UK 
textile company 

supplying bed linen and cur- 
tains. seeks to cooperate with 
similar continental supplier 
with view to 1992. 

Write Box F83IQ. Financial Tunes. 

10 Cannon Street. London EC4P4BY 


SOUTHERN CALIFORNIA 
INCOME PROPERTY 

Dr. Frank Sanderson wilt be visiting 
London July 4 to July 8 . If you arc 
interested in US income produdo* real 
etuu you may wish to meet with him. 


r phone 01-373-7714 (Fiona) or 
Fas direct to Los Angeles 818 992 1449 


fl&STOFftflNG 

UWm estaefon of Man r*»c pttota. Matt 

uwceot orranal wanna Uric «tamd tamcb hM 

as 7 instore MW dn*uu am m eefl vatu a 

Smptsonun nsMunon Goran Wand m I four. 

t9ii wi»h {spans. Brat nund-Ow-MM Wbm sad 

awe Sw»o Cwrtcaw * fcitrooboqp tnjm Sratfi- 
senan ■» pda. Sadi w**a vwlHwasaU 
1.000 sris. MQm ^ 

n Bai SX. ■KHsMi. 0U 

Man C1MZB-9B7S 


EQUITY INVESTOR 
REQUIRED 

Anglo. US venture in the deeuonie 
security md usury seeks foods of 
£750.000. Potential high return within 
3-3 years. Principals only: 

Wrfee Box KtfM. 
sMCum 
.EC4PABV 


INVESTMENT OPPORTUNITY 

My Cheta Company, %»W» unkpw AIDS 
retard hyp ttt c product* drrdaped over Ok 

tea mo yean, icrfci mwnuncni to aphid 
imridmh paUHtteL 

AH 


tt 


R A Mrifee. Accountancy and Financial 
Sanaa. 13 13 The annum. S a nriteri u 
Cheshire CWii OEO 


REPRESENTATIVE 

OFFICE 

at Frankfurt/Main Airport 
Center 

Offered and serviced CPA 
firm (office use, secretarial 
work, communications, etc,) 

Write Bo* F8232. Financial Times. 
10 Cannon Street. 

London EC4P4BY 


CAPITAL GAINS TAX 


tin the test 3 years us 

ldefaml 


V you have a substantial 
*Mdi has been ayttaBb 

are In a posfaon to effect a tong wm 
coupled wth a high degree o( security wkhou tvtnq 

141 teigc amounts deapul by laHingadnantage ot 

B you hare theretwdi H xwcrtawwbuUncra 
assets, net sharea. m excess ol £1,-4 mBon. ptese 
correct us kn a corffcknOal docusottn. 

We uouU ateo be ptmed to dtscuja Smear 
apBOfleroerre wh amone new laced w#h the 
mcroasnl on tax charge. 

Box Na FS309 Ftnandal Times 
10 Cannon Street, London EC4P4BV 


MORTGAGES 

On Commer ci al S industrial Properties 
at prime rates S/10 ye sre. In terest 
only. kaJnJmuni toanfgSOJlOO 
4 «My ax 



tttMntntrs 


Business Services 


TWO HOUR NATION WIDE 
BUSINESS TO BUSINESS 
DOCUMENT DELIVERY SERVICE 

This unique service will be introduced to the UK bier this year to provide a 
low low cost method of delivering documents 10 business premises. 

If your company needs to deliver identical documents (eg promotional 
material, price lists, photographs etc) to more than 300 business premises 
throughout the UK then ibis service is for you. 

This service is ideal for - 

S en d er Retipfests 

Pharmaceutical Co's Doctors 

Air Tour Co's Travel Agents 

Estate Agents Estate Agents 

Bank HQ Bank Branches 

Retail Co's Branches 

For farther rnfarnution contact: 
hex number H358S, Financial Times. 

10 Cannon Street. London EC4P 4BV 


or sellin g a 
business? 


Well 


cover vow 


■V V :riste;,J 


When you sell a basin c*s or go pobKcyon tray 
have to give warranties and indemnities which 
could render you liable for damages as well as 
legal expen ses , even if yon are not at findc. 

This liability can be insured under our 
Uhnantyand Indemnity Insurance PtiEcy. 

For more infbnnatioa cont a ct: 

"Warranty 
& Indemnity 
Insurance 



Surrey SMI 4DU. 

Tel: 0I-«1 1491 Tetae B9S1673 EPEL G 

I olhees: London, Binning ham, HaE&x,Glajgow 


NON-EXECUTIVE 

DIRECTOR 

Highly experienced pic main 
. Board Director seeks 
non-executive Directorships. 
Profit growth specialist. 
Tel: 0327 71555 


Racehorse trainer 

requires owner for 
young National Hunt 
horse with 
winning form. 

Tel 056 8S6 253 


CHARTERED 

ACCOUNTANT 

Seeks temporary assignment. 
European and overseas 
experience. Fluent french. 

Write 8m FXWi, Flnaactal Than. 

10 Cmm Street, londoa EC4P48Y 


BUSINESS FINANCE 


■ P rop er ty or Business Purchase 

■ Commercial Mortgages 
■ Business Expansion 

■ Man agemen t Buy-Outs 

■ Ba la nce Sheet Lending 
For FhunOal Advice or 
Comutcancy telephone or 
write to 

David Whitzaker, 

Berwick Financial Sendees Pic, 
43PaU Mafl, 

London SW1Y5JG. 


I 


01-930 9631 


CITY BOARDROOM 
EME.C.2. 

Prcmguni, loaidnM available, dox to 
the Bank of EnfJaJld. Weekly or monthly 
basis. Price 00 upphouim. 

Full butler and hucheon/bnaare services 
svutebk. 

Stall ns - up to bonces. 

Write B 01 F824a Financial Tunes. 10 
Cannon Suen. London ECJP4HY 




WE ORGANIZE 

Co n lei f im Conventions. 
Meetings. Seminars. Exhibitions. 
Company Presentations. Sports 
Eucnls and Company Days Out 
Newcomers to London Limited 
Ida The Mad. London W5 2PJ 
Tefephane01-S79 J 1Q1 Telex. 93$«76 


— — r-irpntsss prtnhfMf »gf niin 
•ral (cepnaJ only) tor 10-M yews bank loons. 
BMctoiapaliwi AG. 8718 Scnsento fSiritznr- 

tend) 


POST ACQUISITION/ 
REORGANISATION 

For improved Management 
Information during Integration 
and Restructuring . 

Call S Ji. Bradley FCCA - 
0908 604848 


LOCATION CATERERS LTD, 
NOW IN PINEWOOD STUDIOS 

Prestigious Venue for your next 
Function. Conference or Promo- 
tion. Magnificent Grounds, 
Restaurant and Private Suites. 
Phone Row CauiJy on (075T1 656951/2 
tor Infiunuuon. 


CAPITAL AVAILABLE 
For InvBBtmant in busfeHwa ae Unfl to 
expand or stert-up. Funds avsflabis tor 
meny prepositions. 

For hjfl oatsds eomset 
VCR. 2 Boston Road, 

Haider 00 Than— , MW TOT 
TebOOl 679990 

A Member oIFMBRA 


BUSINESS AMD ASSETS ot Salvnnt and msot- 
veni compsniM lor gale. Business and 
Assets. Tel.Dl-935 1164. 

DIRECT MAH. LISTS B SERVICES100*S el reasy* 
nude iistsmimediniBiy aveiiabtoBudsners to 
leedmo UK eompantee Free catalogs* Mar- 
kDi'Scon. rreecoat-Ctiictieater. Busses. Tel 

02 £3 786711 

FINANCE FOR GROWTH BY FACTORING. 

INSTANT WORKING CAPITAL AND A PRO- 
FESSIONAL SERVICE TEL 102021 6609M 
COUNTY FACTORS LTD . PATRICK HOUSE. 
WEST QUAY ROAD. POOLE. DORSET BH15 
1JF 

EXECUTIVE BEARCH/SELECTTON S TRAUBM2 
FIRM Sale. Merger. Asouismen Nslumnde. 
Call RMA mitnout otrhgetun on 02*5 2S2S2S 

Carann Pot ■ ISO goes Ybrunire. Showing 
coaoao nett uw> me eou'ty Ecpisnge. t«i 


Businesses For Sale 


Life and Pensions Brokerage for Sale 
or Assisted Management Buy-Out considered 
Company established 1962; F1MEWIA registered; 
Owner to Retire 

Existing Client Business 

Renewal commission, mainly from 3,000 corporate and 
self-employed clients. Is £132,000 per annum. Estimated initial 
commission from existing client Incremental business for the year 

to March 31st 1989, Is £468.000. For the year to March 31st 1986, 
this was £173,000; for the year to March 31st 1987, £221,906; for 
the year to March 31st 1988, £448,562. 

Current expenses, excluding owner's benefits, £360,000 per 
annum. 90% of all business from throughout the U.K. is 
transacted in -house from one office by correspondence and 
telephone. 

Business is mainly executive and self-employed pensions 
although capital investment in the last three years, chiefly 
investment bonds, was £11,000,000. 

New Client Business 

The owner has no desire to manage salesmen to develop new 
client potential, and so effectively closed down new client 
activities in 1987. However, using seminars and direct malt, in the 
year to March 31st 1986. new client activity produced initial 
commission of £666,000, and to March 31st 1987 £751,000. These 
business levels could easily be doubled and all systems for new 
client business can easily be resurrected. The company has its 
own 1.250,000 address database of business owners in the United 
Kingdom. A fully operational print shop and direct mailing facility 
Is capable of despatching up to 20,000 mailings a day. The 
company is fully computerised, hardware and software being 
upgraded this year. 

All serious offers wilt be considered, but early completion is 

paramount 

Write Box H3499, Financial Times, 10 Cannon Street, 

London EC4P 4BY 


NEWPART 

The Joint Administrative Receivers of Latchrose 

Engineering Limited offer for sale the business 

and assets of the company trading as NewparL 

* Warehousing and distribution of earthmoving 
equipment parts. 

* Turnover c £1.2 million. 

* 20.000 sq. ft. rented fully automated premises 
near Newport, South Wales. 

* Fully computerised systems. 

* UK distributor agreements and many 
export contracts. 


For further information please contact:- 
David Lovett or Andy Harries 
Arthur Andersen & Co. 

1 Victoria Square. 

Birmingham B1 1BD 
Telephone: 021-233 2101 
Telex: 337222 
Fax: 021-233 2954 


.Ari hl.’R' 

AAPHRSr-A' 

&TO-* 


Q&S 
DRILLMASTER 

The business and trading assets of 
Smith Wilkinson Limited, which 
manufactures a range of high quality 
pillar and radial drilling machines from 
modem premises in Barnsley are 
available for sale as a going concern. 

A nnua l turnover in 1987 was in excess 
of £700,000 and there is a wide range of 
"blue-chip" customers. 

For further details contact the joint 
administrative receivers, David Stokes 
or Edward Cook at Coopers ErLybrand. 
14 Cross Burgess Street, Sheffield. 
SI 1QA: telephone (0742) 729141. 

Cfcopmsa rlybrmd k Mfthoritad by fhs Inttftutsof 
Chartered Accountant* in England and Wolm to carry 
on fomstmant buainasa. 



FOR SALE BY THE ADMINISTRATIVE 
RECEIVER 

AS A GOING CONCERN 
THE BUSINESS ASSETS OF 
ANELLO AND DA VIDE LIMITED 

Internationally known throughout the industry for the last 65 
years. Manufacturers of theatrical, dance & bridal footwear, 
currently supplying shoes for many well known West End 
productions. 

Plant, Machinery and stock available together with two retail 
outlets situated in Central London. 

PANOS ELIADES & CO 
6, BLOOMSBURY SQUARE, 

LONDON. WC1A 2LP 

TEL: 01-242 5888 


FOR SALE 

VENDING/FOOD SERVICE COMPANY 
Northeast U.S. 

One of the largest independent full-line vending and food service 
operations. 

Rapidly growing sales approaching $20 million with consistent 
pre-tax cash flow of 10%. 

Young aggressive management will continue with business. 

Outstanding long-term accounts with no turn-over. 

For more Information c on tact: 

E. Merlin Grossman Re: 15713 
(201)692-1600 

P O Box 7647, Taanecfc, NJ 076S6 


READERS ARE RECOMMENDED TO SEEK 
APPROPRIATE PROFESSIONAL ADVICE 
BEFORE ENTERING INTO COMMITMENTS 



KNITWEAR 3 V 1 ANUFACTIJRER 

GLASGOW 

The Joint Administrators offer the business and 
assets of Ferguson Knitwear Limited for sale as 
a going concern. 

Principal features comprise: 

• Ladies & gents knitwear manufacturer 

* Turnover in excess of £460k with a skilled 
workforce of 42 

• Customers include mgjor mail order and 
retail department stores 

* Freehold factory, warehouse and offices 
extending to 13,000 sq ft 

• Net book value of plant, machineiy and stock 
approximately £2 00k 

* Based at Stewarton, 25 miles south of Glasgow 

For further details please contact the 
Joint Administrators: 

Archibald Gray or Martin Shaw 

jyfcUiblPeat Marwick McLintock 

City Square House, 7 Wellington Street, Leak LS14DW 
Telephone: (0532)450331 Fax: (0532)424377 
(Authorised by ibe bwirutco/Qartard Acowntann m England & Wales 
OBnyninarecHhawa.) 




COMPUTER CONSULTANCY 
STAFF AGENCY 

LONDON/MANCHESTER 

The Joint Administrators offer the business and assets 
of Victoria Appointments & Contracts Limited for 
sale as a going concern. 

Principal features comprise: 

* Supplier of contract computer personnel 

■ Turnover -year to 31 March I988.£12m 

* Leasehold sales offices in London and Manchester 

■ Approximately 75 contractors 

■ Rapidly expanding turnover with skilled solesforce 
For further details please contact the Joint 
Administrators: Tony Richmond or Martin Shaw 

SmflGJPeat Marwick McLintock 

Qry Square House, 7 Weffingion Street, Leeds LSI 4DW 
Telephone: (0532) 450331 Fax: (0532) 424377 
(AMhoriied by the Inokue of Cbanered Accoomaim in E«|ud & Wtfn 
to caify on imamcM batinen. ) 





CTN Retail Chain 


?! 


South East 


The Joint Administrative Receivers N R Lyle and 
R A Powdrill offer for sale the business and assets of this 
well known high street confectionery, tobacconist and 
newsagent retailing chain. The Card Parade Limited, 
trading as “Sweetie” and “Sweetie World”. The 
business includes 24 leasehold ouiletsinthc South East 
of England. 

All enquiries should be addressed to: 

A A Brown or P W Holden at Spicer & Oppenhenn, 
Friaiy Court, 65 Crutcfaed Friars, London EC3N2NP. 
Telephone: 01-480 7766. 


Spicer &. Oppenheim 

AMEMBER OF SnCER&OPPENHEIM INTERNATIONAL 





Manufacturers 
of Cryogenic 
Freezing Equipment 

Grimsby 


The ad min istrative receivers are inviting offers for the 
business and assets of a high technology liquid, nitrogen freezer 
manufacturer situated in Grimsby, North Humberside. 

★ Long leasehold factory 2QJXX) sq ft 

★ CurrenrT\irnovcr£600jD00 per annum 

For further details please contact: Gurpal lohal or David 
Oprey at Spicer & Oppenheiin & Partners, Ebwotth House, 
94 Alfred Gekkx Street, Hull HU1 2SW. Telephone; 0482 
223579. 


Spicer &. Oppenheim &. Partners 

A MEMBER OF SPlCEfi S OPPENHEIM MTCRNAnONAL 





Between Southport (7 miles) and Lrempod (10 miks) 
M58/M6 4 oafes 

MAGNIFICENT COUNTRY HOUSE 

and 175 acres farmland (Grade Ift) 
with potential for conversion lo 

HOTEX/RESTAURANT/COCJNTRV CLUB 

and 

IS HOLE COtf COURSE 

Joint tale agents: 

Edward Jackson, 22 Chare* Street 
Orraskfrfc. Lana L» JAN 
Tel: QMS 76061 

William Hillary A Company 
47 High Sc Salisbury, Wills SPI 2QF 
TeL 0722 27101. Fa*: 0722 41 1803 



FOR SALE 

FULLY FITTED CLOTHING FACTORY 
On behalf of the liquidator of Miss Jancy (Wales) LtcL.Mr. K. 

Kallis of K. Kallis & Co., we offer for sale a 25.000 Sq.ft, 
modern fully fitted ladies clothing factory in Mid-Glamorgan. 
South Wales. Price and lease details on application. 
Please conlacu- 

M.M. Auction Sales, Unit Foot, 

181, Verrinm Road, SL Albans, Herts. 

Tet 0727 0661 


DESIGN CONSULTANCY COMPANY 
FOR SALE 

London - based corporate identity specialist 
operating internationally. Turnover £750,000. 

Write Box F8299, Financial rimes, 

10 Canno n Street, London EC4P4BY 




M / A 


Businesses For Sale 


FOR SALE 

Pharmaceutical manufacturing facility situated in near London area. 
Approximately 50.000 sq ft, fully equipped and licensed by the DH5S 
with product licenses for tablets, capsules, liquids and ointments. Ideal 
opportunity for a company to acquire or to increase their existing 
production facility. 

Principals only reply 

Box H3592. Financial Tunes, 10 Cannon Street. London EC4P 4BY 


China and Woollens. 

Central Market - Covent Garden. Fourteen months traded from 
premises. First twelve months turnover £423.000 net of VAT. 
Stock and valuable lease - offers in excess of £400,000. Genuine 
reason for sale. Bone fide references required. 

Write in t he first instance to: 

King & King Accountants, 273.287 Regent SL London WlR 7PB 


BUILDING SERVICES - KENYA 

International Group wistres to icd Kenyan sutanbary based Jt Nairobi Thn 
profile He busman operates in ibe buktififi servica sector with sales or ksh 
I.6M. , , 

Potential is eacdlrni with growth in both ales and profit expenemro in inc past 
three years. 

Seriously interested parties should apply 10 . 

Bex H3539. 

Financial Thnen. 10 Can* Street. 

London EC4P 4BV 


Owner Retiring? Group Wishing to SeQ Non-Core Activity? 

As principals with substantial institutional support, we have 
up to £20M available to purchase companies within the 
engineering, manufacturing and industrial sectors with turn- 
overs between £1M and £50 M. Strict confidence observed. 
Please contact Philip Stockton, Stockton Morris & Associates, 
P.O. Box 507, Ascot, Berks. SL5 7TS or telephone (0990) 291414. 


SCUNTHORPE 


A well established and prof- 
itable company with tjo circa 
£650.000 

Modern long leasehold work- 
shop and offices 
Fully equipped 
Sale due to retirement 
PRICE £250.G00 

DICKINSON. DAVY & MARKHAM 

HULL Tek 0482 23030 


FOR SALE 

Import /Export Agency dealing in 
well-known Machine Toots and 
Computer Equipment to Europe 
and World-Wide Market. Ideal for 
amalgamation. T/O f? 6m. Aver- 
age net profii £40k. London Area. 
Experienced bilingual manage- 
ment. Price in region of £300.000. 

Reply Box F8297, Ruanda! Tones, 
10 Cum St, Landau EC4P 48Y 


PRODUCTION 
ENGINEERING COMPANY 

Modem freehold premises in the 
North West. Established 1963. 
Owner retiring. Blue Chip clients. 
Net profit £47.000. Price £170.000. 

Write Baa H3SB3, fi na n cia l Timas. 

10 Cannon Straw. London SCOP 48Y 


SPAIN 

LEISURE COMPLEX 

* Excellent track record, very 
profitable 

* Family entertainment 

* Strategic location 

* 100 hectares with full infra- 
structure and planning 
permission 

* Very interesting expansion 
opportunities, including hotel 
and other accommodation. 

Principals only please apply in 
strictest confidence to: 

Box H35I7. Financial Times. 
10 Cannon Street. 


irxr.rmi aati2i:ki 


WELL ESTABLISHED 
(20 YEARS) 

Phototypesetting company in 
S.E. Hampshire central presti- 
gious offices - T/O approx 
£200,000 p.a. - Linotron 202 sys- 
tem - early retirement due to ill 
health. 

Write Box FB3G3. Financial "Timas. 10 
Cannon Straw. London EC4P *SY 


METROPOLITAN AND 
GENERAL FINANCIAL 
SERVICES LIMITED 
The above company name 
is available for sale. Offers 
from principals only to: 

Box H3590. Financial Tuna. 

10 Cannon Street. London EC4P *BY 


GEORGIAN 
BRANDY 
FOR SALE 
PRICE- 

USD 1, 5/0,5 I bottle 
AMOUNT: 

360.000 bottles. 

Master Construction Industry 
P.O. Box 22SF-7910I 
LEPPAVIRTA, FINLAND 
Phone + 358-72—4141 1, tlx 4325 
mrtt sf. facsimile +358-72-42725 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
PHILIP MONJACK FCA AND KEITH D GOODMAN FCA 

in die matter of 

RIGG AND REMINGTON LIMITED 

Offers are invited for the business and assets of the above company, who specialise in the cleaning of 
industrial storage tanks and pipework and also the recovery of crude oil products. The company's 
administrative base is in Dartford, Kent They have an excellent client portfolio and a curreni 
annual turnover of half a million pounds. 


Enquiries to be addressed to David Grey: 


FOR SALE 
Thermo Form Machine 
Manufacturer 
Located in the South 
East, this long established 
precision engineer is 
achieving good gross 
margins on an annual 
turnover of £3/4m. 

Please reply to: 

Ptter Golden, Johnson Fry Pic. 

36 Jcrmyu Street, 

London SW1Y 6DT 


Retail men swear group of 
three shops situated in prime 
trading positions in growth 
towns. High turnover 
company complete with 
warehouse and stock control 
system. 

Principal requires substantial 
realistic offers. 

Write Box F8296, Financial 
Times, 10 Cannon Street, 
London EC4P 4BY 


MteM Country bared. contemplates turfy 
ratt rawwm rattier man premature axftaua- 
non with F.lM.BJlA. Approx. C2 m. ureter 
manage men) - mainly investment bonds 
and unit treats. Reasonable offer conaM- 
arod from responsible professional 
Company. 

Write Box FB298. Financial Times. 10 
Cannon Stool London EC4P 4BY 


RETAIL FURNITURE 


Large modern ibawream in favoured 
Surrey location. T/o £400.000. growth 
potential. Exclusive merchandise 
yielding excellent profits. Lcaic/gOOdwM 
£I75JW0 SAV. 


3 Vcretam BA ST ALBANS, 
Hem AU 4DA Tab (V7Z7) 41775 


Precision Engineering Company 
Tube nmupulaune branen based a Wen 
Midlands operating from premises wiib 
scope for expansion. 

Excdkm opportunity to patches profit- 
able Smatsi untb oouiandmg potential 
Price and farther inidmuiwti oa applica- 
tion. 

Write Bo, FB3M. FhnncU Tfaeo. 

N Camrn Street, London EC4P4BV 


LEATHER FINISHING 
COMPANY 

Whole hide capacity, eastern 
U.S.. state of the art, expert 
management, excellent cash 
Dow. Principals only. 

Write Box F829Q. Financial Times. 

10 Ctnooa Street. Loodon EC4P4BY 


LEONARD CURTIS ‘ 


Chartered Accountants 
30 Eastbourne Terrace 
London W2 6LF 
Tel: (01) 262 7700 
Fax: (01) 723 6059 


500 PROFITABLE 

BUSINESSES FOR SALE 

By owner 

Wdl cstabteted. Good Terms; Wen.' 
Midwestern Stai n 

AFFILIATED 

BUSINESS CONSULTANTS 
Paul Grflhn 719-6304188 


PLC (Public Company) 
For Sale 

£12,500 cash at bank. No 
liabilities. Untraded. 
Price: £17,500. 

Pinos* Wax 257653 or Fax 01 434 1255 
or Write Box K3591. Financial Times. 
10 Cannon Street. London EG4P 4BY 


FOB SALE 

CENTRAL BRISTOL 
AUTO ENGINEERING 
BUSINESS St PREMISES 

Wdl known specialist company Hading 
from purpose bmh premises showing 
healthy turnover form established 
contacts offering further potenlioL 
OSMOND TR1CXS 1072 293171 BEF: Ji 


ENONEEK1NG PRODUCTS, ITALY 
Bnrish Director of premie s p co aT uod 
Engnecnng Ca can hdp you xfl au lal- 
ian Market. 

WeD equipped factory and ofla=* near 
Genoa with facilities for fabneauan. moeb- 
tmng. mechanical and eternal assembly, 
repair, storage and sports soppon. 

Contact; Tom Poole U K. 01 -J40-2I W 
lulj. Vi 770238 TSA I 
FAX 0103919 4807 IS 


WEST END FLOWER SHOP 
FOR SALE 

Turnover JE-LS00 + per week plus 
rental income from flat above. 
Long lease - very profitable. 

Write Box TOOL Hornrirl Ttas. 

IB Cure Street Lonta EC4P <BY 


Health Products 
Wholesalers 

To Southern England. Holding 
exclusive agencies. Rapidly 
expanding profitable business. 
Turnover 550K + 

Write Box F33SL FlmcSal Times, 

IB Comm Street. Lanka EC4P 4BY 


MANUFACTURING A DESIGN COMPANY. BRIS- 
TOL Stands tor m tntHPona and sconory tor TV 
Draducttana. Vaiusblo one acre treanoid loo 
lory ado near Oly Centra T/o Cira plus 
Pro-lax proms 10% approx. Financially strong 

- orntra can' I com trite growth explosion. 

ExeUng oppo r tunity. IRal M1729AS). Phono- 
Sola Agante lor turttmr catena - 0273 227535. 


. FOR, 

• WELL ESTABLISHED REGIONAL 
WINDOW & CONSERVATORY COMPANY 

WITH AN ENVIABLE REPUTATION 


Turnover for year ending 31st March 1908: 

Approx. £2.5 million 
Nertt Pre-tax Profits: Approx. £200.000 
Nett Assets: Approx. £600,000 

Business Mix: 90% Domestic, 10% Commercial/Trade 
Largs, modem, wsil-equipped factory — adequate room for 
expansion. 

O.T.CL/THtRD MARKET QUOTE: The company expacts to obtain 
ari'OTC quote within the next 3 months 

PRICE: IN EXCESS OF ONE MILLION POUNDS 
REASONS FOR SALE: Thera are good reasons and those will be 
appreciated and endorsee by all prospective purchasers. 


f-Ori TUiRTHtR DETAILS 
• : NIGEL R. CHAPMANS .ASSOCIATES . 

Suites 6 / 7 . ConnBUqri.t-'Hou.sc. t lie; IT Street. , 

•' HowftStofrNTRS?. 1 HM. ■ - ' ' . ' 
■ TELEPHONE 0502 50-1050. FAX. 0502-500^ 51 
TELEX: 37i41'CHBSG' ‘ - r 


Doable dazing and 
Curtain Walling Company 

Offers are invited for the assets and 
business of a manufacturer and installer 
of UPVC double glazing and aluminium 
curtain walling situated on the Isle of 
Wight. The premises are long leasehold 
and there are 30 employees plus 
subcontractors. Turnover is £2 Vs million a 
year. 

For further information contact the Joint 
Receiver, Peter A Hah, Graht Thornton, 
on Southampton (0703) 221231 or write 
to 31 Carlton Crescent, Southampton, 
Hampshire, SOI 2EW. 


Financ ial Times Tuesday June ZS 1988 

FOR SALE 

2 GLS lisht bulb manufacturing line. 
Suitable for manufacturing Mi nm and SO 

mm envelope type. GasflI ' < -‘ <1 ' ^ . 

coiled coil type with 822 “**• . 

Write Bo* F8295, 

Financial Times. 10 SOW*, 

London, EC4P 4BV 


Businesses Wanted 


DOMESTIC (Hw»rtrfd)HYGI^E 

»ad/or CLEANING PRODUCTS 
Wc wish to acquire . , uiew0HMls buxines* 

- dfViuons of buuw» 

w. h», . w.nou.1 i. <1« U K. M»l W™" 1 ™- *“ 

operate in many countries overseas- 
Principals only to. 

Box TOM, 33** „ Y 

10 Cmwmi Snwt. Latefcte £ C*P 4BY 



PRINTING COMPANY 

East Midland*. »hu may be hmlmp for rapf**! •"J* 1 ™*"’’ v otucterim 

work or *hcK the pnocipal or panocw feeLwne ■" OOWHSIIWWW or 
with a forward ibnlrrag. luw aflidl y aound Company- 
Write Box FBM 

FtaamU Tim 10 Cbm Sun*. 

London. EC4P 48V 


Owner Retiring? Group Wishing to Sell Noa-Core ActMty? 

As principals with substantial institutional support. «C have 
on to £20M available to purchase companies within tnc 
engineering, manufacturing and industrial sectors wmrttmt- 
overe between £IM and £50M. Strict confidwce observed. 
Please contact Philip Stockton, Stockton Moms 
P O. Box 507. Ascot. Berks. SL5 7JS or telephone (0990) 291414. 


jreft 


Hotels & 
Licensed Premises 


( irunl Thornton 

■■niAI’TKKKD ArrOI’NTANTS 


Small Electronics 

Business for sets, situated on the South Coast. Established 35 years. 
Design, development and rrunufjciure of Flight and Ground Simulators, 
Precision electro mechanical liutnunen union and Control Equipment 
including ini cr ccrssor applications. Operational Research Group for the 
provision of statistical analysis of aircraft Weapon Systems and Tcrhnpl 
Publications. D.Q A.P. A A.Q.A.P. 1-1.1 Approved. 

Write Jordan Brookes A Co. 57, Tower Street, Wiadkester. SOU STD, 
lor fnnbcr defctiH 


HOTELS FOR SALE 

LARGE HOTELS AND HOTEL 
OWNING COMPANIES 
FOR SALE ENGLAND 
S EUROPE 

£1 MILLION TO £60 MILLION + 
LARGE HOTELS WANTE0 
SOTO 300 

BEDROOMS WANTED 
PRICE OFFERED 
PER BEDROOM 
£30.000 - £100.000 OR MORE 
MICHAEL PEGG ENGLAND " 
(0272) 237575 
EVENINGS (0272) 743431 


PRIVATE COMPANIES 
WANTED 

Croup of sncccuAd executives weft 
purchase of private companies 

Manufacturing- Distribution-Ser- 
vice 

Write Be* ri'?»4. T ieo nn o t Tim. 19 



Management 

Courses 




Aircraft for Sale 


82 ChaOnsn- fiOO-NPt 
82 Jctatrewn 3 10 1 -60S 
82 Lcapei 3SA-4S6 
82 CitaiKM II-J56 
82 Ontmn ISP-020S 
78 Lcsijet 33 A- 1*4 

DUNCAN AVIATION 
<40 4734411 


COMPUTER TRAINING 
FOR EXECUTIVES 

Our 3 day course gmi a fim-dati 
pwvtiug in the copobihttes and km. 
ittbotM of word process®*. apmdihMte 
Md aa t a b aate in the teiwwn anfea- 

ml tetmteva. tedreWatf taaiaa. Days 
may be taken mprrtirr or s ep a rate ly. 
Com to the expera . 

Aatbony Conk ApnciaMa, 
Graham Home, 24 Hoftom Vteduct. 
London ECl.TefOt-248 I KK 


Uvea your place or our Oty Mata Curia 
Wain Haaeciriaa VTM88 


a Centenary Event for Readers.^ 

* ^ 1888 


rtrfhr.m 
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W ofThe Financial Times ^ 

^ THE QUEEN ELIZABETH U CONFERENCE CENTRE, WESTMINSTER, LONDON 7, 8 & 9 JULY, 1988 

As part of its Centenary year, die F in a ncia l Times Is pleased to announce PERSONAL INVESTMENT 1988. An Those attending the Exhibition will also be able to register for any of the associated confer ences, workshops 

Exhibition for those seriously interested In investment, it will provide an opportunity for its readers to discuss and events listed below At £10.00, the cost of each Is attractively low but numbers are restricted and early 
their individual personal fin a ncia l p l a nnin g requirements and take part in the exciting programme of events booking is essential. 

that will contribute to this celebratory occasion. Exhibition times of opening: Thursday, 7 July 10.00-20.00 

Entry to the Exhibition costs £5-00 which includes a ticket for you and a guest, a catalogue and the Friday: 8July 10 00-20 OO 

opportunity to visit the FT Centenary Photographic Display and a special show of paintings by the New English Saturday, 9 July 10.00-18.00 

Art dub. 


Programme of Events/Ticket Application Form 

I/we shall attend the Personal Investment Exhibition and wish to register for the following events. 
(Please enter the number of tickets required in the boxes below) 


10.00-13.15 


Speakers: 

14-00-1715 


Speakers? 

18.00-20-30 


Speakers? 

18.00-20.30 


Speakers: 


TH U RSDAY, ” j t I A 


OPENING CONFERENCE - 
CAPITAL PROTECTION AND GROWTH 
Financial planning for mm and women in late career and 
at rellrement. 

Sir Mark Weinberg, Gordon Pepper, Alan Kelly, 
John Patterson, John West, Midiael Pilch, CBE 

PERSONAL FINANCIAL PLANNING AFTER 
THE 1988 BUDGET 

An orcrrfeir of the (ncomeand capital changes in the most 
recent Lawson Budget and suggestions on tie financial 
and investment decisions that follow. 

Lord Bnice-Gardyne ofKlrkdm, Davkl Stewart, 
John Chown, Hugh Blakeway Webb, Alan Kelly 

PERSONAL PENSIONS 

A subject of immediate importance to men and women in 

employment as tin new pensions regime tatws effect in 
July, .-in authoritative panel looks as We risks and possible 
rewards of tearing employer-run schemes 


Robert Ashuxst 
INVESTING IN GOLD 

Should gold play a bigger part in (be portfolios of British 
investors? A distinguished pane! wiU answer the question 
ami discuss bow to proceed. 

Robert Guy Julian Baring. Anthony Garrett, 
Tun Read 


\J@JLW.00-£., 




n@I10.00=£. 


□ @ £M00=£. 


10.00-13-15 


5jpeafcer» 

UUMM3J5 

Speakers: 

14-00-15-30 


FRIDAY, 8 JULY. 


CAPITAL PROTECTION AND GROWTH FOR 
DIRECTORS AND SENIOR EXECUTIVES 
Personal investment stmtegtesfor men and women at the 
top companies and wttb businesses of their oun 
The Rt Ekm Cedi Parkinson, MP.Jobn Forsvdi, 
Barry Riley, Tony Vernon-Harcoort 

WORKSHOP FOR EXPATRIATES 

A special workshop on the requirements of men and 
womm Uiing abroad. 

Peter Gardand, Peter Donne Davis, 

John Crittenden. Donald EOda 

THE MACAU AN TASTING 

An teformaitve and c om pre h en siv e nosing ofTbeMacuilan 


SATl IJDAY. 9 J l : 1 Y 


Robin Lambic 


EVENING CRUISE TO GREENWICH & SYMPHONY CONCERT 
FRIDAY, 8 JUIT 

A limited number of tickets are available for a boat hip 
from VBestminster to Greenwich far a symphony concert by 
the MCOS Symphony Orchestra at the Greenwich Borough 
Halt, with Anna Steiger as soloist and with tbc German 
conductor Voflter WangenbeinL 


C\@£20.00=I — 


Sub Total. 


144)0-1715 ALTERNATIVE INVESTMENTS 

An eaamtuattan of anas of interest to collectors including 
discussions of market trends by Sotbeby* dir ecto r s, chaired 
by one of the principal contrtbuton to Ore BBC Antiques 
TtoadSbme. 

leeturast Simon Txylofv Christopher Payne, 

David Bennett, Darkl Battle 

18.00-1930 SOTHEBY’S WINE TASTING 

This is a fascinating opportunity to join a tutored tasting 
of investment quality wines. Limited numbers only 

Ibtorr David Mohmenx-Berry MW 

latrodacedby: Ednwmd faming-Riwsell 

1700-1830 REVIEWERS’ EVENING 

Chaired by tbc FT Literary Editor, Ibis distinguished pond 
will consider the nature and Junction of reviewing. 

Contributors: Anthony Curtis, frauds King, Rachel BiQington 


□d >£iaoo=£ 


C\(a'£m00=£. 


{J(&£JO.OO=£ ... 


'Ql&£10.00=£ — 


Q@£iaoo=£ — 


□ FREE 


10JW-13JN) CAPITAL PROTECTION AND GROWTH FOR □ @£10.00^1 

THE YOUNGER INVESTOR 

Designed for mm and tvotnen planning an investment 
Strategy fin- dm longer term. 

Speaker* Richard Lambert, David Battiejobn Brennan, 

John Edwards, Anthray Mayer 

14.00-1715 INTRODUCTION TO INVESTMENT Q 10.00*=! 

The Sioch Exchange and its three markets, unit linked 
investments. street developments and investor 

protection are among the subjects to be covered. 

speakers John E diranfe,D aniri O’Shea, bn Moristm, 

GoUn QispBttQ 

1430-17.00 “HOWTO SPEND FT* FliSif 


Jjpeafcenc 



□ @i/ft00=o£ 


An afternoon u-itfr Lada van dcr Post (a-iib a lot of 

heip from Hotrods) 


□ <&£10.00 =£ , 


experts Will be on band to belpyou all. men and women 




AH tickets and correspondence trill be sent to the main applicant 
(BLOCK CAPITALS please) 



Name of Gu 


Return this advertisemeot to: 

Financial Times Centenary Eadhibitkm. 175 Munster Road, 
London SW6 6DA. Credit Card and Btxiking enquiries: 01-731 4484. 
General enquiries: 01 -925 2323 


11.00- 1230} TASTING OF PINK CHAMPAGNE r\@£100(hxS 

14.00— 15-30 J 11*° tutored tastings ofpinlr champagne iviib sparkling 

examples from leatimg houses 
3b* or* Robert Joseph 


PLUS EXHmmON ENTRY £«* 

□ □ □ — 

Thursday Friday Saturday 

Grand total 

Methods of Payment 

_ PteacdcbUmyKS □ * Q I— 

_ n I I I I I | || I I I | | 

_ Name as it appears bn oeditcactL, 

- S8nMUrc — Expiry Date. 

Baling address if dUfereat from abow 


Occupatio 


Occupation 
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The structure of the 
shipping industry is 
changing rapidly as 

cost pressures 

intensify the rush into 


flags of qonvenience, and ownership 
becomes more complex. Regulation is 
also being internationalised, to the 


dismay of many owners. 


Kevin Brown reports. 


Searching for 
cost savings 


THE WORLD shipping industry 
is going through a period of sig- 
nificant change in structure and 
organisation, comparable to the 
upheaval caused by the develop- 
ment erf container shipping in the 
1980S. 

The root cause of the current 
upheaval is the long recession in 
shipping, which began in the 
early 1970s, and which has 
depressed returns in some sectors 
to the point where they do not 
justify reinvestment. 

The search for cost savings, 
and for alternative ways of oper- 
ating on tight margins, has 
caused serious strains between 
rival companies, between shi- 
powners and their workforces, 
and between the industrialised 
nations of the north and the 
developing countries of the 
south. 

But, as Prof. Arhftot Stramme 
Svendsen, of the Institute for 
Shipping Research in Bergen, has 
pointed out, the issues at state 
are more fundamental than a 
simple attempt to make cost 
savings. 

The real problem facing the 
industry, identified by Prof. 
Svendsen at the recent fourth 
Inteniatlonal Symposium on 
loner Shipping; hdd in Hamburg; 
is coping with the strains caused 
by moves towards rapid commer- 


cial liberalisation in an era of 
increasing international regula- 
tion. 

The liberalisation of the indus- 
try is reflected in the. growing 
importance erf the "open" or “flag 
of convenience” shipping regis- 
ters, which now cover more than 
40 per cent of what is effectively 
a deregulated world fleet 

Registration with an open reg- 
ister can free owners from 
national restrictions on capital 
movements and foreign exchange 
contractions, as well as saving 
them large sums in crew costs. 

The process of “flagging out," 
which was once fought tooth and 
nail by the maritime trade 
unions, and criticised at the 
United Nations, has now reached 
the point where it has become 
institutionalised, and is probahly 
irrev e rsible. 

For example, all the leading 
open registers are now registered 
under the UN Convention on 
Conditions for Registration of 
Ships, an instrument which 
many seafaring nations had 
hoped would close them down. 

The result has been a sea 
change in the attitude of the 
international shipping commu- 
nity towards open registers, and 
moves by the traditional mari- 
time countries to maintain a flag 
link with their fleets by setting 
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up their own “offshore” registers. 

These registers essentially 
operate as covert "flag of conve- 
nience” registers, offering shi- 
powners a large degree of free- 
dom from national regulations, 
together with cost savings, while 
retaining the prestige of a tradi- 
tional flag. 

The International Shipping 
Federation, the main interna- 
tional forum for shipowners from 
all sectors of the industry, esti- 
mates that there are now more 
than 30 open registers, which it 
groups as follows: 

• Independent registers, such 
as Liberia, Panama, Cyprus, the 
Bahamas, Malta, singapun., Sri 

Lanka and Van u atu; 

• Dependent registers, mostly 
attached to fbe UK, such as Hang 
Kong; Bermuda and the Cayman 
Islands; 

• Offshore rasters, such as 
the Isle of Man for UK shipown- 


ers, Kerguelen for France, the 
Antilles islands for The Nether- 
lands, and the Norwegian inter- 
national Ship register. Similar 
registers are being discussed in 
West Germany, Denmark and 
elsewhere. 

This move away from strict 
national control of shipping, 
which has taken place largely in 
the last decade, has been accom- 
panied by an increasingly com- 
plex ownership structure. 

In the case of the largest com- 
panies, ownership remains rela- 
tively transparent But among 
gmatfw companies, the registered 
owner may be only a front for a 
series of companies set up to hide 
the ultimate owner. Ships can 
also be leased, managed by one 
shi p pin g company on behalf of 
another, or chartered on various 
terms. 

The extent to which registra- 
tion has ceased to reflect owner- 


ship is indicated by the findings 
of a recent investigation by 
Lloyd's Register, which shows 
that the world’s biggest shipown- 
ing nation is Greece, which 
stands only fourth in the league 
table of registered ships. 

The effect of this process is 
that ownership, like registration, 
is being In tm-natinnaHsari . which 
makes companies less easily con- 
trolled by national governments. 

However, as the industry slips 
away from the governments 
which have traditionally expec- 
ted to control it, the regulatory 
mantle is being picked up by an 
Increasing number of interna- 
tional organisations. 

Shipping has been a more-or- 
less regulated industry since 
1888, when British Unas trading 
to India framed the Calcutta Con- 
ference to regulate sailing fre- 
quencies and freight rates on an 
important Imperial trade route. 


Over the last century, the con- 
ference system has become estab- 
lished on most of the world's 
Uner routes - where companies 
offer regular scheduled services - 
though it has never been 
extended to the tramp section of 
the industry, which covers most 
tankers and dry bulk carriers. 

The system is regarded by 
most shipowners as a means of 
avoiding anarchy and destructive 
competition, though many of 
their customers see it as little 
more than an excuse for rate-fix- 
ing cartels. 

From the shipowners point of 
view, the key advantage of the 
conference system was that it 
was largely self-regulating, which 
meant that governments stayed 
out of trading matters. Like 
much else in shipping, that situa- 
tion appears to be changing. 

The new regulatory climate in 
shipping began with the imple- 


mentation in 1983 of a Code of 
Conduct for liner conferences 
drawn up by the United Nations 
Committee on Trade and Devel- 
opment 

The Unctad code emerged to 
cope with pressure from Third 
World countries for control of 
their foreign trade, which some 
attempted to enforce by reserving 
cargoes for their own ships. 

The solution developed under 
the code has been to allocate 40 
per cent of bilateral trade with 
developing countries to the rele- 
vant national line, 40 per cent to 
tinpg operating through the rele- 
vant conference, and 20 per cent 
to “cross traders” from third 
countries. 

This compromise has always 
been unpopular with both the 
Western companies, which 
regard many of the national lim»« 
as unfair competitors, and the 
code has never been ratified by 
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other the US or Japan. 

Many of the developing coun- 
tries, on the other hand, continue 
to regard the conference system 
with suspicion. 

The tensions were exemplified 
in a recent speech by Chief Ray- 
mond Dokpesi, head of Africa 
Ocean Lines, of Nigeria, who 
pointed out that many develop- 
ing countries regarded the estab- 
lished order of world shipping as 
a hangover from the colonial era. 

The code has also come under 
more direct pressures, notably 
from the establishment of 
so-called freight bureaux in some 
countries, which are accused by 
Western companies of distorting 
trade by allocating cargoes 
between lines. 

Even greater strains have been 
exerted on the system by a big 
increase in the number of inde- 
pendent lines operating outside 
the conference system, which 
now lift more than 50 per cent of 
cargoes in some trades. 

The conclusion drawn from 
this by Western shipowners is 
that, in the words of Mr Karl- 
Heinz Sager, chairman of West 
Germany's Senator Llnie, the 
code has become “an empty 
shell” and should be scrapped. 

In feet, however, the opposite 
is likely to happen. Mr Abderrah- 
mane Bouayad, director of One- 
tad's shipping division, concedes 
that the 40:4020 arrangement is 
being undermined by the growth 
of outsiders, but concludes that 
the code should be strengthened 
rather than scrapped. 

Mr Bouayad says the new con- 
ditions mean that major outsid- 
ers “can no longer be dismissed 
as having no obligation to the 
trade.” and should be brought 
within its scope. 

This issue will be debated at an 
Unctad Review Conference in 
Geneva later this year, when the 
developing countries will also 
press for the code to be extended 
to cover bulk shipping - a devel- 
opment which is regarded with 
horror by the owners of most of 
the world's tanker and dry cargo 
tonnage. 

What worries many shipown- 
ers is that Unctad is not alone in 
seeking to regulate shipping; 
both the US and the European 
Community have developed 

Continued on page 4 
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WORLD SERVICE 


The Port of Tilbury is naturally poised to serve the 
-world. It has the advantage of being the best located 
port in the UK, possibly in Europe. This has helped to 
establish it among the leaders for containers, grain, forest 
products and conventional cargoes. But location, alone, 
is not enough. It takes a responsive management and a 
committed workforce, coupled with continuing invest- 
ment, to turn potential into sendee. World class service. 

SERVING THE WORLD IS OUR BUSINESS 


JOHN S. McNAB. CHIEF EXECUTIVE 
DAVID BUCKLEY. DIRECTOR ft GENERAL MANAGER, CONVENTIONAL 
FRED NICHOLS. DIRECTOR & GENERAL MANAGER. CONTAINERS 
ALAN G. HARRIS. DIRECTOR ft GENERAL MANAGER. GRAIN 
PETER FARROW. DIRECTOR, PERSONNEL 
RICHARD BOWRAN, DIRECTOR. FINANCE 

PORT OFTILBURY 

LESLIE FORD HOUSE. TILBURY. ESSEX RM1S TEH 
TELEPHONE: (03753 3444. FAX: (0375)855106. TELEX: 995170 


PORT OF 
TILBURY 



Bailfrei g ht international 

The pipeline to 
European markets 





The opening of the new Dover trainfcny berth** * 
marks the beginning of a new era in European nanu% 
opportunities. * 

This mayor investment is the first mo^fe ip^a programing 
of developments geared to enhanc^&rthef the Railfreigbt ^ 
International service, and imgtetSBrimirfs trading pos&oaL 
Study some ofjh^adVaritagfis^o fRailfreight International 
for unit-lea^ movements: •/*'- 

U- Urdm^mpted scheduled transits from anywhere 
BritSin to any EEC destination usually in-4-5 j&ys or 
better. 

• The flesdbflicy of single -wagon loa'ds through to 
complete tramloads. 

• A range of wagon types to suJrejery requirement. 


a £$^The security of an enclosed 
' system and simplified 
Jon. 

m C&nr- ip&cave distribution in the 

UK and otjh&e Continent. 

■ c. 

As trade befWgeb^EC countries 
gathers momeuture^st &&pre important 
than ever to ensure thatoybur&eighring 
arrangements axe geared to T^ectthe 
demands of the future. "" r >. : v v- 

Call Jonathan Law, our Marketing .jV 
Manager; on 01-922 6888 and discus^* ^ 
how Railfieight International can service' 
your needs now 
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( SHIPPING AND PORTS 2 ) 


The world’s major ports are modernising fast 

Big investment plans 


FIERCE competition in con- 
tainer, intermodal and bulk traf- 
fic has spurred many ports world- 
wide to instigate Car-reaching 
investment and modernisation 
programmes. 

The port of Singapore has 
plans to become world leader in 
container transhipment and is 
investing so as to take the lead 
from rival ports Hong Kong, 
Kaofasiung «nd Yokohama, in the 
all-important trans -Pacific con- 
tainer bade. 

The total number of containers 
bandied at Singapore during 1987 
was Zfim. 20 per cent up on 1986, 
which puts Singapore fourth in 
the league after Rotterdam, Hong 
Kong and Kad hs iun g 

Anticipating further increases, 
the Port of Singapore Authority 
is building a new container ter- 
minal on the island of Paulau 
Brazil, which facility is expected 
to enjoy an annual 3m TEU 
(Trailer Equivalent Unit) 
throughput. 

Paulau Brani will have four 
main container berths, five con- 
tainer feeder berths and be 
backed by 71 hectares of con- 
tainer storage area. A causeway 
will link the facility with the 
soon to be completed Tanjong 
Pagar container terminal which 
has nine new container berths 
and two feeder berths, further 
strengthening Singapore’s posi- 
tion. 

Not to be easily overtaken, the 
Port of Hang Kong has launched 
a Pmt and Airport Development 
Strategy project to decide how 
much should be invested in both 
the sea port and airport up to the 
year20iL 

The study will encompass the 
possibility of expanding the port 
on reclaimed land to the east of 
Lantau Island. Not only must 
Hong Kong cope with its position 
as a world trade centre, entrepot 
and transhipment port, but it 
must take account of massive 
expansion in the economy of the 
People’s Republic of China. 

In Europe, it is apparent that 
the port of Rotterdam intends to 
fight off any attempt by Singa- 
pore to displace its position in 
the world container handling 
league. Facilities are being 
improved at Waalhaven and 
Eemhaven, which between them 
account for 60 per cent of all con- 
tainers paging through the port. 

Rotterdam Port Authority has 
a plan to designate a special 
internal container transport 
route to and from a goods distri- 
bution centre to be developed 
south of Eemhaven. This will 


enable traffic to move unhin- 
dered to Rrnih*Vfrft/ W flalhflffWl T 

Rottgdam has been boosted by 
the US carrier Sea-Land's deri- 
sion to retain its container 
operations in the Europe Con- 
tainer Terminus wi thin the port. 

Fundamental modernisation of 
port facilities and associated 
infrastructure is being carried 
out widely in the Soviet Union, 
the Indian sub-Continent, and 
countries which are potential 
new members of the EC. The 
Soviet Union is improving a 
dozen ports in the Baltic, the 
Black Sea and the Far East 

Far-reaching reconstruction 
work will be carried out in Lenin- 
grad, Klaipeda. Tallin, liychevsk. 
Yuzhny. Vostochny and Vladivos- 
tock. New container terminals 
have already been completed at 
Leningrad, Riga, Tallin, Odessa 
and Vostochny. 

Not least of the Improvements 
has been the installation of com- 
puterised document handling, 
information and traffic-monitor- 
ing systems to make the Soviet 
trading position more competi- 
tive. 

On the Indian sub-Continent. 
the Indian Surface Transport 
Ministry is asking for a 70 per 
cent increase in its US$807in bud- 
get to fund a five-year port 
expansion programme. The work 
includes deepening the ports of 
Para dip, Madras, Visakhapatnam 
and Marmagoa. Additionally, a 
satellite port will be built at 
Ennore, near Madras. 

Once again, the need to meet 
modem trading conditions, in 
India's case, the loading of ships 
lifting Japan-bound iron ore from 
Madras and Visakhapatnam, is a 
prime motive. 

Also noticeable has been the 
tendency of interested parties to 
fond port developments- In the 
case of Paradip, South Korea is 
helping with funds and Japan is 
assisting financially in the Visak- 
hapatnam development 

Japan too is making develop- 
ment funds available for port 
modernisation in various Third 
World locations; and money from 
Europe is helping to develop the 
Mozambique port of Beira as an 
alternative to the use of South 
African ports for the “Front 
Line" states. 

World Rank finance has been 
of crucial importance in Turkey's 
efforts to modernise its ports 
before entering the EC. The pro- 
vision of modem container facili- 
ties is a major part of Turkey's 
port development 

In the Philippines, the Asian 


Development Bank has advanced 
S43fim.fo fond the $86. 7m Second 
Manilla Port Prqject in which the 
North and South harbours are to 
be rehabilitated and new cargo 
gear, bulk handling systems and 
management and information 
systems installed. 

China’s emergence into the 
modem wo rid economy is gener- 
ating the need for much moderni- 
sation in that country's ports, 
and at Shanghai mote than 60 
new berths are to be built on the 
Yangtze River estuary as well as 
on' the East CMna Sm. 

This will give Shanghai an 
extra 70m tonnes capacity over 
and above foe 1986 cargo total at 
128.3m tonnes. Other ports in 
China are to be developed - for 
the export of coal, where China 
has ambitions of ousting Austra- 
lia as foe major supplier in the 
East. 

The anticipated steam-coal 
demand of foe 1990s is causing 
port development projects to be 
started in the UK at Hartlepool 
Docks, Fawley Water and Sea- 
ham. 

The year 1991 will see the lad- 
ing Netherland dry bulk earn) 
stevedore Frans Swarttouw relo- 
cate its new high-volume coal ter- 
minal at Maasvlakte in anticipa- 
tion of more coal bring imported 
into Europe in foe 1990s. 

The Port of Rotterdam fore- 
casts that the port will handle 
15m tonnes of steam coal in 1990, . 
and 30m trmrws by foe year 2010. 

Continued expansion of the 
cruise business has caused ports 
in many parts of the world to 
introduce or improve cruise-ship 
facilities. The world leader in this 
context is Miami , through which 
2fim passengers passed in 1987. 
Miami's eleventh and twelfth pas- 
senger tpnniTiflis are under con- 
struction and foe Seaport Depart- 
ment has recently approved bids 
to build a bridge Unking the 
islan d port to downtown Miami. 

The Port of London Authority 
has been asked to provide up- 
river facilities in addition to its 
TQbury passenger terminal, and 
Southampton has refurbished its 
Ocean Terminal 

The Port of Singapore Author- 
ity also intends to gain from the 
expanding cruise market and 
recently announced plans to pro- 
mote the island as a fly/cruise 
centre. The authority is to invest 
S27fim in the prqject, the full 
designs of which have yet to be 
revealed. 

Barrie Stevens . 


FOB THE British Ports Federa- 
tion. the trade association which 
represents most of the UK’s 100 
or so pests and harbours, foe last 
12 months have held mi-rpri for. 

times 

The federation (formerly the 
British Ports Association) has 
bad some success in promoting 
the idea that changes are neces-' 
sacy In the complex framework of 
port ownership. 

An approach from officials of 
the federation prompted Mr Paul 
Charmon, Transport Secretary, to 
raise the prospect of radical 
rtomg a in foe indu stry, i ncluding 
a measure of privatisation, to 
promote efficiency- 

But the federation has been 
less successful in campaigning 
for the «md of the Dock Labour ■ 
Scheme, the 40-year-old regula- 
tions which control employment 

in many ports. 

Sir Frederic Bolton, chairman, 
of the BPF, undertook recently to 
continue foe fight against the 
•‘archaic" scheme, but there 
appears to be little hope of sub- 
stantial reform in the short term. 

There appears, also, to have 
been little progress on a number . 
of other fronts which are . 
regarded by the federation as 
v ital, forbid frig the cost of navi- 
gational aids and the issue of 
“unfair" subsidies to Continental 
competi to rs. 

However, both these issues are 
under review - by the UK govern- . 
yprnt and the European Commis- 
sion resp ect i vely - and both may 
r et urn to the forefront of eve nt s 
in the coming year. 

Mr Channon’s announcement 
that all of Britain’s 74 publicly- 
owned ports were prime fade 
rondidfltes for privatisation was 
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more 



Among municipal- ports, Bos- 
ton, the gmeii Lincolnshire port, 
has been put up for sale by the 
borough council, and Is likely to 
became the first of the new wave 
of privatisations. -. ' 

Meanwhile, ; Conservative Mrs 
have undertaken to maintain a. 
campaign against the Dock 
Labour Scheme, in spite of the 


delivered, appr op ri ately, to sev- 
erai h undred parts nffiriwis at the 
BFFs annual lunch in Loudon. 

Making -no bones about Ms pre- 
ferred method of improving effi- 
ciency, Mr fThtmwnm catri It WSS 

“high time” that the public sector 
of foe industry took a dose look 
at the benefits of privatisation. 

- Mr Cbannon did not spell out 
what tibe benefits might be, but 
.Transport Department officials 
point to tfo» improvement in the 
fortunes of Associated British 
Ports, formerly the British Trans- 
port Docks Board, since its priva- 
tisation. in 1983. 

Sr Krit fa Stuart, chairman of 
ABP and one c£ the prime archi- 
tects of privatisation, has 
emerged as an important propo- 
nent of structural dmng a in fog 
industry, partly because of his 
willingness to speak out about 
distortions caused by subsidies. 

This print was rammed home 
when Sir Keith withdrew ABP, 
which controls a quarter of UK 
port capacity, from the federation 
in protest at its reluctance to cri- 
ticise financial support for the 
older ports of London awd Liver- 
pool 

The focus of the federation's 

rawipaig n for structural ftHang p is 


foe 39 trust, 
by one or more indtvidnal Acts of. 
Parliament: the 32 municipal 

ports, run by local authorities; 

and the state-owned- ports of 
Gloucester and Sharpness, run by 
foe British Waterways Braid: 

The federation says the com- 
plex legislation which governs 
these ports prevents some -of 
them from co mpetin g effectively 
with the 48 privately-owned 
ports, Inrinritog the 19 run by 
ABP. 

The Government believes pri- 
vatisation would be particularly 
suitable for the larger parts; such 
as London and Dover, the UK's 
biggest roll-on. roD-ofT port. 

Privatisation could be an 
option for smaller potto. if they 
wished to pursue it, ~but “differ- 
ent conditions" might apply, Mr 
Cbannon said. ■ ■ 

A debate on the privatisation 
issue is raging within foe ports 
industry, but it few become Hea r 
tiurt there would be substantial 
opposition to any attempt by the 
Government to force change on 
any authority which, was unwill- 
ing. 

Officials say, however, that foe 
Government is unlikely to do tins 
although ministerial thinking- on 


tiie Issue is still at a relatively 


Government is . thought 

more-likely to encourage individ- 
ual trust ports to use the parti*- 
mentary private BUI procedure to 

promote their own legislation, 

effectively preparing foe way for 
imfivfflual privatisations. 

T frfy o jc rtteuppr rf nti n isnt within 

-foe industry, however, that the 
Government appears, to- have 
ruled oat a comprehensive BiTl to 
relax the existing controls on 
ftmri: writring nwd restrictions <m 
non-port activities. 

Ministers believe it would be 
wrong for trust pacts to take on 
comnwrcial.powers equivalent to 
those enjoyed by Companies Act 
companies, without the corre- 
sponding accountabfiityto share- 
holders. 

No potential purchasers of 
trust ports have yet come for- 
ward, though ABP has indicated 
that it might he in fog market for 
profitable acouisitioiis. - 

Sea Containers, the other 
major private port operator, has 
opted to remain in the ports busi- 


some of its portTSkhas nof 
indicated any interest In further 
acquisitions. ■ 


Bill providing for its abolition. 

The uch emfl ; which, guarantees 
employment to dockers in 50 reg- 
istered ports, was originally 
designed to pd casual labour in 
the docks, and provide perma- 
nent employment for dock work- 
ers. 

Most port operators,-, 
fic and private, believe 
of the scheme would improve 
flexibility - and efficiency in the 
docks, fonug h few would like to 
see a return to casual labour. 

But the Government appears 
reluctant to 'risk the trade union 
ang er - which would explode if it 
attempted to abolish the scheme, 
and has opted to allow it to 
“wither on the vine." 

Port operators say this is not 
an option, however, because 
workforces, in many ports have 
been reduced as for as possible, 
which means that when new 
dockers .are required they will 
have to be recruited under foe 
scheme. 

The campaign is likely to con- 
tinue with a Anther Commons 
debate, increased lobbying of 
Ministers and a pamphlet point- 
ing out the alleged iniquities of 
the scheme. In addition, more 
than 200 backbench Conserva- 
tives have signed a Commons 
motion calling for abolition. 

Kevin Brown ' 


THE CALIFORNIAN port <tf Oak- 
land is situated on foe booming 
US West Coast, mid-way between 
the major ports of Seattfe-Ta- 
coma, Los Angeles-Long Beach 
and San Francisco. Oakland’s 
middle position, both strategi- 
cally and geographically, is a key 
factor In its future and the spur 
which b»s foe Oakland 

port authority to modernise ener- 
getically. 

Terminals and intermodal facil- 
ities have been improved. Joint 
venture programmes entered into 
with rail carriers and the port's 
advantages marketed aggres- 
sively to those who nnin» foe real 
derisions in the world of ocean 
trade and transport 

Oakland is situated on the 
Pacific Rim, that area of pheno- 
menal growth which is expected 
to become foe seat of economic 
power in the next century. 

As if this were not advantage 
enough, the US population we6t 
of the Rocky Mountains Is expec- 
ted to increase 45 per cent by the 
year 2000, and that of the Bay 
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HowNYKs fine-tuned cooling system 
opens up new markets . 

Now, ship cherries or fresh fkrwers at half the cost of air freight. 

New and profitable markets are yours with the special benefits of 
NYK’s Fine-Timed Cooling Hyo-on System. 

Using its extensive experience and state-of-the-art technology, 

NYK recommends precise temperature and humidity levels for any fresh produce. 
Hyo-on trucks, warehouses, containers and retail showcases 
keep that temperature absolutely stable within a mere 0.5 degrees! 

Your cargo— fresh pasta dough or ripe cherries— arrives as fresh as when you loaded it. 
NYK’s original technology begins a new era in economical shipping for cargo that, 
until now, hod to be sent via air freight. Tbday; you have a real alternative: 

The Fine-Timed Cooling Hyo-on System is 
only one of NYK’s many special services that assure tangible client benefits. 

For fresh answers, come to NYK. 


Poirrt-to-poht total gfaba/ services. 
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Area by 13 par cent, to total 
6fi0m over the same period. 

Oakland offers 19 ntifes OQfiO 
kilometres) of w yfe r f rmit on the 
eastern or mainland shore of San 
Francisco Bay, with more than 
550 acres (222 hectares) of teml- 
nal facilities and 28 deepwater 
berths. Of these, 19 serve con- 
tainer, breakbulk and roll-on 
roll-off shipQ- 

It is the largest container port 
on the North American Pacific 
Coast in terms of physical size. 

Its annnal con tainer tr affic of 
960,000 ranks it among the top 
ports of the world. 

Extensive container facilities 
and superior rail and road links 
make the port a major gateway 
for intermodal shipments to and 
from the 200m-plus American 
consumers who live beyond the 
Rocky Mo untains. 

Investments intended to 
improve the peat’s infrastructure 
include foe development of a new 
138-acre container terminal on 
land- leased from the US Navy, 
the purchase of three container 
cranes, and the expansion and 
redevelopment of the outer har- 
bour container ter minals. 

Traditionally, Oakland has 
eujoyed a strong export traffic 
with the result that many carri- 
ers do not make it their first port 
of calL Carriers generally unload 
intermodal cargo at the first port 
of call because such freight is 
regarded as time-sensitive. 

However, spurred on by Oak- 
land’s modernisation and market- 
ing, American President Lines is 
considering the pent as an initial 
point of entry and the port 
authority is seeking also to 
attract Taiwan’s Evergreen 
Lines . 

The latter currently uses San 
Francisco under a contract which 
is due to expire in early 1989. 

Oakland features eight full 
container terminals and two 
breakbulk terminals including 



Oakland: an Important gateway for American consumers 


one that acc ommo dates contain- 
ers and ro-ro traffic in addition to 
breakbulk. 

Container traffic is the main- 
stay of tiie port's business, which 
is not surprising since Oakland 
was the first US West Coast port 
to adapt to foe container revolu- 
tion. There are plans to facilitate 
the passage of larger ships by 
dredging the ton”* end outer har- 
bour channels - to 32ft and 42ft 
respectively. 

Both channels wifi. also be wid- 


ened and the turning rimip for 
the inner harbour channel 
enlarged, all of which, combined 
with a 5100m investment pro- 
gramme, will benefit the pro- 
posed new 38-acre container ter- 
minal at Seventh Street 
Cargo destined for foe US East 
Coast population is commonly 
unloaded at ports such as Oak- 
land and then shipped by rail 
across foe country with contain- 
ers frequently double-stacked. 
This saves eight days compared 


to using a ship sailing to the east- 
ern seaboard via the Panama 
Canal 

Known as the “Mini-bridge”, 
this route now accounts for 33.6 
per cent of all traffic emanating 
man the Pacific Rim and bound, 
for the US East Coast 

There are 200m Americans liv- 
ing east of the Rocky Mountains 
whose cargo could be loaded in 
the Bay Area. Oakland wants to 
secure at least 30 per cent of this 
tra ffi c. /■ 

Competition for intermodal 
traffic is very intense on the 
West Coast, and crucial to Oak- 
land’s plans to capture more traf- 
fic and develop an Intermodal 
Container Transfer . Facility 
(ICTFX is the port authority's 
joint venture with American 
President T.iwwc anrf foe Union 
Pacific Railroad. 

The scheme envisages the 
enlflrgpmpnt of 15 railway tun- 
nels running through the Sierra 
Mountains so that double-stacked 
trains carrying high-cube. 

Each partner in foe project is*- 
pledged to invest 95m and Oak- 
land is forging rinser links with 
other rail roads which will also 
invest money on improving facili- 
ties within the port. Oakland is a 

. ^b^^rtnrar'Suh^u^^r' the: ' 

import' off Us vehicles into the TELi v 

The part's success in this higb- 
ly-competitrve field is due to the . 
care and efficiency of foe ILWU 
longshoremen who maintain a 
good record of low cargo damage. 
Subaru also discharges cars at 
Los Angeles, Portland, Baltimore. 
Boston and Jacksonville. 

The Japanese car shipper pits 
the parts and their longshoremen 
one against the other in a quality 
control competition. As a result, 
few cars are damaged and in 
need of attention following their 
trans-Paclfic Journey and the 
winning gang receives a plaque 
and a night out at the company's 
expense. 

Pasha Maritime Services 
unloads Subaru cars in Oakland 
and its 50 ILWU workers have 
won foe prize three years in suc- 
cession. 

Bante Stevens - 


Dry cargo 


Mixed prospects for rates 


FOR A WHILE, up to the end of 
March. It looked as though foe 
good times were beginning to 
return for shipowners in the dry 
cargo t rad es. 

The story is reflected in the 
Baltic Freight Index, which rose 
from 554 at foe beginning of 1968 
to break the 1,000 barrier in 
August of that year, and peaked 
at 1,625 on March 23 - reflecting 
the highest freight rates since 
1981- 

For both brokers and owners it 
was a period of increasing confi- 
dence, tempered only by the 
knowledge that, even at their 
height, rates were only about half 
what the level required to justify 
Investment in replacement ton- 
nage. 

The crash came in April, when 
foe index slumped 400 points, 
recovering to 1.500 in mid-May 
only to return to the downward 
trend, and Calling to not far above 
1*200 by midJune. 

The question facing the market 
now is whether foe slump is a 
temporary correction, or whether 
rates are heading inexorably 
back towards the dismal levels of 
the early 1980s. 

In the short term, rates remain 

rtatile, particularly in the grain 
trade, which depends greatly for 
upward movement on demand, or 
the perception of likely demand 
from Soviet and Chinese charter- 
ers. 

The indications for the longer 
term remain mixed. For example, 
second hand prices have risen 
strongly, indicating Increased 
confidence on the part of owners, 


but this is likely to mean a sub- 
stantial fell in the level of scrap- 
pang to well below the 1987 total 
of 6m deadweight tonnes. 

However, only 5m deadweight 
tonnes is due for delivery this 
year, so that the overall increase 
in the trading fleet, and the cor- 
responding rise In theoretical 
over-capacity, will he smaB. 

There is also a question mark 
over the amount of combination 
tonnage which may be switched 
from the dry cargo market, 
where about three-quarters is 
currently thought to be trading; 
into the tanfav market. 

This element of the equation 
depends on the balance of supply 
and demand in the tanker sector, 
which is itself difficult to fore- 
cast, partly because of unpredict- 
able fluctuations in the price of 
«L 

There is little comfort in the 
forecasts for world seaborne 
trade, which is expected to grow 
by only (L8 per emit this year, 
according to the latest estimates 
from the International Associa- 
tion of Dry Cargo Shipowners 
(Inter cargo). 

Intercargo, quoting figures pro- 
duced by Feamley's, the Norwe- 
gian shipping analysts, forecasts 
a standstill in the coal trade, an 
Increase of just 3m tons to 323m 
tons in iron ore cargoes, and a 
rise of 5m tons to 185m toss in 
grain riii pniprtfg 

The bulk of the forecast 
improvement, small as it is, is 
expected in the “other" trades, 
such as bauxite, phosphates, end 
commodities such as steel materi- 


als and man n fac t n r», which are 
forecast to increase by 10m tons 
to L390m tons. 

If anything, it is possible that 
these forecasts could be optimis- 
tic, since felling off prices could 
weaken steam coal demand, 
growth in Japanese and Euro- 
pean steel production appears to 
have slowed, which could reduce 
demand for iron ore. The grain 
trades remain inherently volatile. 


In the end. many analysts 
agree that foe health of foe mar- 
ket depends more on avoiding 
worsening over-capacity than on 
the underlying level of demand. 

The good news here Is that 
substantial new tonnage is 
unlikely to enter the market 
before 1990-91, though an 
increased level of ordering could 
have serious implications for 
long-term confidence. 


CARGILL UK 
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TWO ISSUES havedomtaiated 
UK ferry Industry over the last 
year, the continuing debate over 
safety in the wake of the Zee- 
brugge disaster in March 2986; 
jm.d the five-month, dispute 
between the National Union of 
Seamen and P&O. 

. raapy observers, 

including the onion and relatives 
of some of the 193 victims of the 
Herald of Free Enterprise capsize, 
the two issues are inextricably 
entwined. 

On this view, the manning cats 
domanded by P&O are a response 
to the same competitive pres- 
sures which caused the Herald’s 
crew to sail from Zeebrugge with 
the ship’s bow doors open. 

The only difference, according 
to the union, is that P&O is qow 
under even greater pressure to 
improve profitability because of 
the construction of the Channel 
Tunnel, due to open in 1998, 
which will undoubtedly poach a 
large share of the existing ferry 
market. 

Both the' Government and the 
ferry owners have resisted sug- 
gestions that safety is in any way 
threatened by commercial pres- 
sures. 

But this was not the view of 
the public iuouiry into the Zee- 
brugge disaster, chaired by Mr 
Justice Sheen, which noted that 
ships' officers ware under pres- 
sure to sail earlier than the 
appointed times, and were 
tempted to cut corners. 

More fundamentally, several 
naval architects and a number of 
responsible professional bodies 
have expressed concern over the 
basic design of roll-on roll-off fer- 
ries like the Herald, which is dic- 
tated solely by the demands of 
commercial viability. 

Essentially, the problem is that 
vehicle femes are viable only if 
they can carry large numbers of 
vehicles, and can be loaded and 

irtilnwdpd psnfly qpri Quickly, 


The Zeebrugge ferry disaster raises vital issues 

Commercial pressures 
behind ro-ro safety 


World’s top 12 ferry operators 

(by tonnage) 
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The solution developed since 
ro-ro ferries first appeared hi the 
1950s has been to provide one or 
more car decks, accessible 
through large doors in the hull, 
and usually running the length of 
the ship without intervening 
bulkheads. 

This means that neither space 
nor time is wasted: but it also 
means that comparatively mwh)i 
Q uantities of water entering the 
vehicle decks can cause the ship 
to develop a heavy list, and even- 
tually capsize. 

This problem, wjiwi the free 
surface effect, was what caused 
the to capsize, altho ug h 

the water which caused the list 
reached the car deck only 
because the bow loading doors 
were left open. 


The element of crew failure 
involved ip this has allowed the 
ferry companies • particularly 
P&O - to efaira that the disaster 
was wmwii solely, or largely, by 
human error, and was not the 
result of a fundamental 
problem. 

The Transport Department has 
also stuck rigidly to the position 
that ro-ro ships are safe as long 
as they are operated properly. 

Consequently, regulations 
improved since the disaster have 
concentrated on operational 
improvements, such as the use of 
closed-circuit television, boarding 
cards, loading computers, weigh- 
bridges, and emergency warning 
lights finked to sea doors. 

There has been some criticism 
of the Government over this, on 


(he grounds that the UK is mov- 
ing fester than the International 
Maritime Organisation, the 
United Nations agency responsi- 
ble for safety at sea. 

For example, the International 
Chamber of Shipping, which rep- 
resents the owners of more than 
half the world’s tonnage, has pro- 
tested strongly against the Gov- 
ernment's unilateral action, 
which differs in several points 
from new regulations recently 
approved by the IMO. 

Undeterred by this, the Gov- 
ernment has pushed ahead with 
the changes, together with a com- 
prehensive maritime BUI which 
makes managers of ferries legally 
responsible for their operation - 
plugging a gap in the law 
exposed by the Zeebrugge inci- 
dent. 

The Department is also likely 
.to require about 30 ferries built 
before I960 to be brought into 
line with later stability stan- 
dards, althtmg b no haw 

yet been readied. 

Shipowners have complained 
that some of the requirements 
being introduced by the Govern- 
ment are unnecessary, and that 
their costs are being raised above 
those of Continental competitors 
who are not bound by the same 
rules. 

But the cost of the improve- 
ments would be small: about 
£250,000 to update the pre-1980 
ships, for example. 

What really worries the shi- 


Container shipping services are in intense competition 

Rivals fight for Atlantic 


FOE MUCH of this year the 
attention of the liner sector - 
principally container ships offer- 
ing scheduled services » is likely 
to be concentrated ns the frag- 
mented North Atlantic market 

Both rival shipping lines and 
shippers - their customers • will 
have their eyes on four major 
developments: 

• Dart Confalneriine’s deri- 
sion to leave the North Europe 
Atlantic Conference (NEAO. to 
bid for Increased market share 
outside the established freight 
rate structure: 

• The entry into the market of 
Maersk, the big Danish operator, 
offering an express westbound 
service, also Outside the confer- 
ence system; 

• A slow-speed service oper- 
ated by Sea land of the US, P&O 
of the UK and Nedlloyd of The 
Netherlands, using the 12 Eeon 
class ships which caused US 
Lines to go out of business; 

• An inquiry by the Commis- 
sion of the European Community 


into an agreement, known as 
Eurocorde. between NEAC and 

the non-conference lines polish 

Ocean Lines and Evergreen, of 
Taiwan. 

The big battle wifi be between 
Maeisk a nd the Sea tend consor- 
tium, which are approaching the 
market from very different 

Both stresa the importance of 
an intermodal approach, under 
which the ocean voyage is 
regarded as just one leg of a 
door-to-door delivery process 
involving road and rail vehicles 
as well as ships. 

However, the Maersk express 
service uses ships capable .of 
steaming at 24'knots, and offers 
an ocean crossing up to four days 
quicker than that offered by the 
Sea Land consortium, .whose 
ships are capable of only 19 
knots. 

The Econ class ships, renamed 
Atlantic class, have been sub- 
stantially modified since they 
proved too rig and too slow fen: 


US Lines' round-the-world ser- 
vice, and they are more suited to 
the shorter trip across the Atlan- 
tic. 

It is not clear how the consor- 
tium proposes to combat the fes- 
ter Maersk service, though both 
Sir Kerry St Johnstone, chairman 
of B&OCL, the container arm of 
P&O, and Mr Henk Rootliep, 
chainnan of Nedlloyd, say they 
aim to make up the time on the 
US land leg. 

"What really matters is the 
whole intermodal delivery tone, 
the service quality and the cost," 
Mr Rootliep says. “Maersk will 
cause an upset, but the North 
Atlantic is always a changing 
scene.'" ; 

Sir Kerry, who says the Sea 
Land deal is “quite sensational," 
says the market is not “speed 
conscious" about the seaward 
leg, and claims the scheduling 
possibilities offered by the 12 
ships will have more impact. 

Both sides will be eager to 
avoid a rates war, although the 


Sea Land consortium would be 
well placed to compete, since the 
Econ ships were acquired 
cheaply in distress saira. 

“Maersk are obviously good 
operators, bat they are well man. 
aged and just as interested in the 
bottom line results as everyone 
else,” Sir Kerry says. “So we are 
not expecting their competition 
to be by way of rate cats, but 
through service." 

Elsewhere, most shipowners 
say the Europe to Far East trade 
is “reasonable," although the 
Australian trade has weakened 
steadily because of the problems 1 
of the local economies • a particu- 
lar problem for P&O, which has 
20 per cent of the trade. 

On the Pacific, rates continue 
at dismally low levels - below the 
level of 1979 on the easthound 
service - and almost all operators 
continue to make losses. This 
includes the big six Japanese 
lines, which recently announced 
almost uniformly bad results. 

Kevin Brown 


Profile: Felixstowe 


Among top container ports 


LAST YEAR was a milestone in 
the continuing development of 
the d ooming British port of Felix- 
stowe. in East Anglia. 

It was in 1987 that the port 
became part of the P&O Group 
and for the first time recorded a 
throughput of more than lm 20ft 
TEU (Trailer Equivalent Unit) 
containers. 

This achievement is due 
mainly to a full year of 
operations at the Trinity Termi- 
nal which Is now established as 
one of Europe's leading container 
facilities, putting Felixstowe 
among the top five European 
ports. 

While Felixstowe is the first 
UK port to reach the magic figure 
of lm TEU, it is having a hard 
time with the problems stem- 
ming from its very success. 

These range from congestion, 
especially severe when high 
winds stop the cranes from walk- 
ing, to the hijacking of trailers, 
shortages qf trained staff and a 
seemingly nonstop changing of 
telephone numbers. 

Work has started on a 72-metre 
extension of Trinity Terminal to 
help ease tite chronic space short- 


age, but no real improvement 
wifi come about until the Felix- 
stowe Dock and Railway Com- 
pany undertakes development 
work as permitted by the recent 
parliamentary Private Bill 
designed to extend the port's 
legal limi ts. 

Felixstowe’s Trinity Terminal 
was opened In 1986 at a cost of 
£40m, but so rapid has been the 
port’s expansion that the com- 
pany intends to use the powers 
contained in its print rill to effec- 
tively build an extended Trinity 
Ter minal- Plans are now being 
drawn up under which the termi- 
nal's quay length will be 
extended by 300 metres and about 
90 hectares of back-up space laid. 

Cargo traffic through the port 
has increased 20 times since 1965 
and now stands at 12m tonnes a 
year. Container traffic has qua- 
drupled since 1977 but the port 
still feros competition from Con- 
tinental ports such as Rotterdam, 
Antwerp and Zeebrugge. all of 
which are the subject of massive 
government-funded expansion. 

Rotter dam claims to handle 
almost as much UK traffic as 


MORE THAN 350,000 TONS p.a. OF 
CANADIAN TIMBER AND PLYWOOD 
THATS’S WHAT 

THE PORT OF TILBURY 

MEANS TO 


Felixstowe and if the latter fails 
to maintain expansion and mod- 
ernisation progress, the trend 
towards transhipping deep-sea 
cargo through European ports 
will accelerate. 

This in turn would raise the 
costs of British exporters who 
would have to ferry their goods 
to the Continent for onward ship- 
ment by deep-sea shipping lines. 

On the commercial front, Felix- 
stowe has again become a port of 
call for the “motherships" of the 
carrier Sea-land, which is mak- 
ing use of the Trinity Terminal 
on its feeder service linked to 
Rotterdam. 

Acquired by Sea-Land from the 
bankers of the collapsed United 
States Lines, each of the nine 
ships lifts 3.400 to 4,458 TEU. 

Much of the trade to and from 
the Irish Republic now passes 
through Felixstowe. Relatively 
small feeder ships berth close to 
deep-sea ships in the Trinity Ter- 
minal and collect containers for 
Dublin and Cork. 

Msh Importers regard the port 
as best suited to their needs as it 
is the first inwards port of call 
for deep-sea carriers. Dublin 
agent, James Scott & Co reports 
handling 50,000 TEU during 1987, 
which is 40 per cent more than 
for 1966. 

Felixstowe also handles a lot of 
Irish exports such as glass and 
dairy produce; the carrier is Bug- 
sier Line. The same company 
ships Dublin-brewed Guinness 
through Felixstowe in container- 


BEST WISHES FOR CONTINUED SUCCESS 

Seaboard International (Timber & Plywood) Ltd. 
Seaboard Shipping Services Ltd. 

Seaboard Pioneer Terminals Ltd. 

BRITISH COLUMBIA HOUSE, 3 REGENT STREET, LONDON. SW1V 4NY. 


Another Important customer at 
Felixstowe is the Maersk line, 
which in early spring this year 
began a new North America Ser- 
vian operating a ship lifting 3,600 
TEU. At 294 metres long, this was 
the biggest ship so far to dock at 
the port. 

Spring 1987 saw Maersk inau- 
gurate a Felixsto we-Ro tte rdam 
feeder service using the vessel 
Maersk Tempo which berths at 
the Trinity Terminal three times 
a week and links with Maersk 's 
; Far East services. 

Another Important Felixstowe- 
based operation, operated by 
British Continental Shipping 
Line, runs between Felixstowe, 
northern Europe and Israel. It 
serves Felixstowe, Fl ushing, Bre- 


men. Ashdod and Haifa every 20 
days. 

This is a totally independent 
operation using the 215 TCP 
Brasitiana and the 185 TEU Afri- 
cans, In the meantime, the HUAL 
roll-on roll-off service plying 
between Felixstowe and tte Mid- 
dle East and Far East is doubling 
its calls at Felixstowe to one per ; 
week. 

Felixstowe has also been some- 
thing of a pioneer in the field of | 
EDI (Electronic Data Inter' 
change). Felixstowe's particular 
system is known as FCP 8Q and is 
a computerised customs clear- 
ance system. 

Now in its second phase, it con- 
tains an inventory control which 
creates a computer file and mani- 
fest for each ship while maintain- 
ing security of information. 

The system gives a detailed 
record of Identity and the current 
status of imports and exports 
within the port area. 

Phase One, already completed, 
was a direct trader input system. 
Phase Two has still to be Imple- 
mented in the ro-ro part of the 
port and Mr Paul Briginshaw, 
retiring director of the Felix- 
stowe Port Users' Association, 
once claimed that many compa- 
nies were slow in putting the EDI 
system into full effect. 

The FCP 80 system is owned 
and managed by the Felixstowe 
and Harwich port communities 
through a company known as 
Maritime Cargo Processing. 

It is actually operated by the 
Felixstowe Dock and Railway 
Company and last year handled 
470.000 import entries. The sys- 
tem earned a £2m profit last year 
and the profit for 1988 is expected 
to be £2£m. 

One of Felixstowe's strengths 
is that it is not a part of the Dock 
Labour Scheme and has good 
industrial relations with the 1355 
dockworkers, many of wham 
enjoy an average pay of £16300 to 
£17,000 a year. 

Felixstowe made a profit of 
slightly more than £9m for the 
year 19S7 and with freight traffic 
booming and peaceful industrial 
relations assured, seems well 
able to maintain its recent 
growth. 

Barrie Stevens 


pawners is the prospect of unilat- 
eral British action on design 
changes. The case made by the 
owners, represented by the Gen- 
oa! Council of British Shipping, 
is that passengers would not be 
prepared to pay significant extra 
feres in exchange for more safe- 
guards against the nnniceiy event 
of a collision. 

They say the only practical 
way to keep British ferry owners 
in business in such circum- 
stances is to ban foreign vessels 
from entering British ports, pos- 
sibly in contravention of Euro- 
pean Community and interna- 
tional law. 

The Government, recognising 
the strength of feeling on the 
issue, and the importance of 
maintaining a viable ferry fleet. 
has set up an independent 
research programme into desig n 
and stability, which is expected 
to report in three years’ time. 

But this is not good enough for 
some experts, many of whom say 
action is required urgently if 
another major disaster is to be 
prevented. 

The most significant criticism 
came two months ago from the i 
Royal Institution of Naval Archl- 
tecta, the professional body for 1 
British ship designers, which 
says ro-ros are “unacceptably 
vulnerable" to rapid capslre, par- 
ticularly after a collision. 

The institution, in a report, 
says it accepts that few such acci- 
dents have occurred, but warns 
that "a single accident to this 
type of vessel can lead to cata- 
strophic loss of fife, and the risk 
of such a consequence is too 
high." 

It describes the operating 
improvements introduced by the 
DoT as welcome but short-term, 
and daims the Government has 
not dealt with the dangers of 
vehicle deck flooding, and the dif- 
ficulties of evacuating thousands 
of passengers in a short time. 

The institution says technical 
solutions to the problems of rapid 
wipdiip are av ailab le, and ahniiM 
be adopted immediately. 

It urges shipowners to fit 
moveable transverse bulkheads, 
or longitudinal bulkheads, to pre- 
vept free surface effect, and for 
wing tmks and bouyant material 
to be added to hulls to improve 
stability. 

The Nautical Institute, the pro- 
fessional body for master mari- 
ners, also says some ro-ro vessels 
are inherently vulnerable to cap- 
size following a collision, and has 
called for immediate action to 
increase the safety of all ships 
visiting UK puts. 

The Government shows little 
sign of acting on these recom- 
mendations, however. Ministers 
say only that they will be studied 
caxeflilly and taken in to account. 

Kevin Brown 


More and bigger vessels are being planned 










Tho 12£00-ton Ocean Princess, flagship of Ocean Cruise Lines, berths in the Pool of London, the 
largest luxury cruise ship to do so for nearly ten years 

Cruise ships ordered 


EVENTS IN the cruise market 
took an unexpected turn earlier 
this year, with Mr Ravi Tlkkoo’s 
announcement of an ambitious 
S500m (£382m; plan to build the 
world’s largest cruise ship. 

The plan, codenamed Ultimate 
Dream, depends on the availabil- 
ity of subsidies of about £70m 
from the UK Government so that 
the vessel can be built at the 
Belfast shipyard of Harland and 
Wolff. 

However, it may remain little 
more than a dream if the Initial 
reactions from Ministers and offi- 
cials stay lukewarm. 

But whatever its fete, the Tik- 
koo project illustrates the confi- 
dence in the future of this sector 
of the shi pp ing industry which 
seems to be welling up on almost 
all sides. 

The most obvions sign is a 
spate of plans for new ships, 
including a second possible con- 
tract for Harland and Wolff from 
a group of UK businessmen call- 
ing themselves the Institute for 
Production Control 

Outside the UK, Kloster Cruise 
- controller of Royal Viking Line 
and Norwegian Caribbean Line - 
has drawn up plans for an even 
bigger ship, code-named Phoenix, 
which may be built in Japan. 

Other major orders Include 
three ships of 70,000 gross tonnes 
for Carnival Cruise Lines - the 
world’s biggest cruise operator - 
from Wartsila of Finland, and 


two ships for Holland America 
Line, which operates from the 
North American West Coast. 

In addition. P&O is rumoured 
to be considering a new ship, 
Cimard is known to be assessing 
its market options, and Royal 
Caribbean Cruise Lines is consid- 
ering a sister ship for the 73,000 
gross tons Sovereign of the Seas. 

RCCL recently announced a 
preliminary agreement to com- 
bine under a new bolding com- 
pany with Admiral Cruises, a 
deal which will create a fleet of 
eight ships with over 9.000 
berths. 

Shipping analysts have long 
predicted a degree of rationalisa- 
tion in the cruise industry, but it 
is still to early to judge whether 
this is the beginning of a major 
reconstruction, or simply a pre- 
scient business arrangement. 

The background to all this 
activity is an industry which last 
year catered for about 23m peo- 
ple, and which is growing at 
about 12 per cent a year. 

About 80 per cent of the pas- 
sengers carried last year were 
Americans, and a number of 
studies have indicated that the 
number of US citizens who have 
taken a cruise is only a fraction 
of those who would like to. 

This apparently almost untap- 
ped market is the driving force 
behind the rapid expansion of the 
industry, as operators seek to 
establish a niche in a sector in 


which consistent growth is fore- 
cast throughout the 1990s. 

Strong growth is also being 
forecast in the Japanese market, 
which is currently extremely 
small - less than 118,000 passen- 
gers last year - despite the 
increasing economic strength of 
Japan. 

The Japanese traditionally 
have been reluctant to take holi- 
days. and in any case have been 
largely unwilling to travel on 
Western ships in the absence of 
vessels owned and crewed by 
Japanese. 

This is set to change, however, 
in the light of an official Japa- 
nese government attempt to 
boost overseas travel by about 30 
per cent by 1991. and the entry of 
several Japanese shipping lines 
into the cruise market. 

Interestingly, the three compa- 
nies which have decided to take 
the plunge take very different 
views of the prospects for Japa- 
nese cruise shipping. 

NYK, which will have a ship in 
operation from 1990, plans to con- 
centrate on American customers 
seeking cruises in the Japan Sea, 
South Pacific and in Alaskan 
waters. 

Its two competitors, Mitsui 
OSK and Showa Line, both plan 
to concentrate on the Japanese 
market, although MOL appears 
to be planning to operate signifi- 
cantly downmarket of Showa. 

K.B. 
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( SHIPPING AND PORTS 4 ) 


Brokers seek bigger steps to modernise 

Brighter 

for a revival 



THE BALTIC EXCHANGE - 
unkindly described by one broker 
as a “vast Victorian mausoleum" 
- has suffered with the shipping 
industry for the past few years. 

But the future now looks 
brighter than it has done for 
some time. “There are reasonable 
prospects for hope and a revival." 
says Mr Derek Walker, chief 
executive of the exchange. 

“The market is on a better 
base. A lot of tonnage has gone 
and a lot of shipbuilding capacity 
has been removed. There is confi- 
dence that no unwise ship con- 
struction will take place now.” 

Mr Paul Vogt, vice-chairman of 
the exchange, agrees. “The fun- 
damentals are good - on the cur- 
rent basis we're going to have a 
thriving market again.” 

The lean times have taken 
their toll of members, although 
Mr Walker points out that the 
current membership of about 
2,000 compares favourably with 
the range of L200 to 2.500 mem- 
bers over the past 80 years in St 
Mary Axe in the City. 

The harshness of the business 
climate has also raised questions 
about the usefulness of the 
exchange, which has gradually 
become a centre for gathering 
information rather than fixing 
deals. 

Its fiercest critics, who feel it 
should be doing a lot more to 
keep up with the times, believe 


The harshness of the 
business climate has 
also raised questions 
about the usefulness 
of the exchange 


there is no room for complacency 
even though the shipping market 
is improving. 

“I don't believe they are taking' 
advantage of the opportunities 
available," says Mr James Gray 
of GNI Futures. “It could be such 
a fantastic place.” 

The introduction of a CeUnet 
radio telephone network in April 
was a step in the right direction 
towards the modernisation that 
some brokers would like, he says. 
But he wants to see the installa- 
tion of a computer system which 
at the least could collate informa- 
tion on ship movements and the 
whereabouts of cargoes. 

The Baltic Exchange built its 
reputation and strength on the 
exchange of information, he says, 
and it should use every type of 
technology to continue to attract 
people to the market. 

He cites the Baltic Freight 
Index (BFD - “the first new 
thing we've done for many years 1 ' 
- as an example of how innova- 
tion can benefit the exchange. 

The index was started at the 
beginning of 1985 to provide an 
underlying basis for the contracts 
offered by the Baltic Interna- 
tional Freight Futures Market, 
known as Biffex. Every working 
day a panel of eight brokers com- 
piles the index, which is pub- 
lished at midday, on the basis of 
dry cargo freight rates for 13 
shipping routes. 

"The interesting phenomenon 
is that it has become of consider- 
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able importance to the shipping 
industry,'* Mr Gray says. 

Mr Richard Duncan, chair man 
of Biffex, agrees. "The BF1 has 
become a major talking point in 
the shipping world, whether peo- 
ple are Interested in futures trad- 
ing or not. It keeps the Baltic's 
name in all the media throughout 
the world." 

"The BFI has been one of our 
big successes," Mr Vogt says. “It 
gives the market a daily yard- 
stick instead of vague senti- 
ment." 

He thinks that the index is 
probably used rather more than 
the futures market, but Biffex is 
itself a unique attraction for the 
Baltic. 

Biffex was launched in May 
19S5 with a dry freight futures 
contract based on the BFI, which 
was created for its use. Each 
traded lot is measured by the 
index points, worth S10 each. 

The contract, the only one of 
its kind in the world, led a pretty 
staid existence until the begin- 
ning of this year, when prices 
suddenly took off as the supply/ 
demand balance in the shipping 
market at last began to change 
for the better. 

The July contract reached a 
high of 1,625 points on March 23, 
compared with 969 on the same 
day in 1987 and 1,166 at the begin- 
ning of this year. Through April 
it declined 400 points before ris- 
ing sharply to 1.500 on May 17. 
Since then it has once more 
fallen sharply. 

Futures traders revel in volatil- 
ity, and the growing success of 
the contract has fed upon itself. 
In April daily average turnover 
was 727 lots, compared with 371 
in April last year. The record 
number traded in one day 
reached 1.735 lots on May 19. 

“An awfiil lot depends on vola- 
tility,** Mr Duncan says. If it con- 
tinues, he believes there is a good 
chance that the market could 
reach an average daily trading 
volume of 1,000 lots. 

“There is healthy liquidity. Bif- 
fex is showing every sign of 
being a mature market," he says. 

Mr Walker of the Baltic 
believes Biffex has not only been 
useful in bringing about the birth 
of the BFI, but it has also given 
the Baltic Exchange more of a 
financial image. It has given both 
ship users and owners a “good 
professional opportunity" in the 


chance to hedge, and brought in 
speculative money to shoulder 
some of the risks of the business. 

Mr Vogt agrees. “Biffex is one 
more reason why business should 
come to London." 

In the background there is 
always the possibility of reintrod- 
ucing a tanker contract to add to 
the dry freight contract. A tanker 
contract was launched in Pebru 
ary 1986, but the timing coincided 
with the collapse in crude oil 
prices and the contract was 
closed at the end of the year. 

Biffex is now part of the Baltic 
Futures Exchange (BFE), a 
Recognised Investment Exchange 
which started trading in Decem- 
Prospects for a revival her. The 
BFE also includes the London 
Potato Futures Market, the Lon- 
don Meat Futures Market, the 
Soyabean Meal Futures Market 
and the Grain Futures market. 

The exchange was set up to 
avoid duplicating the regulatory 
and administrative costs involved 
in becoming a recognised 
exchange under the financial ser- 
vices legislation. 

The removal of the Corn 
Exchange to the Baltic in April 
means that all London's agricul- 
tural markets are now under the 
one roof, helping to reaffirm the 
Baltic's position in the City. 

Meanwhile Mr Vogt is confi- 
dent that London remains a 
much more effective and efficient 
shipping market because it has 
the Baltic. 

“Going to the Baltic is a much 
better way for brokers to pick up 
information than from their 
offices. It is a disciplined market, 
correct and ethical." he says. In 
addition every member has to 
have liability insurance - the 
only place in the world where 
this applies. 

“Ship brokers have been the 
City’s poor relations - it's chang- 
ing, and not before time," he 
says. 

Mr Walker, who believes the 
single problem facing the 
.tic is the high cost to firms of 

Tnaintatnlwg offic es in the City, 
agrees. 

“We have bad very, very hard 
times for a long while - now 
they’re getting better.” 

David Blackwell 


i anker market 


Uncertainty behind the optimism 


FORECASTS for the tanker mar- 
ket are largely optimistic in the 
short to medium-term, but if 
there is a consensus, it is that the 
only certainty is uncertainty. 

For the moment, most of the 
indicators appear to be positive, 
despite a fall of 10.3 per cent in 
the spot market in May compared 
with the year before. 

The total of laid-up tonnage is 
at its lowest point for many 
years, while owners' confidence 
in the future is reflected in a dra- 
matic fall in the rate of scrap- 
ping, together with a rise in 
secondhand values and a steady 
increase in tonnage on order. 

Underlying this improved con- 
fidence is the view that the fun- 
damentals of the market are 
largely set fair for at least the 
next couple of years. 

For example, the Organisation 
for Economic Cooperation and 
Development recently revised its- 
forecasts upwards, and is predict- 
ing growth of 3 per cent this 
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1973 

1366 

274 

1640 

1975 

1263 

233 

1496 

1977 

1451 

273 

1724 

1979 

1497 

279 

1776 

1980 

1320 

276 

1596 

1981 

1170 
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1437 

1982 

933 

285 

1278 

1983 

930 

232 

1212 

1984 

930 

297 

1227 

1985 

871 

238 

1159 

1986 

955 

305 

1263 

1S37 

963 

302 

1265 
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year, declining slightly to 2.5 per 
cent in 1SSS. 

Oil consumption in the 24, 
industrialised countries is fore- 
cast to increase by 2 per cent this 
year - which implies a rise of 


0.32m barrels per day in the US - 
the biggest single market. 

After taking account of a fore- 
cast decline in US oil production 
of 0.l3mbd, this means that US 
iraoorts could rise by 0.45 mbd - 
the equivalent of 275bn tonne- 
miles on the Cape route from the 
Middle East Gulf, or about 23 
very large crude carriers steam- 
ing at 12 knots. 

In fact the actual increase in 
tanker demand is likely to be 
about half this total, according to 
Intertanko. the International 
Association of Tanker Owners, 
because a large part of the 
increased imports will flow from 
Latin America, Africa, and 
through the Suez Canal. 

Nonetheless, the short-term 
outlook is optimistic, especially 
given the ageing profile of the 
world fleet, which ought to mean 
that an increasing number of 
ships will soon be coming to the 
end of their useful lives. 

There are a number of down- 


side risks, however, includin' the 
increasing trend towards substi- 
tution of oil by other energy 
sources, and the supply -side 
uncertainties caused by the 
inability of the Organisation of 
Petroleum Exporting Countries 
to control production. 

Ocean Shipping Consultants of 
the UK also pointed out in its 


The total of laid-up 
tonnage is at its lowest 
for many years, with a 
steady Increase of 
tonnage on order 


recent publication Tankers: 
Demand and Profitability in the 
1990s, that market uncertainty 
was being increased by the trend 
towards shipping refined prod- 
ucts, as downstream industrial 


development continues la nany 
oil-producing countnw- 

In the longer term, de mand for 
tankers could be reduced «gnm- 
cantlv bv the increased W of 
pipelines: two currently under 

construction la Iran ***3 

could lead to a cut In wmatq « 
lR6bn tonne-miles a )^*r, awned- 
ing to Intertanko. 

Great uncertainty Is also beta* 
caused by the se em i n gly never- 
.ending Gulf Wai ' 
and Iraq. wMcb_hM»d.tO 
attacks on hundreds erf 

ships, many of them neutral 
tankers. 

However, the key to kfoC'tcrm 
profitability for the tanker indus- 
try will be whether owners can 
refrain from creating a boom m 
ordering which would wad to 
renewed over-capacity and « far- 
ther spiral of decline In rates. 

Kevin Brawn 
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Boulogne: preparing for the EC changes In 3592 


Profile: Boulogne 


Facing pressures from the Tunnel 


After a chapter 
of accidents a 
terminal operator 
shouldn’t be 
faced with an epic 
of small print. 

Terminal operators now face more complex burdens of liability than most insurers are used to covering. 
After a claim you may have to search through a whole portfolio of separate policies before you can be 
sure you're covered. TT Club Members have it easier. One simple-to-foikiw, specially designed policy 
protects them against loss, third party 
liabilities and damages, from beginning to 
end - however complicated the saga. 

Ask your broker for the new booklet 
for terminal and depot operators, together with 
membership details. Or contact us. Insurance designed by Terminal Operators 
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DRIVE ALONG the coast road 
from Calais to Boulogne, and you 
pass a piece of the future - the 
dusty construction site near San- 
gatte where the Anglo-French 
Eurotunnel consortium is build- 
ing the Channel Tunnel 

The Tunnel, less controversial 
in France than in the UK, is 
already a fact of life for the 
inhabitants of the Nord Pas de 
Calais, although it is not due to 
open until 1993. 

But for Calais and Boulogne, 
the two main ports of the region, 
it presents problems similar to 
those faced on the English side of 
the Channel by Dover and Fol- 
kestone. 

The difficulties are probably 
most severe for Boulogne, which 
fears that commercial pressure 
on the shipping companies may 
cause them to concentrate future 
services on the more popular 
route to Calais. 

This threat is heightened by 
uncertainty over the future of the 
port of Folkestone, which is the 
English destination for Sealink 
services from Boulogne. 

Boulogne hopes that ferry pas- 
sengers will continue to be 
attracted by improvements in the 
local road network, and by its 
reputation as a more pleasant 
town than Calais. 

In the worst case, however, the ' 
port could face the loss of all its 
tourist traffic, which provided 40 
per cent of last year’s revenues of 
FFr 126m (£lL9m). 

The Chamber of Commerce, 
which runs the port, has adopted 
a three-point strategy to cope 
with this eventuality by expand- 
ing other aspects of the port’s 
activities. 

First, the chamber is seeking to 
maximise the tourist potential of 


141m (£i3.4m) museum of the sea. 
aquarium and maritime technol- 
ogy research centre. 

Second, efforts are being made 
to expand the activities of the 
existing non-terry port 
operations, including France’s 
biggest fishing fleet, and bulk 
cargoes such as minerals, cement 
and metals. 

And third, the chamber is try- 
ing to attract new business by 
developing an intermodal 
freight-handling facility known 
■as the Garromanche (Gare Route 
Rail de la Manche), which will 


Association Syndicate, which means users of the Garromanche 
gives access to all jointly-owned will have a stockholding and dls- 
equipment, together with a vote tribution facility which will be 


the port by establishing the Cen- 
tre National de la Mer t a FFr 


In the worst case- the 
port could lose all Its 
tourist traffic, which 
provided 40 per cent of 
last year's revenues 


eventually have the capacity to 
handle up to 400,000 tonnes of 
cargo per year. 

This development has been 
partly prompted by moves 
towards the completion of the 
European Community's single 
internal market, due to take 
effect in 1992. As an interim 
sweetener, users will be able to 
take advantage of Boulogne's free 
port status to avoid duties on 
both imports and exports for up 
to five years. 

The Garromanche, which was 
largely financed by French and 
European Community taxpayers, 
is on a 30-acre greenfield site 
about two kil om e t res from the 
ferry terminal. It is being pro- 
moted by Syndival a company 
formed by the Chamber of Com- 
merce and the nine administra- 
tive boroughs of Boulogne. 

The Garromanche operates as 
a cooperative, in which compa- 
nies signing a building lease 
become associate members of the 


in policymaking. 

The £7m first phase includes 
office space, covered platforms 
for road/rail transhipment, com- 
puterised stock control container 
handling and stacking facilities, 
a weighbridge and customs facili- 
ties. 

There is also a reception centre 
for drivers, together with a cafe- 
teria and sendee station. Later, a 
£lm direct road link to the ferry 
terminal will be added. 

After nine months, half the 30 
building plots have been let, 
together with 14 of the 17 avail- 
able offices, and more than 26500 
tons of cargo have been handled. 

The Chamber of Commerce is 
-promoting the Garromanche 
principally as a stock holding 
point for exports from the Conti- 
nental European Co mmunity to 
the UK 

Goods from other European 
countries can be delivered by 
road or rail held free of duty, 
reloaded on demand, and then 
transported by lorry to Dover or 
Folkestone - avoiding the need 
for warehousing in the more 
expensive South East of England. 


unique on the Channel coast. 

Mr Valeri concedes that the 
advantages of the free port will 
disappear when the single mar- 


ket becomes a reality. By that 
time, however, he hopes the Gar- 
romanche will have established 
itself as a permanent distribution 
centre for South East England. 

KB. 


A number of companies are 
already operating in this way, 
including Franco- Anglaise de 
Mhnutention, which distributes 
Indesit white goods delivered by 
rail from Italy, and Translittoral 
a major road haulier which stock- 
piles Continental wines. 

Normally, there are 60 hover- 
craft and ferry services per day 
between Boulogne and the UK 
This means that orders from the 
UK can usually be despatched 
overnight, though services have 
been affected by the dispute 
between the UK seamen's union 
and the British ferry operators. 

Mr Gerard Valeri, general sec- 
retary of Syndival, says this 


Search for savings 


Continued from page l 
extra-territorial frameworks for 
-regulating shipping in the last 
four years. And there Is a further 
prospect that the General Agree- 
ment on Tariffs and Trade will be 
extended to cover services during 
the forthcoming Uruguay Round. 

There is already concern that 


there could be a clash between 
the maritime regulations of the 
US and the EC, possibly over the 
so-called Eurocorde rate-fixing 
agreement on the North Atlantic, 
which is legal under the 1984 US 
Shipping Act but may be banned 
under the EC's Common Ship- 
ping Policy. 


Mr Hans Jakob Kruse, chair- 
man of the Council of European 
and Japanese National Shipown- 
ers’ Associations, said after 
recent talks in Washington that 
the US and EC were more united 
than divided on shipping matters, 
but the fear of a damaging dash 
remains. 
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Double payment risk outweighs foreign coercion 


DOT vSHELL INTERNATIONAL 
PETROLEUM CO LTD 

°C Lords (Lord Keith of 
“joke!, Lord Brandon of Oak- 
dtook, Lord Templeman, Lord 
Oliver of Aylmerton and Lord 
Gou of Chieveley): Jane 23 1988 

A GARNISHEE order will not be 
made directing ft person who 
owes money to a judgment 
debtor to discharge >»<« debt by 
paying it to the Judgment credi- 
tor if there is a real risk that he 

may have to pay twice, though 
the risk derives from a foreign 
court's exercise of an exorbitant 
iorlsdtf tiim, invalid by BngHuh 
and generally -accepted Interna* 
tional Law principles. And a 
Kareva injunction fr ee zin g the 
proposed gandshees’s UK assets 
pending finalisation of the gar* 
n tehee proceedings will not, on 
their bUnre, be kept open to 
enable a judgment creditor to 
persne other method s of execu- 
tion 1£ in the the 

natural method was by gar* 
nfaflieg proceedings. 

The House. of Lords so held 
(Lord Templeman dissenting on 
the garnishee punt) when allow- 
ing conjoined appeals by Shell 
Inter national Petroleum Co Ltd 
from two Court of Appeal judg- 
ments (1987) 1 FTLR 17 and 
(1988)1 FTLR 67. The first appeal 
was from a Mareva injunction 
obtained by Deutsche Schacht- 
ban-nnd Tiefbohrgesellschaft 
mbH “DST” freezing UK trade 
debts owed by Shell to R’As al 
Khaim ah National Oil Co 
TtaknU". The second was from a 
garnishee order absolute direct- 
ing Shell to pay those debts to 
DST towards satisfaction of a 
judgment debt owed by Bafcofl to 
DST. 

LORD TEMPLEMAN said that 
on May 23 1973 the state of R’As 
al-Kalmah granted an oil explora- 
tion concession in its territorial 
waters. Under the agreement the 
state, t£rom£i Rakoil, was Bahia 
to coritribote to the cost of dril- 
ling. On September 1 1976 the 
cbnceadoB -holders, a consortium 
of companies including DST. 


agreed to drill further wells and 
the state, through BaVnti , became 
liable to pay a proportion of the 
costs. 

to 1978 the state stopped all 
contribution. Both agreements 
provided for International Cham- 
ber of Commerce arbitration in 
Switzerland. DST, on behalf of 
the consortium, Claimed against 
Rakoil and the state. They chal- 
lenged the jurisdiction of the 
arbit r at ion tribunal. Under ICC 
rules the tribunal had jurisdic- 
tion. It awarded DST 84.6m 
against the state and Rakofl. 

DST was given leave in 
England to enforce the award 
against in thA same man- 
ner as a judgment (see Arbitra- 
tion Act 1950, section 26 . and 
1975 Act, section 3). Accordingly, 
DST must be treated as a judg- 
ment creditor against RakoiL 

to the meantime the state and 
Rakoil had begun proceedings 
against DST in the state's Civil 
Court. On December 3 1979 the 
Civil Court gave judgment 
against DOT and ordered it to pay 
the state and Rakoil $1 Ail 

DST did not submit to the 
jurisdiction of the civil court. A 
judgment given by an overseas 
court was not recognised in 
England if the proceedings were 
brought contrary to an agree- 
ment to arbitrate (see Civil Juris- 
diction and Judgments Act, sec- 
tion 32(1)- The order of the Civil 
Court was of no effect in the UK 

DST sought to enforce the 
judgment debt owed to It by 
Rakoil. On July 2 1986 Mr Justice 
Bingbam made an order 
restraining uaknii from removing 
out of the jurisdiction debts owed 
to Rakoil, in particular debts 
owed by ShelL 

The order was intended to pre- 
vent shell from paying Rakoil on 
oil supply invoices, p ending pro- 
ceedings by DST for a garnishee 
order directing Shell to discharge 
its trade debts to Bafcofl by pay- 
ing DST. 

On March 30 1987 the state 
began proceedings in the Civil 
Court against Shell, claiming 
$4Am. SheQ did not submit to the 
jurisdiction of the court 

On April 14 1987 the state 
advised Shell that the govern- 


ment would not deal with It com- 
mercially until it honoured its 
"obligation'’. Aral an August 12 
1987 the Civil Court arrested the 
New London, owned by a Pana- 
manian corporation but char- 
tered to ShelL and announced 
she would.be detained until Shell 
paid rin» state ffro . The charter 
had expired but the New London 
remained under arrest. 

On July 7 1987 Mr Justice Hob- 
house made a garnishee order 
absolute, directing Shell to dis- 
charge its debt-to Rakoil by pay- 
ing DST In part satisfaction of 
the judgment debt due from 
Rakoil to DST. Shell's appeal 
against the garnishee order was 

Shell sow appealed. It argued 
that a garnishee order should not 
be made if the conjoint effect of 
the Civil Court and the RngHah 
court,was that it might have to 
pay twice over. 

ft was dear that Rakoil was 
the servant of the state, and that 
the Civil Court had shown no 
signs of independence from the 
state. The English court was enti- 
tled and bound to ignore the 
to jurisdiction put forward 
by the Civil Court. Coercion 
th rpafpp pd by the against 
Shell was matched by the coer- 
cion of the Civil Court in seizing 
New London. 

to the light of those facts, the 
C3vll Court was not able or win- 
ing to assert its integrity or inde- 
pendence, and its orders should 
be ignored. 

Disagreeing with Lord Goff , 
Kig Timkhip twiri that the exis- 
tence of a real risk of Shdl pay- 
ing twice was not the only or 
superior criterion; to accept such 
a criterion would be to accept 
coercion by a foreign state and a 
foreign court. 

T h*» j wi-iwriwtirtn riahnuri hy the 

Civil Court was exorbitant three 
times. First, in the order against 
DST usurping the arbitrator’s 
jurisdiction; second, in the order 
against Shell In favour of the 
state which was not a party to 
the SheQ contract, and in usurpa- 
tion of jurisdiction; and third, in 
the order detaining New London, 
which was grossly exorbitant 


There was a real risk that Shell 

might be held liable to pay the 
debt a second time, pursuant to 
the order of toe cavil Court But 
the House should not be influ- 
enced by the state’s threats or by 
the coercive detention of New 
kmdon. The appeal should be dis- 
missed. 

LORD OLIVER agreeing with 
Lord Goff that both appeals 
should be allowed, said the possi- 
bility had to be faced that the 
English court was confronted 
with illegitimate executive action 
under the cloak of legitimate 
legal process. 

The critical consideration was 
that there was a serious risk that 
the legal process, whether legiti- 
mate or not, would be recognised 
and given effect in Gulf states 
where SheQ carried on its busi- 
ness, and that its property would 
be subjected to process of execu- 
tion there. 

If that occurred DST would 
have satisfied its judgment at the 
expense of Shell, an innocent 
third party. 

Even accepting that the juris- 
diction of the Civil Court was 
three times exorbitant, disappro- 
bation of the exercise of such 
jurisdiction should not weigh 
more heavily than the real and 
substantial risk to the garnishee. 

LORD GOFF said that, as a 
general rule, commercial pres- 
sure could not of itself be enough 
to render it inequitable to make a 
garnishee order absolute. The rel- 
evant risk to be evaluated was 
the risk of execution on Shell’s 
assets pursuant to the Civil 
Court judgment. 

The mere fact that the exercise 
of jurisdiction by the foreign 
court was exorbitant or even 
very exorbitant, would not of 
itself affect the exercise of the 
English court's discretion to 
make a garnishee order absolute. 

If the garnishee showed he was 
to fact exposed to a real risk of 
being required by a foreign court 
to pay the debt a second time, it 
did not matter that the foreign 
court did not have, by R"gM«b 
Law or by generally accepted 
rules of international law, juris- 
diction to make such an order. 

That was because the crucial 


feature was the reality of the 

Halt 

The question was whether 
ShgU ham established that there 
was a real risk- The arrest of 
New London provided some evi- 
dence of the state’s determina- 
tion to enforce the judgment. 
There must be a risk that the 
practical difficulty of identifying 
Shell cargoes available for execu- 
tion in other Gulf states would be 
overcame. The evidence on Gulf 
law was sufficient to establish 
that the state would succeed in 
enforcing the judgment in 
another Gulf state. 

Shell hari discharged the bur- 
den on it to establish the exis- 
tence of such a ri.sk.Its appeal 
against the garnishee order abso- 
lute should be allowed. 

The next question was whether 
the injunction ordered by Mr Jus- 
tice Bingham must also be dis- 
charged. 

DOT submitted Out the injunc- 
tion should be allowed to stand 
to maintain the status quo, pend- 
ing the Invocation hy DST of 
other powers of enforcement of 
Shell's indebtedness - e.g. by 


fresh garnishee proceedings 
against Shell in respect of any 
indebtedness to the state; 
appointment of a receiver of 
Shell's indebtedness; or a wind- 
ing-up order against R wk ofl 
The natural mode of execution 
in the present case was by way of 
garnishee proceedings, and that 
was not available because it 
would be inequitable to wmkw an 
garnishee order absolute. It 
would not be right to maintain 
the injunction to enable DST to 
purs ue some other method of exe- 
cution . 

The injunction should be dis- 
charged. 

Lord Keith and Lord Brandon 
agreed with Lord Oliver and Lord 
Goff. Both appeals were allowed. 
The garnishee order absolute and 
the injunction were riiqrhgMwi 
For ShelL : David Johnson QC, 
Mark Havelock- Allan and BJ 
Broadbent (Middleton Potts & Co ) 
For DST: Anthony Grabiner QC 
and Steven Gee (Herbert Smith & 
Co) 
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THE SCOT1AM C LEOD LINK. 




WE'VE CREATED A CANADIAN ENTREPRENEUR 
WITH GLOBAL FINANCIAL MUSCLE. 


Scotiabank and McLeod Young Weir have joined forces. 

We’ve increased our strengths by respecting our differences. 

We’ve broadened Scotiabank’s capabilities in a rapidly evolving 
and increasingly competitive global Financial environment 

We’ve provided McLeod Vbung Weir, already one of Canada’s fastest- 
growing securities companies, with the financial clout to grow even fester. 


Most important of all, we can help our customers to grow, 
here in Canada and around the world, by ofFering the same distinct 
strengths on which each oF our reputations were built. 

So whether you’re a Scotiabank customer, a McLeod customer 
or both, you’ll find the same expertise in the same place. 

ScotiaMcLeod: Business as usual- only better. 




ScotiaMcLeod 




APRICOT 



LEADING THE WAY IN THE MAJOR MARKETS. 



Information technology is the world's fastest growing industry. 

It is the environment in which Apricot has thrived for over 
20 years. 

And within this industry, \ Apricot's latest trading results 
speak for themselves. 

Profits have more than doubled to £8.2 million on £85 
million turnover — with an £11.5 million cash balance. 

And the growth continues with the strategic acquisition 
of two market-leading DEC systems houses. 

This increases our domination of the financial services 
sector — and adds advanced graphics solutions to our 
government, defence and industrial markets across Europe. 

Within the financial services market, Apricot is the clear 
market leader in investment management software with 
4 Quasar ! Thetopsix U. K. banks have committed to this system - 
with further expansion in the key financial sectors in America 
and the Far East. 

This also broadened from DEC-based systems to encom- 
pass IBM mainframes, and Apricot's own high-performance 
VX1Q00 and VX9000 parallel processing hardware. 

And, within this same market, Apricot has revolutionised 
the delivery of financial information services with 


‘Citydesk! using industry-standard microprocessor technology. 

To complement these activities , the purchase of Adatco 
brings the acknowledged leader in systems for the insurance 
sector. 

All of which takes Apricot another step nearer to providing 
total solutions for the financial services market. 

Another area of great strength is Government and 
Defence, where Apricot is the leading supplier of desktop 
systems in the U.K. 

Whilst the National Health and a large number of local 
Authorities specify our networks and multi-user systems for 
key applications. 

And overseas, substantial government contracts have been 
won in Canada and Australia. 

The acquisition of the advanced computer graphics 
specialists, Sigmex International pic, will extend the 
penetration into Europe. 


Already, existing major users include NATO's War 
Command Headquarters, the NATO airforces, and many 
significant industrial and scientific sites. 

Underpinning these successes is the traditional role of 
Apricot as a major supplier of computing systems to the U.K. 
commercial marketplace. 

In the past five years over 150,000 Apricot business systems 
have been installed. 

And each day ; Apricot installs more networks than anv 
othercompany. 

To back this all up is the country’s largest dedicated field 
service support organisation. 

Equally vital is Apricot s continuing investment in further 
growth. And this is supported by one of the largest research and 
development teams in the U.K. 

Now Apricot is well on the way to providing a complete 
range of advanced computingsolutionsm its chosen markets — 
with bases in four European countries and over 1^200 
employees. *“ ■ 

And with these unique skills in systems, solutions and 
services the way ahead is clear. 

Onward, and forever upwards. 



ADVANCED COMPUTING SOLUTIONS 

Apricot Computers pic. Apricol House. Ill Hagley Rood, Edgbaston, Birmingham B16 8LB. Tel: 021-456 1234 
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TECHNOLOGY 


How a drop of water EmuMon production 

gets the oil moving S' I 

o O production «, i 


OfHn-water 

TRANSOIL 

emulsion 


Clive Cookson examines an Anglo-Venezuelan venture 
which will help exploit untapped energy reserves 


MORE THAN half the world’s oil 
reserves consist of heavy 60s and 
bitumens — black tar-like materi- 
als which are usually too thick 
and sticky to transport. process 
or u$e economically. Bat new 
technology recently developed by 
British Petroleum (BP) and'Petro- 
Leos de Venezuela (PDVSA) will 
make it easier to exploit these 
huge energy reserees. 

BP and PDVSA have discov- 
ered how to mix heavy oil with 
water, to produce a liquid emul- 
sion which 'not only flows easily 
dowq a pipeline but' also bums 
very well in boilers ami heaters.’ 

Next month, emulsified heavy 
oil from Venezuela will be used 
to generate electricity for the 
first time to the UK, in a aeries’ of 
tests at Ince B power station in 
Cheshire. Next year PDVSA 
plans to launch the emulsion, 
which it calls Orimulsion, on the 
world market, as a fuel for power 
stations. 

Scientists from the two compa- 
nies discovered the emulsifica- 
tion process in 1983, as part of a 
collaborative ' research pro? 
gramme at the BP Research Cen- 
tre in Sunbury, hear London. The 
programme was «faiaH at flwtwg 
new ways of handling and pro- 
cessing heavy ofl. Venezuela has 
the world's largest deposits of 
heavy nil, with Canada in second 
place. Therefore, exploitation of 
these reserves has the potential 
to transform the Venezuelan 
economy. 

Ranh nran pany has taken a dif- 
ferent approach to applying the 
technology. PDVSA regards the 
emulsion' primarily as an end- 


product - a fuel that will enable 
it to sell production from Vene- 
zuela’s Orinoco heavy oil belt 

BP's immediate Interest is to 
use the emulsion, which it calls 
Transoil, to transport heavy oil 
from its fields in remote parts of 
Canada to refineries, where it is 
broken down into lighter ofi frac- 
tions and bitumen (mainly for 
making roads). BP also sees 
immense long-term potential for 
the emulsion as a fuel and is car- 
rying out its own combustion tri- 
als'in Canadal 

' T ranK piT or Orimulsion is made 
by a patented two-stage mixing 
process. Both stages use a high 
speed industrial mixer, not 
unlike ah enormous kitchen 
blender. Until now’ the emulsion 
has been produced after the 
heavy efl has been brought to the 
surface (by steam in Canada mid 
tinder its own pressure in VeheP 
zuela). Bat next year BP plans to 

try making Tr ansnil in stria an Oil' 

wen 

In file first stage, heavy oil is 
mixed with a solution of surfac- 
tant in water. The surfactant is a 
commercially available nh«*mi«ii 
(nonyl phenyl ethoxylate) which 
rednces the surface tension 
between the oil and water and 
assists the formation of 
polyhedral shaped oil droplets 
separated by thin films of water. 
At this stage the mixture consists 
of 90 per cent oil and 10 per cent 
water: 

In the second stage, more 
water is beaten in, so that the 
emulsion ends up with 65 per 
cent oil and 35 per cent water. 
The oil droplets are now tiny 


spheres, each about 10 microns 
(one hundredth of a millimetre) 
in diameter- They are evenly dis- 
tributed through the water. 

The small size of the droplets 
means that the oil-in- water emul- 
sion is stable and the two compo- 
nents do not separate out (unlike, 
say, an oil and vinegar salad 
dressing). In field tests over the 
last year at BP Canada’s Wolf 
Lake heavy ofi field in Alberta, 
10.000 barrels of Transoil emul- 
sion were stored in tanks for 
three months and transported 
through a 27 kilometres pipeline 
without undergoing any change. 
At the refinery the water was 
removed by beating the emul- 
sion, leaving the heavy oil to be 
processed in the usual way. 

At present Alberta’s highly vis- 
cous heavy oil is transported by 
thin p in g ft with “natural gas con- 
densate", a light Oil ghnflar to 
petrol, which occurs nearby. But 
after the early 1990s there will 
not be enough condensate to 
move the growing volumes of 
heavy oil expected to be produced 
from Alberta’s oil sands - which 
is why the Alberta Energy Com- 
pany is working with BP Canada 
to evaluate Transoil technology 

in tkA fiftlri. 

The combustion trials carried 
out on a small scale by BP and 
more extensively by PDVSA have 
already provided independent 
proof that the emulsion burns 
well in existing oil-fired boilers.. 
The two large UK boiler-makers, 
NEI international’ Combustion 
anri FKI Babcock, are more than 
satisfied with the results of their 
tests of Orimulsion. 


Heavy o0 T 

P reduction Surfactant 

solution 
in water 

Total world 
reserves of heavy oH 
4600 bUion barrels 


Water 


90% oU 

10% surfactant 

solution 


Recoverable 
700 biSon barrels 


65% oD 

35%w^r|Total world reserves 
|§3BB!| Of conventional crude 
fnilrn 2000 billion barrels 


Recoverable 
700 bilBon barrels 


“Our test was very successful," 
says Peter Beal, business devel- 
opment manager of NEI Interna- 
tional Combustion. “We were 
able to handle and fire the mate- 
rial and ft gave high efficiency 
rv>mhngtion" 

PDVSA is sponsoring trials of 
Orimulsion at seven power sta- 
tions in Europe, Japan and North 
America this year. The UK Cen- 
tral Electricity Generating Board 
plans to burn 200 ton nas at luce 
B’over a ten day period this sum- 
mer. “We have only had to make 
very minor modifications to the 
b ur n e rs to test the fuel,” says the 
CEGB. 

People who think of water as a 
means of putting out fires may be 
surprised that an emulsion con- 
taining 35 per cent of water is 
such a good fuel. The reason is 
that the 10 micron oil droplets 
are an idaai dra for combustion. 
They bum much more efficiently 
than the larger droplets (up to 
200 microns in diameter) pro- 


Sourcs:BP 

duced when pure oil is forced 
through the nozzle of a burner. 

This increased efficiency com- 
pensates for the fact that some of 
the combustion heat is used up 
evaporating the water in the 
emulsion. 

Alan StockweQ, Transoil proj- 
ect leader at the BP Research 
Centre, says that, when his emul- 
sion bums, the flame tempera- 
ture is only 20 to 30 degrees Cen- 
tigrade less than a pure oil flame. 
“There is only a three per cent 
reduction in heat output,” he 
Says. “That is insignificant in my 
view when you look’ at the envi- 
ronmental benefits." 

Emulsion produces less pollu- 
tion than conventional oil when 
it burns, because the flames con- 
sume the smaller droplets more 
quickly and more completely. 
Bmtcgmng of nitrogen oxides — 
an important cause of acid rain 
- are reduced by half, Stockwell 
says, and soot particles by as 
much as 75 pm* cent 


Certifying to the quality of Britain’s information skills 


BY DAVID THOMAS, EDUCATION CORRESPONDENT 


OFFICE WORKERS of the future 
are jute as likely "to lieasked to 
interrogate a database as to type 
a letter, - so wtiy ncf give them 
qualifications to match? 

The Royal Society of Arts, 
well-known for famishing gener- 
ations of secretaries with certifi- 
cates testifying to their skills, is 
trying to cut a swathe through 
Britain’s information technology 
(IT) jungle with a new set of qual- 
ifications i mmnhwt test week. 

The complaint that Britain's 
economy is 'threatened by a lack 
of people with the' right informa- 


tion tochnningy kMiib has become 
one of the' cliches of industrial 
life. Till now, however, little 
attention has been paid to an 
obvious solution: devising IT 
qualifications designed both to 
mist* skill levels and to give a 
marketable piece of paper to 
employees who have worked 
hard for those skills. 

“One of the problems we had 
was that there was no certificate 
which anyone could sit and 
which recognised their skills in 
information technology,” 
explains Doris Chapman, who 


was a personnel manager at 
Rank Xerox when the photocopy- 
ing anri FT company approached 
the RSA with the suggestion for 
anew certificate. 

With about £8,000 of equipment 
sitting on its workers’ desks. 
Rank Xerox wanted to make sure 
the machines were bring used to 
their maximum potential. Chap- 
man says. 

The RSA agreed to plug the 
qualification gap by launching a 
new IT certificate, building on a 
simpler RSA qualification in 
computer literacy and IT which 
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Computer Corporation 

For high performance solutions to your time-critical applications . 

caU 0753 77777 today 
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has been attracting 60,000 stu- 
dents a year. 

A worker or an employer has 
to complete about a dozen dearly 
identified tasks for e ach of the 
three levels of the new qualifica- 
tion. In the case of the vocational 
certificate, these indude using a 
word processor and a ftmsimiip 
machine. Interrogating an exist- 
ing database and archiving or 
deleting files. 

The diploma involves creating 
and using spreadsheets, inter m, 
gating commercial external data- 
bases and producing letters by 


Company Notices 


QUEBEC CENTRAL 
RAILWAY COMPANY 
4% FIRST 
MORTGAGE 
DEBENTURE STOCK 

In preparation for the payment 
of the half-yearly interest doe 
August 1 1988 on the above stock, 
the transfer books will be dosed at 
3 JO p-m- on July 11 and will be 
r e-opened on July 18 1988. 

D.R. Keast 
Assistant Secretary 

Southside, 105 Victoria Street. 
London, SW1E 6QT. 


The Republic of 
Trinidad and Tobago 
$50,000,000 

Floating Sate Notes doe 1990 
In accordance with rite pro- 
visions of the Notes, notice is 
hereby given that the Rate of 
Interest for the next Interest 
Period has been fixed at 8Vi»% 
per annum. The Coupon 
Amount of (J.S. $425 JO 
will be payable on 28th Decem- 
ber 1988 against surrender of 
Coupon No. 11 


merging text and mailing lists. 
The advanced diploma encom- 
passes setting up a system for the 
storage, retrieval and abolition of 
company documents, app raising 
hardware and software for use 
with an existing system and 
establishing a database. 

A works- or student can pre- 
pare for the qualification either 
on-the-job or at a college. At 
work, progress would typically be 
assessed by an to-house supervi- 
sor, althoug h external RSA asses- 
sors would check standards. 

I BM anri the Rank of England 


Swiss begin tests 
of AIDS vaccine 


However, emulsification can do 
nothing to reduce emissions of 
sulphur dioxide, the other major 
contributor to arid rain. Power 
stations burning Orimulsion may 
have to he fitted with fine gas 
desulphurisation equipment if 
they are to comply with environ- 
mental requirements in many 
parts of the world. 

According to PDVSA, the cur- 
rent Orimulsion production 
capacity in Venezuela is about 
20,000 barrels per day. This could 
be increased to 50,000 b/d when 
commercial deliveries start next 
year. 

The state-owned company sees 
potential sales rising to 600,000 b / 
d in the mid-1990s and lm b/d by 
the year 2000. Although this is 
only two per cent of the world's 
current oil production, ft would 
be enough to turn round the 
straggling economy of Venezuela 
anri makn a significant impact cm 
the market for coal for power sta- 
tions. 


BY JOHN WICKS IN ZURICH 

A PROSPECTIVE vaccine against 
the human immuno-deflciency 
virus (HIV), the cause of AIDS 
and AIDS-related complex, has 
begun the first stage of human 
clinical testing in Geneva. 

The vaccine has been devel- 
oped by Biocine. a joint-venture 
of the Swiss chemical concern 
Ciba-Geigy and the American 
bio-technology company Chiron 
Corporation. It is one of a small 
number of candidate AIDS vac- 
cines beginning clinical trials in 
different parts of the world. 

The vaccine has been tested in 
animals and the “phase one" 
human studies, led by the head of 
immunology and allergies at 
Geneva’s University Hospital, are 
intended to show that it can be 
given safely to people and to gain 
insight into how it affects human 
cells. Further studies are expec- 
ted to begin in the US later this 
year. 

Some 25 volunteers will be 
involved in the initial Geneva 
tests. These are being selected 
from healthy men aged between 
20 and SO. They will be at no risk 


of contracting AIDS from the vac- 
cine, since they will not he 
exposed to the virus causing the 
disease. It is likely to be three or 
four years before the vaccine 
comes to market, even if the tri- 
als go welL 

To prevent infection by HIV, 
the vaccine will need to stimulate 
the body's own defences both 
within bodily fluids and at the 
cell level. It is intended to pro- 
duce immune responses in the 
form of antibodies to neutralise 
HIV and the activated white 
blood cells known as T-cells. 

Biocine, which is based in 
Emeryville, California, employs 
both a genetically-engineered 
antigen developed by Chiron and 
an adjuvant for the enhancement 
of immune responsiveness, from 
Ciba-Geigy. It is believed that the 
antigen contains more than one 
of the proteins present in HIV. 

Extensive animal tests suggest 
that the stimulation of both anti- 
HIV antibodies and cell-mediated 
immunity is effective in eliciting 
a strong immune response in sev- 
eral animal species. 


Mergers will curtail 
growth in US research 


joined Rank Yptq x in iwip fa g the 
r.sa to develop the qualification, 
thereby ensuring teat no bias 
developed towards IT systems 
from a single manufacturer. 

Doris Cha pman , who has now 
left full-time work with Rank 
Xerox to become one of its, 
semi-independent networkers, ' 
says the qualification is ahnad at 
office workers up to middle man- 
ager. 

Asked whether it would suit a 
managing director, she replies 
that bosses might go through the 
mill to show willing 


BY PETER MARSH 


THE GROWTH in mergers and 
other forms of restructuring in 
US industry are likely to be 
behind a slow-down in the expan- 
sion in companies' research and 
development budgets, according 
to a survey by the US National 
Science Foundation. 

The foundation says that total 
company-funded R&D spending 
in 1988 is likely to be $62bn, a 
seven per cent increase in cur- 
rent dollars on the 1987 figure. In 
terms of constant (inflation 
adjusted) dollars the increase is 
only 3 per cent 

The 1985-88 average annual 
rate of increase is expected to be 
2Jo per cent in constant dollars, 
si gnificant ly lower than the aver- 
age annual 5 J per cent increase 
recorded between 1980 and 1985. 

One reason for the slow-down 
may be the increase in acquisi- 
tions, divestitures and other 
types of restructuring in US 
industry sinpp 1984. 

' The foundation bases this judg- 
ment on an analysis of the R&D 


spending of 18 companies 
involved in sucb activities over 
this period. Of these companies, 
three reported decreased R&D 
outlays in 1985, and six expected 
that spending during 1987 would 
fall below 1986 levels. 

The average annual increase in 
research spending among the 18 
companies from 1984 to 1988 was 
three per cent, roughly half that 
of all respondents to the founda- 
tion's survey. 

“The experience of the respon- 
dents indicate that R&D levels 
are maintained immediat ely after 
mergers, but there then follows 
consolidation, cost cutting and 
elimination of duplication (in 
research sp ending )," the founda- 
tion says. 

Among specific US industries, 
machinery (which includes com- 
puters) is expected to have the 
largest growth in research spend- 
ing in 1988, with a 14 per cent 
increase dining this year to fol- 
low a 17 per cent ex pansion in 
1937. 
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COMPUTER 

RENTAL 
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GROUP PL C 


■■<= Toti ;ije UK's I 


comPAa 


1. It's where the EFFAS Congress will be on September 
20 to 23. (Hint: Swiss and international) 

2. tfs where you can see LOGIBANQUE, a unique 
exhibition of the world's top specialist computer sys- 
tems for financial analysts all under one roof (Hint: it's 
the same place as 1 Down) 

Across 

3. It’S where you should be on September 20 to 23. 
(Hint: remind the board that, in today's markets, one 
cannot dare fail behind with current thinking and 
methods) 

EFHIS/IJOGIBANQUE 

Geneva, September 20 to 23. 

Ring (412 2) 280684 for any information. 
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Aida/Earls Court Arena 
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Bastet/Birmingham Hippodrome 


Richard Fabman 
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A capacity audience of 14^00 and 
it would be worth a bet that 
there was only one topic of inter- 
val talk on every pair of lips. You 
give them an epic visual pan- 
orama, hundreds of priests wear- 
ing silly hats, armies of warriors 
in black visors and a horde of 
children dancing about as Ethio- 
pians in Amy wigs and black 
knickers - and still all they talk 
about is the foibles of the prima 
donna. 

That is one of the eternal fasci- 
nations of opera. The music-lov- 
ing public In London has not 
been exposed to opera as a sport; 
but the arrival of Vittorio Rossi's 
gargantuan production of Aida 
from Verona and Paris, with its 
touts and reported scuffles 
between nffiriale and riig gnintind 
patrons, was belated proof that 
anything football or tennis can 
do. opera can always try to equal. 

This was a star fixture and its 
Maradona had limped off sick, it 
had already been widely reported 
that Grace Bumbry was suffering 
from tonsilltis and a severe 
attack of hay fever, and her sing- 
ing during the opening scene, in 
which she found the top notes 
slipping from her grasp, showed 
all too clearly that her vocal 
recovery was far from complete 
The decision to quit at the end of 
the first act was a sensible one in 
the circumstances. 

When the announcement came, 
the audience seemed to be taken 
by surprise, even though a 
reserve soprano could be heard 
warming up during the preceding 
Temple scene. This was Ghena 


Dimitrova, (scheduled to sing on 
Monday) who arrived after a 15 
minute wait, her face black but 
everything from the chin down 
left white in her haste, a sort of 
two^one Aida who called for an 
even greater suspension of disbe- 
lief than ns nfll 

Nevertheless, with her appear- 
ance it started to become possible 
to take the performance more 
seriously. The problem about 
opera on this scale is that the 
iianai difficulties of getting the 
thing together are magmified out 
of all proportion: the singers are 
unable to hear the orchestra and 
stand around with their eyes 
fixed on the conductor, so that 
the drama is reduced to watching 
cohorts of extras marching up 
and down. 

My only previous experience of 
indoor opera of this land was a 
performance in Moscow's vast 
Palace of Congresses, where 
Soviet leaders orate at party con- 
ferences. Earls Court may have a 
less prestigious appeal, but In 
general I would count this Aida a 
happier experience. The amplifi- 
cation was of a high order, creat- 
ing a practical working balance 
between soloists and orchestra, 
at least to those of us in the 
prime position of the press seats; 
and the spatial effects had been 
cleverly devised. 

Rossi’s vast Egyptian temple of 
a set stretches right up to the 
ceiling. It is the kind of produc- 
tion that demands not so much a 
director as an army general, 
ready to command his troops, 
like the Duke of York’s men, to 



MflsVg qnd pyr amids at fee Verdian wt r av ^ gariTn 


march all the way up to the top 
and all the way down again. Still, 
he keeps to Verdi's instructions 
whenever he can (the Judgement 
Scene is respectfully placed off- 
stage) and there are certainly 
plenty of other productions that 
have done the opera more vio- 
lence than this. 

Once she was underway. Dimi- 
trova proved to be a sturdy Aida, 
ready to belt all except the quie- 
test passages; but the notorious 
climax of “O patrla nria" Htfaiiwi 
even this healthy pair of lungs 
and strong technique, and one 
shudders to think what Bumbry 
might have done with it, had she 
progressed that far. Nicola Mar- 


tinucci, a vetera n of the Verona 
Aidas, knows all about hanging 
on to the top notes in a show like 

Hite Mid was gamarany a cleanly , 
sung Ra dames in a similar 
mould. 

The Amneris was the young 
Bulgarian Adriana Porta, who 
progressed from some rather 
unappealing , vibrato-laden sing- 
ing in the opening acts to a dra- 
matic acc ount of the great 
solo scene. Her exit chasing up 
the vast flight of steps with her; 
arms flailing about her, was the 
most wonderfully melodramatic' 
moment of the whole evening. 
But ultimately it was left to Piero 
Cappuccllli’s Amonasro, as 


intense a communicator as ever, 
to remind us what rin g in g Verdi 
is all about 

In the opening bars of the Pre- 
lude it looked (and sounded) as 
though Nello Santi was still 
teaching the score to the London 
Symphony Orchestra as they 
went along. As the performance 
progressed, though, the ensemble 
became increasingly cohesive: 
the calm presence of Santi must 
act as balm an such a first night. 
By the time you reach the' vast 
candle-lit finale, the whole 1 event 
has almost won you over. At the 
very least there has never been 
anything else quite like it 


A reconnoitre round the 1988 Venice Biennale 


Every second summer the art 
world comes together In Venice 
to see how the world, or art has' 
moved on, or not as the case may 
be. Thus it was that your critic 
queued at Heathrow last Tues- 
day, in company with colleagues, 
for the morning flight 
WEDNESDAY: the first of 
three full days of the general 
vernissage in the Glardlnl Pub- 
blico beyond the Arsenale, where 
all the national pavilions are set 
oat among the trees. Off on the 
vaporetto down the long Palter 
dian sweep of the Giudecca 
Canal, to be first through the 
gates when they open at 10 
o'clock - well, almost first It 
has long been a point of honour 
with the British Council, which 
administers the British Pavilion, 
to be op and open at this first 
moment of the Biennale, so one's 
first patriotic duty is to turn 
sharp right up the hill to check 
in. There at the top the pavilion 
sits, primus Inter pares so we 
would like to think, France to 
the right, Germany to the left 
and America out of sight, 
looking down on the rest of the 
world from the cool terrace that 


is quite literally the highest 
point of Venice and its Biennale. 

There Is to be a reception for 
the British representative, the 
sculptor Tony Cragg, at midday, 
rather than the informal, contin- 
uous hospitality of previous 
years. For the moment, there- 
fore, the pavilion is quieter than 
usual, and perfect for a first look 
at the work. 

Though there may well be 
other fringe and satellite events 
and exhibitions, the Biennale, 
like Gaul, tells always into three 
principal parts - the autono- 
mous exhibitions in the pavil- 
ions of the participating nations, 
or wherever else they can be 
squeezed in, 35 this year, includ- 
ing the Nordic nations and a 
group of South Americans; the 
huge, many-gallerled Italian 
Pavilion at the heart of the Bien- 
nale. with Its two selected and 
complementary shows, the one of 
Italian, the other of interna- 
tional art; and the Aperto 88, 
which is an international com- 
mittee's choice of artists under 
40 from around the world. 

The overall organisation was 
taken in hand by Giovanni Car- 


andente only four months ago, 
yet this Biennale Is far more 
ahead and generally efficient 

than any I «*an n unwuhw Ram 

the catalogue, issued this time 
complete with a handsome 
satchel, is to be found without 
en g a g i n g in hand to hand com- 
bat 

Now to the United States for a 
first look at the Jasper Johns 
show, by which the Americans 
clearly hope to carry off the 
Golden Lion. The general matter 
is that to pot in such a heavy- 
weight, complete with a museum 
show, is hardly playing the 
game. Of the pavilions seen so 
ter, the Japanese, Hungarian and 
Israeli are the most impressive. 
Today I see all but one of the 
national exhibitions in the main 
part of the gardens and make an 

initial i-nct thro ugh Hip Hip cen- 
tral Italian pavilion. 

THURSDAY: back to the Gter- 
dini soon after 10 to. finish with 
the handful of national pavilions 
on the ter bank of the canal. The 
Yugoslavian expressionist, Janes 
Belznik, turns out to be the most 
interesting of the painters seen 
so ter. The Australian pavilion is 


still being built, due to open 
tomorrow with the paintings of 
Arthur Boyd and the roof not yet 
on. But tram now on the Austra- 
lians will at least have a pavilion 
of their own. A Biennale or two 
ago, the organisation was so 
behind with the promised tempo- 
rary pavilion that the Australian 
commissioner lump her artists' 
painting s from the trees outside. 

FRIDAY: first duty is to see 
the Aperto 88, which has lately 
found a regular home in the Cor- 
delia, the old rope-making work- 
shops of the Arsenale nearby. 
Even there the installation is 
well ahead, though the work of 
one young West German artist 
has gone missing. It is a most 
e xtraord inary budding, of con- 
ventional width .with a high old 
timber roof but stretching away 
for what seems to be almost a 
quarter of a mile. Walk briskly 
to the ter end and come back . 
slowly through nearly 100 tem- 
porary bays housing each artist 
Some merely show current work: 
others have worked to the event, 
but there is no critical thread to 
draw it aD together. What we do 
get is a strong sense of the vital- 


Snapshots of Stefan Wolpe/ Almeida Theatre 


The Almeida Festival has been 
taking a long look at the music of 
St elan Wolpe. the Berlin-born 
il902). largely American- based 
composer whose achievement 
easily stands comparison with 
that of the most famous compos- 
ers of the century but whose* 
unlucky fate It has been consis- 
tently to miss the spotlight of 
publicity. In America, thanks to 
the efforts of a few devotees and 
ox-pupils, his works are finally 
being properly published and 
more often performed. In Europe, 
he is also catching on: there have 
been Wolpe festivals in Holland 
and elsewhere, and one is forth- 
coming in Cologne. 

In this country there has so ter 
hem little response to his music. 
But the Almeida has taken a big 
step towards changing the state 
of affairs. During the last two 
weeks some of his best pieces 


have been performed, and the 
Hebrew cantata Yigdal (1945) and 
Three Pieces for Mixed Chorus 
(1954) have received their British 
premferes. 

On Friday night at the Almeida 
Theatre, after a discussion led by 
critic Bayan Northcott, the 
Matrix Ensemble, directed by 
Robert Ziegler, played a continu- 
ous sequence of Wolpe items 
offering themselves as “snap- 
shots from a life." and indeed 
valuably reflecting the disparate 
styles, places and occasions of his 
creative career. 

First came the superb (though 
incomplete) Duo for Two Violins, 
Wolpe's Opus 2 of 1924 and a 
product of his years in Weimar. It 
was performed with bright inten- 
sity by David Angel and Marshall 
Marcus, who must have relished 
the opportunities afforded them 
by the richness and precise intri- 


Paul Driver 

cacy of its part-writing. It is 
music, like a good deal of 
Wolpe's, which moves effortlessly 
between diatonicism .and atonal- 
ity, tradition and the New; and 
above all, it is music for the ear. 

Even the experimental piano 
piece, Stehende Musik (1925), 
which with its black, brutal dus- 
ters of notes on the lower key- 
board and its irrational rhythms 
seemed ready to transform into 
one of Stockhausen's later Kla- 
oierstueke, never lost sight of 
aural intelligibility and percepti- 
ble purpose. Yvar Mikhascrff gave 
the work the healthy pummelling 
it demands and still managed to 
leave the Stein way piano in a fit 
state to sustain his rendering of a 
couple of Wolpe miniatures: the 
hard-boiled Tango of 1927 and an 
exceedingly diminutive Rag-Ca- 
price. Later, be gave an interest- 
ing account of Form for piano — 


an elliptical piece from 1959 when 
Wolpe was much concerned with 
musical abstractionism. 

Wolpe was Incapable of writing 
anything which, however 
abstract in principle, was dull, 
dry or of merely formal interest. 
The Quartet for Trumpet, Tenor 
Saxophone, Percussion and Piano 
of 1950 is technically austere but, 
for the listener, as appealing with 
Us bold transmutations of the 
forms and figures of bebop jazz as 
it well-nigh could be 

Tenor Paul Harrhy and bari- 
tone Omar Ebrahim contributed 
unusual items. The former, in 
Pierrot costume, sang and 
declaimed the Kurt Schwitters 
setting, An Anna Bhtme, of 1929: 
a Dadaist rampage, with wildly 
expression! stic piano part, well 
taken by Clive Williamson. Omar 
Ebrahim (with Robert Ziegler at 
the piano) gave an appealing pep 


formance of two beautiful 
Hebrew songs composed in 1938 
at the end of Wolpe's formative 
period in Palestine, and was solo- 
ist (abetted by Harrhy’s speaking 
Commentator) in a crazy but 
compelling piece of personal 
Dada, Street Music, devised as a 
“counter offering” to tributes to 
Wolpe from other composers 
played at a concert on his 60th 
birthday. The text is a compila- 
tion of favourite lines by Joyce, 
LeRoy -Jones, Wolpe’s third wife 
Hilda Morley, or even himself. 
The instrumental accompani- 
ment is lively, and the sum effect 
endearing. 

The sum consequence of the 
concert was to remind us. or 
even show us for the first time, 
how technically resourceful (Paul 
Klee-like) and electrically alive a 
composer Wolpe always is, even 
in his smallest things. 
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Arts Guide 



OPERA AND BALLET 

LONDON 


Royal Opera (Covent Garden). The 
ancient production of Elektra is 
revived a final time to introduce to 
London Gwyneth Jones (in the title 
tote), Helga Demesch. Ruth Falcon, 
and Willard White. Gerd Albrecht 
c on d u cts. The r eviva l of the Elijah 
Moshinsiy production of Lohengrin 
intended for Pladdo Domingo 
returns without him. Eberhard 
Buchner. Cheryl Stoder and 
Gabriele Scbnaut take the lead roles 
and Jeffrey Tate conducts. Moshin- 
sky’s stark production of Verdi’s 
Macbeth returns with the original 
b a rit o ne. Renalo Brusoo. in the title 
role, Elizabeth Connell as Lady Mac- 
beth. and Edward Downes as con- 
ductor - all in superb form. (240 
1066). 

English National Opera (Coliseum). 
Final two performances this season 
of Janacefc’s Cunning Little Vixen, 
with Anne Dawson and Norman 
Bailey as vixen and forester, and 
Mark Elder conducting. Also in rep- 
ertory: Hdello, with Kathryn Har- 
ries. Graeme Matheson-Bruce and 
Neil Hewlett, conducted by Sees 
Bakels. (838 3161). 

PARIS 

Cologne Opera (Theatre des Champs 
EJystes). La Gaaa Ladra conducted 
by Ivan Fischer. This is a vivacious 
and colourful production which 
brings to life Rossini's mixture of 
comedy and pathos. The opera 
seml-serla is co-produced by the 
Paris Opdra and the Tbddira des 
Champs Eiystes (47.20.38J7). 

Paris Opera (Palais Gamier). La 
Cefestine. A 151b century Spanish 
tragicomedy is the basis of Maurice 
Ohana's modem opera about a 
famous procuress. Alternates with 


Norma conducted by Maxlmiano 
Valdes. Pier Luigi's production 
holds brilliantly the strands of the 
romantic tragedy. (47.42J7.50). 

NEW YORK 

Lincoln Center Opera House. Paris 
Opdra Ballet dancing American pre- 
mieres of works by Robert Wilson, 
Maguy Martin and William For- 
sythe. This three-week season fea- 
tures performances of The Nut- 
cracker and Rudolf Nureyev's 
refashioned Swan Lake. Ends July 
9. <362 6000). 

WEST GERMANY 

Berlin, Deutsche Oper. Carmen 
returns with Margarita Z hw nwr n M n 
in the title role. Ermanno Macro 
and George Fortune. Faust features 
flue interpretations by Nelly Mlri- 
ctniu. Raja Bonis and Robert Hate. 
Gdtterddmmenmg has a strong cast 
fed by Ote Vhraing, Deborah Larson, 
Spas Wenkoff and Martti Sabninen. 
and is conducted by H e inrich Holl- 
re tse r. Gdtz FreMridh’s production 
of Die Hochzrit des Figaro rounds 
off the week. (34381). 

Hamburg. Staatsoper. Faust stars 
Alberto Copklo, Ana Posar. Simon 
Estes and Giao Qufilco. Die Zauber- 
Bate features Helen Donath, Kurt 
MoD Fraz Grundbeber. Der FUa- 
gende Hollander brings together 
HQdegan) Behrens, Jose van Dam 
and Peter Meven. Le Noxze di 
Figaro is a eo production with the 
Salzburg Mazartesm. <351151). 

Cologne. Opera. There is a well pro- 
duced and performed Ariadne anf 
Naxos in repertoire, with Nadine 
Secunde. daphne Evangelatos and 
Scott Reeve. TannhSuser features 
William Johns in the title role, Wolf- 
gang Brendel as Wolfram and 
Sharon Sweet as Elisabeth. Ein 
Sommemachtstraum was well 
recei v ed when it opened with Paul 
Esswood, Teresa Ringhola and Har- 


.To find oneself at a matfafe in 
Birmin gham : watching ■ a pro 
longed if simulated act of copula- 
tion is not my idea of theatrical 
fan on a Saturday afternoon. Nor 
would I think it ideally s uitable 
for the surro unding tots — 
though, to judge from the faint 
moons coming from the back at 
the stalls, one or two members of 
the audience were' ringing along 
with the characters in Lynn Sey- 
mour's new Baste*. 

This bizarre-event is owed .to 
Sadler's Wells Royal Ballet, pres- 
enting the piece for the first thm» 
as part of a triple bUL I wish I 
could report that anything about 
this tasteless thirty minute in 
the Valley of the Kings was 
worthwhile. Alas, it seemed to 
me to be both .gratuitously and 
dubiously erotic, and deplorably 
designed. 

Miss Seymour’s theme con- 
cerns an Ancient Egyptian youth 
unable to consummate his pas- 
sion for his beloved. So Bastet, 
the Cat Goddess, obligingly 


Clement Crisp 

deflowers him, and -then hands 
ha He the transformed youth to 
hia girl friend. As an example of 
Theban sex therapy it is of mini- 
mal interest As excase for danc- 
ing it has dramatic merits, but 
these are sabotaged by the chore- 
ographer's need to show us that 
copulation is really another 
branch of Olympic gymn astics , 
.and giving us an extended exam- 
ple of the best ways to win at 
least a bronze medal for one's 


Nor is there any help to the 
action from the meretricious 
design by Andrew Logan, who 
-provides a good many honey-ote- 
dnred ramps and golden outfits 
mail example of what shop- win- 
dows may have looked like in 
Pharaonic Egypt. There is a com- 
missioned score from Michael 
•Berkeley which offers rather 
Short-breathed dramatic support, 
and a general feeling about the 
piece that the attendants upon 
the Goddess might well break 
into a quick chorus of “My 


Mummy done Ptolemy." 

Involved are Patter Jacobsson, 
suitably angst-ridden as the 
young wian; Susan Lucas, looking J' 
too^ beautiful for any * 
Tight-minded chap to have known 
the problems we are being pres- 
ented with; and June Highwood, 
behaving like Loie Fuller on the 
gold standard as Bastet. The 
corps de ballet strike hiero- 
glyphic attitudes, and appear to 
be making up their dances as 
they go along: Disciplined move- 
ment seems not to be part of the 
training for temple servants, 
though indecent molestation 
apparently is. 

Mis s Seymour has such a sense 
of theatre that it is sad to have to 
report without pleasure upon this 
newest work. As an interpreter 
she has ever been incapable of 
the vulgarity, and her dance fr 
genius resides in showing us the 
deepest truths of the characters 
she portrays: she can surely also 
do this in future choreography- 


Bunter! /Northcott, Exeter 


ity and the astonishing creative 
plurality that are so characteris- 
tic of the younger avant-garde in 
the lafa* 28th century. 

. Back to the Glardlnl again 
mid-morning to see the Austra- 
lians with their roof on, topped 
out with Bellinis from Harry’s 
Bar and the pictures on the walL 
In feet the bun-fight is such tire* 
postponement seems again the 
wiser course, ' 

The afternoon must be given 
to a «*ki«pr consideration of the 
I talian Pavilion - Paladino. 
Cucchi, riiia, Clemente and the 
mob: thpu back home on the boat 
to put on a dean shirt for the 
parly being g iv en by the Ameri- 
cans in the g arden of the Gug- 
genheim, on the Dorsoduro, with 
all tiie world and his wife there. 

Saturday: the Biennale Is 1 
dosed for a final wash-and- 
brush-up before the official man- : 
gnration tomorrow, after which 
it. remains open to the public 
until September 25. But who has 
wan the Golden Lion? The jury 
sits and we most wait - watch 
this space on Thursday. 

William Packer 


Bunter! is not like other musi- 
cals. It disdains the romantic plot 
and imitation pop songs that fill 
the thinner nmrifei^ of today. 
The only romantic, cumber (“For 
all the wrong reasons," pleas- 
antly sung by Patsy Rowlands) is 
assigned to the mature matron at 
Greyfriars, hopelessly in love 
with Mr Qodch. As- for the boys 
who fulfil the chorus function 
with juvenfle char m, when they 
are not crying “Up. school!" they 
are probably yelling “Girls! Ugh!” 

Nor does Bunter! use the sub- 
Puccini style of tiie modem suc- 
cesful musical. K it recalls any- 
one, it is Gilbert and Sullivan, for 
John Judd, who is responsible for 
book, lyrics and direction, has 
spent three or four years in his 
own G and S fantasy. Here’s a 
Boa Dee Doo!, and be likes in fill 
his stage with character-roles 
g i ven to stagey gest ur es and liar 
hie at a moment's notice to ting, 
dance or join in a chorus. 

Older readers may recognise 
the characters as the H«*niw»na of 
Greyfriars, the public school 


BJL Young 

whose boys were paraded weekly, 
in the Magnet by Frank Richards 
for the delectation of council- 
school readers, and have become 
as. unforgettable, and as often 
revived, as Bertie Wooster. They 
depended mostly on famniar for- 
mulas and catch-phrases, and 
these are what John Judd has 
seized for his play. 

He hasn't bothered us with 
much of a plot. There is erne - a 
crook comes to the master, Mr 
Smedley (Martin Wlmbush) to 
.discredit one of the boys. Ver- 
non-Smith . (Bruce Morrison), so 
that he, Smedley, may inherit a 
fortune which the boy looks like 
getting. (All he inherits is a 
comic song, “Nasty habits.") But 
we are more concerned with per- 
sonalities. 

Chiefly, we axe concerned with 
Billy Bunter, notorious for his 
bulk, his greed and Us dishon- 
esty, though here his faults have 
magnified him into a kind of 
hero. He is even selected to play 
cricket against St Jim's, but in 


the event he doesn't - Veraon- 
Smith (once “the Bounder," now 
evidently reformed) plays with a 
pillow stuffed under his belt, and 
when that, won't do, Bessy 
Bunter from Cliff House plays. 
David Timson, quite a shm actor 
with his costume off, plays the 
Fat Owl as we all envisage him. 

The rest of the Famous Five 
work as a team rather than as 
indiv iduals, though 1 have to say 
that Johnny Bull (Michael Win- 
sot) looks a year or so younger 
than his contemporaries, and 
Hurree Jamset Bam Singh could 
be a. charto dar ker without the 
racism becoming terrific. John 
Griffiths is a Quelch straight 
from the Magnet, Crispin Harris 
as Gosling the porter spends 
much time chasing Bunter 
aro und the grounds, and there is 
an enchanting boy treble, Domi- 
nic Wood, as a new boy with 
another of Paul Knight's good 
songs. The admirable Victorian 
Gothic sets and, 1 suppose, the 
buns are by Kit Surrey. 


Alicia de Larrocha/Barbican Hall 


Even by Miss de Larrocha’s stan- 
dards, her recital on Sunday was 
a sin gular pleasure. Beneath the 
impeccable finish of her. piano- 
playing there is always a spirited 
hnagi nation working a way; some- 
times - in certain Classical 
pieces, for «»rainpl*> — . shi> ran 
seem to be too careful about 
keeping it on a correct leash. 
Vintii a particularly sympathetic 
programme tins time, it surfaced 
everywhere, with the warmest 
and happiest results. 

After Andrei Gavrilov’s sour 
and eccentrically choppy Coma- 
oat just weeks ago, Larrocha’s 
demonstration that faithfulness 
to the notes and to Schumann’s 
tempi can reveal far richer 
expressive variety in the cycle 
was timely. Delivered in big. 
expansive tone, every pi e ce was 
acutely characterised, none 
forced, and the whole chain had a 
cumulative sense beyond the 


David Murray 

sum of its linkR The Larrocfaa 
personality lit it all up without 
.the hint of a trick - nothing but 
distinct keyboard-colours, firm 
lyrical shapes and energetic 
musicianship in the simplest 
details (she is incapable of letting 
anything go slack). 

Four of Mendelssohn’s Songs 
without Wards glowed under sim- 
ilar treatment, fuller-voiced and 
less period-brittle than usual: the 
one known here as “The Bees' 
Wedding," for example, was digi- 
tally brilliant as could be, but 
Larrocha’s playful, tender inflec- 
tions of the tune were the heart 
of the matter. Such thoughtful 
graces again suggested depths in 
“Evocation," the gentle first 
piece of Albeniz’s Iberia, beyond 
the reach of other pianists. 

Nothing, however, displays the 
complete, inimitable Larrocha 
like the Goyescas at Granados, of 
which she played three. They 


There seems little doubt that this 
recital must have set a record, at 
least locally. The Swiss tenor 
Hugues Cuenod has appeared at 
the Wigmore Hall before, notably 
in last year’s Christmas concert, 
but at the age of 86 this appear- 
ance on Friday night marked Ms 
debut there ima solo retitaL 
Nature continues to be. quite 
remarkably beneficent to the age- 
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aid Stamm. Mazton l ow nt has a 
east led by Barbara Daniels as 
Mannw, Robert Bark as and 

Gullla no CtanneQa (Des Grteux). 
(20761). 

Frankfort, Opera. Der WBdsdrabt is 
revived with Josefirta Eugebfcamp, 
JerrdZd van der Scbaaf and Elsie 
Maurer. Tosca is a wonderful Jean- 
Ptere FooneBe production. (25622). 

ITALY 

Milan. Teatro Alla Scale. Rudolf 
Nureyev’s product! an off Don Oris- 
ciatle with Anita Magyar! and 
Gheorghe lancn. conducted by 

Michel Saswnn (80-91-28). 

Naples. Teatro San Carlo. Kirov Ballet 
in Swan Lake. (7372412). 

Trieste. Operetta Festival n Ptpos- 
treQo produced by Vito MoUnaxl 
and conducted by Rudolf BibL 
(362454$3L948)l 

Sjjoleto. Teatro Nuovo. Jennfa pro- 
duced by Gunter Kramer and con- 
ducted by Spiros Arglriss. with 
Ortnm Weokel, William Pefl, Kotor . 
toa (fconama (Wed). (4Q2B5). 

Spoleto. Teatro Romano a short sea- 
son by tbe David Parson Company, 
a lively and acrobatic US dance 
group lad by an ex-popO of Paul 
Tfcylor. (40265). 

NETHERLANDS 

Rotterdam. Rot tenhwnse Sch on wb u rg. 
The National Ballet with Four Schu- 
mann Pieces (Van Man en/ Schu- 
mann), and the world prexnUre of 
new ballets by Nils Cbriste and 
Edouard Lock (Mon, Tue). 

ScbeveningBS. Circus Theatre. The 
Xian ballet company from China 
perform Tbe Soul of the Terracotta 
Army (Mon to Tbur). (56.aa.0C). 

Amsterdam. Stadsscbonwbuzg. Lalala 
Homan Steps with New Demons, 
choreographed by Edouard Lock to 
mask by Oils Romo (Tac to Thar). 
(24 23 ID. 


Richard Falrman 

less M. Cuenod. Looking several 
decades younger than his true 
age, still elegantly tall and 
upstanding, he cuts a distin- 
guished figure on the recital plat- 
form; and if it is too much to 
expect that the voice should have 
retained an equally youthful 
sheen, there is at least plenty of 
voice there and under reasonably 
good control. The lower notes 
wobble a bit, but the rest is firm 
and well projected. 

For a short group of milodies 
by Faure there was just enough 
real singing to get by, so long as 
one was happy for the words to 
take the strain whenever the 
vocal line threatened to disinte- 
grate. Satie’s Le mart de Soanle 
is a favourite old Cuenod piece, 
its urbane wisdom distilled with 
effortless composure; and Pou- 
lenc's spoken L’Histtrire de Babar 
showed that his eye for all that is 
witty and camp is as sharp as 
ever. 


require not only creative empa- 
thy with the melodic idiom - 
blandly romantic in ordinary 
hands, fall of subtle operatic pos- 
sibilities for an artist - but tech- 
nique of a high and quite special 
order, equal to the clatter and 
glitter of Granados's showy elab- 
orations but aim to holding them 
tightly within the overarching 
expressive curve. 

In just those respects “Los 
reqidebros” — like “The Maiden 
and the Nightingale,” which she 
must have performed a thousand 
times: how con she sound so 
spontaneous still? - was a mar- 
vel, with every burst of salon-daz- 
zle serving a musical purpose. 
Only Falla's Fantasia betica 
seemed a bit too well assimilated: 
though Larrocha’s exposition was 
excellently clean and vivid, the 
piece needs its deliberately 
harsh, macho edge too, and quite 
naturally she tamed that 


The real delight of the evening, 
though, came from tbe most 
unexpected source. Some 50 years 
ago the American composer 
Theodore Chanler wrote Eight 
Epitaphs to poetry by Walter De 
La Mare expressly for Cuenod, 
and half a century later neither 
music nor performance has lost 
any of Its freshness: this is a tell- 
ing little cycle, which articulates 
very well some awkwardly wry 
and disturbing feelings, and 
Cuenod’s beautifully pointed 
English did it full justice. 

The accompanist was Julius 
Drake, tactful in the Faure. 
authoritative and brightly colour- 
fid in the Poulenc. A couple of 
piano duets by the same compos- 
ers. in which his partner was 
David Harper, filled out the pro- 
gramme with further light- 
hearted fare; but then anything 
more senescent in spirit would 
have been quite inappropriate for 
this ever-youthfal octogenerian. 


Saleroom/Antony Thomcroft 

Swiss geared to Galle 


Habsburg-Feldman. the Swiss 
based saleroom set up last year 
with ambitions to rival Sotheby's 
and Christie’s as an auctioneer of 
the fi nest works of art, had its 
most prestigious sale to date yes- 
terday in Geneva: it sold a pri- 
vate collection of glass made by 
the preeminent late 19th century 
maker. Emile Galls. 

It was the finest group of GaD£ 
glassware to appear on the mar- 
ket since 1914 and produced a 
good total of SF7.5m (around 
£3m). Unfortunately the star 
item, the “Rhubarbe” coupe 
made in 1903 and probably 
Galle's most important creation, 
was bought in at SFl.lm - 
which in itself was a record auc- 
tion bid for the artist 

The top price was the SFS0O.DOO 
paid for “L'gerbier maritime," an 
internally decorated vase, in 
aquamarine. “L'orcbidde," an 


amber glass with silver foil inclu- 
sions, also (fid well at SF460.000. 
There was keen Japanese buying, 
and considering the problems in 
the decorative art market at auc- 
tion in recent weeks the results 
must be reckon ed to be encourag- 
ing. 

On Sunday night Habsburg- 
FteWman held its most important 
auction of Impressionist pictures, 
ft was not a great success, but 
there were some reasonable 
prices for the most important 
items. A bronze by Joan MinS, 
almost 80 inches high, and 
Pereonnage, sold at tbe top of its 
estimate for SF450.0QO, around 
£180.000. A portrait by Marie Lau- 
rencin of a young girl wearing a 
hat enhanced with pearls sold 
slightly above forecast at 
SFOMOOl while -La femme au 
“f fryVan Dongen was on tar- 
get at SE270.000. 


Jf*' 
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And how do we achieve this revolutionary promise? By rewriting the 
rules of the portable computer market 

The following are just a few examples. 

From now on portable computers should be battery operated. 

Ours are. Even the TurbosPORT 386. 

From now on they should be as fast as their desktop counterparts. 

Ours are. Indeed the SupersPORT 286 is faster than most equivalent 
AT desktops. 

They should be light enough to carry and operate anywhere. 

Ours are. The SupersPORT weighs only 12V£lbs. And that includes 
batteries. 

From now on portable computers should integrate with the office 
environment. 

Ours do. Using the optional expansion facilities, you connect within 
i seconds. 


They should feature screens legible under any conditions. 

Ours do. One look at our systems will convince you that we lead the 
world in screen technology. 

They should be capable of expanding to take the next generation of 
user requirements. 

Ours will. You can even use OS/2 on the move with the SupersPORT 
286 and TurbosPORT 386. 

These are just some of the features built into our new portables. All 
with one thing in common. No compromise. 

Call now on 0800 444124. Or visit us on Stand 6 at the PC User 
Show. And discover how we’ve turned conventional thinking on its head. 

data 

systems 

THE QUALITY GOES IN BEFORE THE NAME GOES ON* 
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Gorbachev’s 

gamble 


ONE OF the more reliable indi- 
cators of the mettle of a Western 
political leader must surely be 
his or her readiness deliberately 
to court unpopularity by teffing 
voters pwfrnftii home truths 
standing by his or her convic- 
tions to the of persisting 
with unpopular pniM»n 

Eastern bloc leaders who do 
not need to win general elections 
can, and do, get away with much 
more in this line- They most, 
however, be seen to be firmly in 
c omm a n d, sustained by networks 
of supporters in key positions, 
masters of the art of manipulat- 
ing and fine-tuning their party 
ma c hin es if they are to survive 
the machinatio n s to which their 
political systems are prone. 

So the spectacle of the most 
powerful leader in the East risk- 
ing a public demonstration of Us 
lack of support, of Ms inability to 
rig a conference and arrange a 
resounding show of approval of 
his policies, is mind-boggling 
inrfpftrt 

Until the advent of Mikhail 
Gorbachev, the prospect of the 
Soviet Communist Party publicly 
repudiating its leader and his pol- 
icies was about as likely as that 
of the C on s erv ati ve Party confer- 
ence voting noconfidence in Mar- 


tbe introduction of central plan- 
ning. 

The Soviet party conference 
which opens in Moscow today, 
the first such forum to be con- 
vened since 1941. could tom into 
a landmark in Soviet history 
comparable to the 20th party con- 
gress of 1956, at which Khrush- 
chev denounced Stalin and 
lannched the first round of de- 
Stalinisation, sending shock 
waves throughout Eastern 
Europe, 

Grassroots 

This conference, to he attended 
by 5.000 delegates from local 
party organisations. is l es s for- 
mally structured than a party 

iw n p eff ami ftmwnt flump the 

party rules. It is intended more 
as an gfflTfffaw in Involving the 
grass roots in the political pro- 
cess and rallying all levels of the 
party behind Mr Gorbadiev's rev- 
olutionary programme of eco- 
nomic anil political re fo rm. 

It is difficult to assess from the 
outside how big a risk Mr Gorba- 
chev is taking, and to what 
PTtPTtf the Outcome is pwninply 


open. Certainly, the preliminary 
skirmishes over the selection of 
delegates, which appa r e ntl y pro- 
duced an uncomfortably large 
weighting of conservatives and 
opponents of reform, are open to 
differing Tnt p r pr»* fotf*w» g may 
be that Mr Gorbachev fbnnd it 
more important to stand back 
and demonstrate his commitment 
to more democracy in the party 

thaw tO have *W»p wihmly frfe 

own way at the conference: or it 
may be simply that the skill with 
which be installed his supporters 
in key positions in the upper ech- 
elons of the party in his first year 
as general secretary is less effec- 
tive farther down the hierarchy. 

Dramatic Impact 

in an y nt ka , t>w itomrfpg of con- 
cealment of internal party dis- 
putes and factional struggles 
h ave given the present col d war 
between reformers and conserva- 
tives a dramatic impact which 
may be out of all proportion to its 
real significance in terms of 
party unity anil stability. 

If the conference should give 
Mr Gorbachev and his pro- 
gramme a resounding r a spberr y , 
it is hard to see how he could 
recover politically. But the Soviet 


op ideological hornet’s nests ««» 
forcing his people to re-examine 
their most deeply rooted assump- 
tions. 

The rehabilitation of the Old 
Bolsheviks executed by Stalin; 
the re-evaluation of Soviet his- 
tory; the public questioning of 
the infallibility of advo- 

cacy by some of Gorbachev’s 
closest advisers of a shift of 
power from the party towards 
elected bodies: these all suggest a 
supr e m ely leadership. 

Perhaps even more significant- 
is tire willingness of that leader- 
ship tO allow political riiffenmrpfi 
at the top of the hierarchy to be 
aired in public, to be fought out 
in the letters columns of the 
newspapers, even an television. 

Glssnost. usually translated as 
“openness” but more accurately 
rendered as “publicity", is a new 
phgnnmgnnn, as baffling tO US fa 
the West as to tire average Soviet 
citizen; but we have already seen 
that the West, for all its years of 
experience in the fluid , has little 
to teach Mr Gorbachev about the 
use of publicity. 


THE OUTCOME of negotiations over 
prices between British Telecom and its 
regulator, the Office ofTetecraranmica- 

for telephone conmn^refa^te PKand 
BTs profitability, but also for the way 
fa which monopolies are regulated fa 
any co untr y. 

Agreement on a new formula for 
regulating the telephone monopoly's 
prices is due to be reached within the 
next week, otherwise the Monopolies 
and Mergers Commission will he 
brought in to arbitrate. 

The settlement’s importance lies fa 
the fact that when BTs regulatory 
structure was put in place four years 
ago, the Government pioneered a new 

of capping J ^^te > ^ I ^m^^S* used to 
regulate private sector monopolies for 
many years in the US - it chose to cap 
prices. Under the so-called RPf-X for- 
mula, BT was p r e v en t e d from putting 
np its prices by more than the rate of 
inflation less X per cent. In other 
words, BT was tola to reduce its prices 
by X per cad fa real terms each year. 
X’s level depended on the gains BT was 
expected to be able to make by install- 
ing new technology and eliminating 
waste. 

Ritw- EV>pt> ftp Ttrirp run a r m wiarh 

has won many admirers. An RPI-X+Y 
formula - with Y standing for 
increases in energy costs - was used 
when British Gas was privatised and a 
«hnii»r system is likely to be adopted 
for the electricity industry. Further 
afield, the Federal Communications 
finmmisdnn, w hich regulates US tele- 
communications, is planning to replace 
its present profit cap with a price capL 
Oftel has seen a steady stream erf visi- 
tors, from countries such as India 
Japan and Australia, who want to learn 
about RP1-X. 

Price capping largely owes its popu- 
larity to the perceived weakness of 
profit caps. The Littlechild report, 
which originally recommended the 
RPI-X formula, argued that when a 
monopoly's profits were capped it had 
no incentive to improve efficiency. A 
price cap, by contrast, would spur it to 
efficiency because its shareholders 
would benefit from any cost savings. A 
farther advantage was that administer- 
fag a price cap would not require a vast 
bureaucracy. 

However, while other countries are 
fairing an increasing interest in price 
caps, the British are realising that 
there is not so much difference between 
a price cap and a profit cap after alL 
This is because whenever the price cap 
formula is reviewed, the regulators 
have to judge whether BT is making 
ex c e s s iv e profits. In other words, there 
is a nrnr h wnn level of profits the 
company is allowed to make over the 
long run. As Mr John Vickers of Nuf- 
field finiitfg p j Oxford point* out, this 
means that BT hag no incentive to 
boost profits fa the run-up to a review. 

Professor Bryan Carsberg, who runs 
Oftel, recognises that tins could be a 
problem. Be argues that the disincen- 
tive coaid be minimised if it were 
understood that the review would allow 
BT to keep some of its extra profits, 


The results of Oftel’s review of British Telecom’s charges 
will send out an international signal. Hugo Dixon reports 


to be 

“SSfmain complaint o f reridcnt jqf 
that Eff 


c on nection cnaig» — -r.-- 

1984. The business 

ried that prices of private tMM *** 

'-“-SSL 

but it Is putti ng up a fight to prevent ^ 
tiie capping of private drains. 

MrBrian Reynolds, teteewnmnnhah 
tions manager at Conrt anMa , claims 
that competition from Mercury fa j pv* 


BT price changes 


“Exebens* Lin* Ranted 74 
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Dot Mr Vallance says that there nas 
been more competWen J* thfa mm 
than in almost any other and to cap# 
now would be “a recognition oTafafl- 
ure of competition pollW^. 0*“ “ 
behaved to be backing the business 


M tong Mam 

(Nations! V} 


Nett 1864 | 

KBS 

mm 

■Hi 

Nw86 

UBS 

7.1 

8.8 

: 3.7 

6.8 

6.4 

18.9 

(-14.0) 

HS-2) 

(-16.0) 

0.0 

13.3 

11.8 


charge 




BT : clearing the 
line on prices 


The RW-X formula • “J 

ket of- BTs services 
individual service. As a nsuftJ price 
of some services can shoot moo kmg 
as there are compematfag Mfe ege- 
where fa the basket The rationalfiwas 
to allow BT to ^balance” to prices ^ 
which were often out of lfa® with costs ^ ■ 
at the time cf priva ti sa t ion. 

• con sumer groups, which have sera 
the price of peak-rate local reDs^e by 
35 per cent since 1984, even though the 
service is in d u c ted fa the basket, are 
now w»iHng for individual price caps. 
“They’ve been telling us for seven 
years that they’re reb alancin g. ^ 
Srphrfire Mr Bin Mahan, chairman of 
the Telecoms Users Ass o cia t ion. It 
should have finished.” _ ... 

But Mr Vallance contends that 
because of technological c hanges , coats 
continue to shift and so re b alan cin g 
-wfll always be needed . 

When it comes to describing the pro- 
cess by which BT deter mi nes pric es, Mr 

Vallance is rather vague. The proce- 
dure is a “Ht rusty“_and requires a 
i w r fati n amount of “artistic Horace’*, * he . 


rather tban having them automatically 
fed baoir to the consumer. 

The past four years should have shed 
wne light on thin issue. But Mr Cats- 
berg admits that Us belief in price eras 
is founded on a general feattog *fei the 
system works, rather than on concrete 
examples of Improved efficiency. Mr 
lain Vallance, BTs chairman, says the 
benefits have “a lot to do with an atti- 
tude of mind”. 

Nevertheless BT, Oftel and the con- 
sumer bodies agree that price caps an 
preferable and so Offers review has 
revolved around three main questions: 
What should X be? 

At present, it Is 3 per cent, but con- 


sumer bodies argue that this allows BT 

to malm wiya u i i m p ayf jt ft — fag pretax 

figure for 1987/1988 was £2.8bn. They 
say X should be 4 or 5 per cent 
The only indication Mr Car sb erg has 
given of what he considers acceptable 
was Mg p mnnminffmmi t that th> Cl dm 
profit of 1985/86 — a nominal return on 
capital of 19.5 per cent - was not 
excessive. This figure has now crept up 
to 20.7 per cent The stock market is 
expecting X to rise to 4 or 5 per cent 
says Mr Stephen Owen, an analyst with 
Janies Capd, who Mwt fo r 

each 1 per cent increase fa X, BTs 
pretax profits win fall by £50m. 

Which prices should be capped? 


An advantage o£ the BPfcX formula is 
that only the prices cf those services in 
which BT has a monopoly need be regu- 
lated, others can be determined by the 
free maiket The problem lies fa decid- 
ing which services have sufficient com- 
petition. ” . 

At the moment only the prices of 

Tnffal nallg, imptitfanffp i-gHg ami resi- 
dential Hw rentals are capped. But it 
now mmwi that the Government was 
overoptimistic about the speed with 
which Mercury Conmnmicatums would 
start to compete with BT. If is only now 
beginning to make a sig n i ficant push 

for markwt ahum Tha ffmtir>nfag lark 

of competition is one of the reasons 


the i m p t wiiion ^ fadividnal price ca p s 
would be a step t owar ds a strait-jacket 
and what had previously been 
“renowned as a sensible system of regn* 
M an would felt fafa disrepute”. 

How Oftel answers these three ques- 
tions will help determine whether BTs 
customers or its shareholders get the 
better deal between now and the next 
review in about five years’ time. 

If Oftel keeps X at 3 per cent and 
decides not to the comp os ition 

of the basket, the shareholders will 
benefit 

ff it plumps for a M gfew value fir X 

and Mhlfal prfeo nrpR CO V Blfag a, 

larger number of services, the customer 
will be the immedlata beneficiary. 
Equally importantly, however, Oftel 
would be sending out an international 
signal that a more heavy-handed 
approach to regulating monopolies is 
needed than was envisaged when price 
caps ware originally adopted. 


A mixed reception for the US price-capping proposals 


The perils of 
fast growth 


THE tirinMMff behind the US Federal 
Communication Commission's recent 
proposals to move to a price-capping 
regulatory system for long-distance 
telephone lines hh»p « on ife short- 
comings at the present ra te-of-re turn 

Ifi ed ianten. 

Under the nrte-of-retnm regim e, the 
costs of different services are analysed 
and tariffs fixed to achieve a predeter- 
mined profit margin - 1X2 per cent fa 
tiie case of American Telephone and 
Telegraph, the dominant long-distance 
carrier. This proc ess, sa y the critics / 
encourages overinvestment fa current 
services - known familiarly as “gold- 
platfag” - along with a hyper-cau- 
tious approach to new products. 

“Rate-of-retum regulation does not 
distinguish between profits that are 


g Himate d by monopoly price behav- 
iour and profits tint are generated by 
Mriiiiy desirable economising m»d 
innovative activity, the recalled entre- 
preneurial profit," says Hr Dennis Pat- 
rick, rftniTmaii of the FCG. “By not 
allowing for the poss ibi lit y of e nlre pre- 
neuxial profits, it may keep service 
costs, and thus prices to customers, 
higher than they need be.” 

Mr Patrick’s plan to replace the 
ratoof-retom criteria with cap- ' 
ping for the regulated longdistance 
carriers - AT&T and tiie longdistance' 
Btemmt s of the local operating compa- 
nies - is now In the middle of a cru- 
cial discussion stage. The Industry to 
being asked to react to a Hat of propos- 
als which sound uncannily like the 
regulatory system developed in tiie 
UK: 


• Prices to be regulated would be 
divided into two main groups, or •bas- 
kets”, one coming the public tele- 
phone ne twork, and tiie other pri v a te; 
lines leased out to b usin e ss cust omers. 

• There would be an «mwi increase 

in prices by the rate of but 

tins figure would then be reduced by 3 
per cent to take account cf productiv- 
ity improvements. THf*- ^miw >u*r pro- 
ductivity dividend,” as Mr Patrick calls 
it, has b een arri ved at by taki ng the 
ind u stry's historic rate of productivity 
Imp r o v em ents, estimated at about 2JS 
per cent, and adding half a perce n tage 
point as an inc entiv e to additional pro- 


• Witirin the baskets, the operators 
could charge for different services with 
a great deal of flexibility, although 
both individual increases and individ- 


ual cute would be subject to a maxi- 
mum rate of 5 per cent. This would 
ft^ip mat* regulation leu.lntnulvo 
and expensi ve. 

f n pumlln fr amn j B m km wmM rfinw tn 

stay with tiie traditional xatoaf-return 
system af regulation if they wanted. 

Mr Patrick claims that a switch to 
the gricecmting method could reduce 
telephone rates by fLSbn fa the US* 
over fo ur years . H e still h as some way 
to go, however, to convince his critics 
to support tiie proposed change. Con- 
gress, particularly an the Democratic 
side, is sceptical. Other members of tiie 
Comm ission are not overwhelmingly 
enthusiastic and customer s are wor- 
ried about the flexibility tiie s y stem 
would give the operators to change 
prices. 


Among the operators, there has also 
been a mixed reception. AT&T, the 
company most affected, has so for said 
nothing; while same of the rural net- , 
work groups have voiced reservations 
about their ability to achieve 3 per 
cent productivity increases. 

Bell Atlantic, on the other hand, 
operating in an area of conilderaMe 
population density, is enthusiasti c. 
“This will give ns an incentive to 
invest in risky new ventures,” says Mr 
Phffl p HmwfM I, f^byW M Mj fa l 

“When you are looking at innovative 
businesses which have the potential to 
return 18 per cent or muring at all, 
you need to be given the o p pmluulty 
to succeed.” 


ONE OF the disconcerting fea- 
tures of fairy tales Is that wishes 
are granted, bat not quite fa the 
way they are hoped for. Not so 
long ago, after oil, the UK Trea- 
sury and the Bank of England 
made dear their desire to see a 
lower exchange rate and higher 
interest rates than the combina- 
tion - to take an example - of 
DM 3.18 and 7.5 per cent of May 
18. After the announcement of a 
current account deficit of £lJ2bn 
In May and £4.7bn fa the first five 
months of the year, would they 
have p r eferred to have had their 
wish left ungranted? 

They can certainly not com- 
plain about the willingness of 
both the UK and world econo- 
mies to provide them with what 
they want The strengthening of 
the dollar is ipso facto a deprecia- 
tion of sterling. The dollar’s 
strength has also encouraged 
higher interest rates in Germany, 
so permitting the UK to have 
higher rates as welL 

Meanwhile, the strength or UK 
demand is generating a current 
account deficit quite sufficient to 
undermine confidence fa sterling 
at the Interest rates prevailing 
only a month ago. The first five 
months of the year have already 
seen a deficit larger than that 
expected, at tiie time of tiie bud- 
get, for the year as a whole. 

The current account 

It would be wrong to complain 
too much, since only thus could 
the authorities have enjoyed the 
combination they desired. One 
can have markedly higher inter- 
est rates than ooe's competitors 
only if the market expects the 
currency to depreciate. But a 
competitively-valued currency 
will not be expected to depreciate 
unless either a deterioration fa 
competitiveness or a significant 
deficit fa the external accounts is 
anticipated. 

More Important, the current 
account is the main pressure 
valve for the economy. Figures 
released yesterday show that real 
consumers' expenditure In the 
first quarter of 1988 was more 
than seven per cent above the 
level a year earlier, though only 
1 J per rent above the level in the 
last Quarter of 1987 (because of a 
small - and welcome - recovery 
in the savings rate). The London 


Business School now expects that 
consumers’ expenditure will rise 
by 4.6 per cent fa real terms fa 
1988, not far below the 52 per 
cent increase of last year, while 
fixed investment is forecast to 
grow by over 8 per cent in 1988. 

The main challenge to the 
Chancellor of the Exchequer is to 
ensure that inflation remains 
suppressed. At present tiie sole 
instrument remains the short 
term rate of interest, which must 
achieve two objectives: control 
over money and credit and avoid- 
ance of exchange rate depreda- 
tion. 

Interest rates 

Does the current account defi- 
cit matters in itself? Experience 
suggests that countries cannot 
run current account deficits with- 
out limit, but this may be 
because of the fear of currency 
depredation and exchange con- 
trols, which imply special risks to 
lending across frontiers. In the 
present case, the borrowing may 
yet turn out to be benign, pro- 
vided inflation and depredation 
are avoided. The external deficit 
may even be the best way for a 
profligate nation to finance the 
needed expansion of investment. 

For the moment the govern- 
ment is getting what it w an t s fa 
the only way it can. Farther 
increases in interest rates are 
probably on the way. Some 
thought may also be given to fis- 
cal adjustment A Chancellor as 
imaginative as Mr Lawson could 
surely find a way of tackling the 
concern about excessive drink- 
ing. while - quite InriJun tally — 
raising more revenue. Even VAT 
harmonisation may look a 
bit more attractive than before, 
while incentives to borrow for 
bouse purchase could usefully be 
put under scrutiny, too. 

More fundamentally, the hope 
must be that private savings will 
continue to recover spontane- 
ously. With such a rec o ver y , the 
private sector’s dash far growth 
would turn out to work where 
similar public sector efforts have 
failed. The e xt e rnal deficit would 
then be no more than a welcome 
release of transient pressure. The 
Chancellor of the Exchequer has 
been a lucky man in the past 
Maybe, the fairy story will have a 
happy ending after alL 


Bonn’s man of 
the moment 

■ An important portion of the 
laurels for West Germany's suc- 
cessful six months’ period as 
European Community President 
this year must go to Lutz Staven- 
hagen, Bran’s state minister in 
the Chancellor’s office. 

Bespectacled ami bristling with 
confidence. Stavenhagen has 
become a key figure in the circle 
of advisers around Helmut KohL 
Now 48, Stavenhagen was 
brought into the Chancellery 
from the Foreign Ministry to take 
over coordination of European 
affairs and add pep to the Kohl 
team. 

His occasionally brash manner 
can test the nerves of his former 
department and has sometimes 
led to a conftcrian af roles with 
the staff of Hans-Dietrich 
Genscber, the Foreign Minister. 
But Stavenhagen has played a 
big part in boosting German 
enthusiasm over the past six 
months for the Commission’s 
plans for a full internal market 
by 1992. 

He paints an enthusiastic pic- 
ture of the economic advantages 
of the internal market pro- 
gramme. “It will go like a bomb.” 
As for the idea that German 
exporters have profited more 
than most from European inte- 
gration so far, be declares: 
“We’re good, so what?" 

Stavenhagen rejects tiie notion 
that Bonn could be worried about 
the need to protect less efficient 
industries after 1992: for instance, 
from the threat of unwanted 
cross border takeover bids. Open- 
ness is a two-way street, he says. 

Bom fa Jena in what is now 
East Germany on the eve of the 
second world war. Stavenhagen 
- a CDU deputy fa the Bundes- 
tag since the early 1970s - keeps 
an eye on Eastern Europe. Stran- 
ger links between the Commu- 
nity the Communist 

underlined by the latest signing 
of an accord between the EC and 
Comecon, could help build 
bridges across the divided Ger- 
man natimi , bp say: 

Stavenhagen also has responsi- 
bility in the Chancellery for rela- 


Observer 


tkms between Bonn and the Fed- 
eral States or Laender. And in 
Hanover yesterday, when Kohl 
was hashing in general praise 
over the German Presidency, 
Stavenhagen may have had less 
plwxnint thoughts CXI his mind. 
Hanover is not only the venae of 
the EC summit but also the capi- 
tal of the state of Lower Saxony, 
which has threatened to vote 
against the Government’s tax 
reform bill fa ten days’ tjmg fa 
the Bundesrat unless Kohl makes 
c o ncessio n s ra regional aid. 


Divine interlude 

■ Dublin’s barmen are threaten- 
ing to go on strike. They object to 
new legislation which will do 
away with “The Holy Hour,” the 
non-alcoholic segment of the 
Dublin day when tiie city's bars 
are required to dose their doors. 

Barmen say they are already 
overworked. They are after sub- 
stantial compensation for what 
will be in effect a non-stop day 
slaving at the pomps and optics 

from 10.30am till 1X30 pm. 

The Government says the Holy 
Hour is qM fashioned and confus- 
ing to tourists. It was introduced., 
in the early days of Irish indepen- 
dence “to disturb the long sitter”. 
In practice, it baa been open to 
numerous ahnawg Drinks would 
often be ordered in advance to 
carry the seasoned tippler 
through a potentially thirsty part 
cf the af te rno o n. A nod, a wink 
and a beckoning from the bar- 
man and a magic snug would be 
opened, well away from the 
policeman's eye. 

“Ah yes," saida French vis it o r , 
"the Holy Hour. That is when 
yon go in the dots: at the back." 


Expensive places 

■ Surveys of the world’s most 
expensive Htiw should be treated 
warily. Exchang e rates change, 
tastes are subjective and a lot of 



how much you spend depends on 
how well you know your way 
around. 

Nevertheless, Business Interna- 
tirmn! Of Geneva has had annther 
go at it. Taking New York as a 
base at 100, tiie most expensive 
city in the world is now Tokyo 
which comes out at 22L Osaka/ 
Kobe is not far behind at 219 and 
Tehran comes next at 192. 

The cheapest is Caracas at 38 
and indeed life seems to be rela- 
tively cheap throughout much of 
Latin America. Buenos Aires 
comes out at 43, Rio de Janaearo 
at 51 and even Mexico City is 
only 64, which means that 55 
major rfHwi around the world are 
more expensive. 

The most expensive city is 
Europe is Oslo (152), dosdy fol- 
lowed by Zurich, Geneva and Hel- 
sinki The figure for Paris is 125 
and for London 123, which means 
that both of them scrape into the 
top 20 world-wide. 

Nearly all the US dries duster 
around the 100 mark. Riyadh 
looks cheap at 88. Moscow is 99 
and Peking 94. 

The most inte re sti n g develop- 
ments, however, seem to have 
been going an in French-speaking 
Africa. Brazzaville, Libreville, 


Abidjan, Dakar and Lom& are all 
in the world’s top 10. The main 
reason is the strengthening of the 
Central Afrirem franc which is 
pegged to the French franc. The 
days when French economic pol- 
icy was based ra perio dic depre - 
ciati o n of the currency are over. 

Working Prince 

■ The Prince of Wales is seeking 
business advises for some of the 
6,000 young people who have 
been helped far his Youth Busi- 
ness Tru st . 

The FYBT, set up two years 
ago, helps igto 25-yearoids who 
are out of work or in some way 
disadvantaged by providing loans 
or grants for new businesses, ft 
has an 80 per cen t success 
with its businesses, but many of 
the infant enterprises need 
advice on matters like VAT and 
accounting, stock control, income 
tax and i<» g»i matter s, end mar- 
keting. Volunteers with experi- 
ence are being asked to spare an 
hour or two a week to pass an 
their expertise. 

Graham Wray, 2 3, a p artner in 
the Liverpool firm, Wfljy Wipers, 
which has a turnover topping 
£100,000 supplying wiping rags to 
industry, said ids company could 
not have started without the 
Trust’s help. "Everybody needs a 
rag.” said Wray, but not everyone 
was convinced of this in the early 
days. 

The Trust holds shows where 
we have a stall, ” he went on, 
“but though there are pWity of 
hangers-on nobody seems to 
want to buy from us. The word 
has got round that the Prince 
tends to stag) at our stall because 
he knows us and a crowd of 
about 40 or 50 gather around 
beforehand then disappear when 
he’s gone. 

“What we could really use is a 
sort of small business club in 
which we could exchange ideas 
and problems.” 


Boring beasts 

■ Heard from a small boy at 
WMpsnade Zoo: *Tm sick of 
locking at wolves and deers and 
things! When do we get to the , 
Wfapsnadss?” i 


Terry Dodsworth 

i FREE GUIDE 


Afearoflosing 
unlimited amounts 
of money and 
general lack of 
understanding has 
led the private 
investor to avoid the 
futures and options 
markets. In reality. 


guarantees you 


Options and futures belong to any actively 
managed investment portfolio, so why not find 
out more about them? 

MordensLtd. trade options and futures 
extensively both in the U.K. and the U^A. 

We have prepared a simple free guide to 
introduce the private investor to the worid of 
options and futures. This guide rB p rpgw i h jnTrr 
belief tiiat straightforward and dear views, 

designed to help the client, are paramo unt For 

your copy, fill in and post tiie coupon below 
or ring Mark Fletdier on 01-929 2313 during 

office horns. 

When trading futures or options use risfe ca pi tal 

Tbe^ The Hon. Robert Hibonj- Haminoiid, ftesis 

Monfens LftL. 18 St Maryal-HHL London ET3B arg. 

Please rend me your free guide to options and futures, and keen 
me up to date with market news, without o bligation 


Telephone No. (Day! 


■(Evening). 
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From The Reverend Kenneth 
Leech 

Sir, Your leader (June 23) “The 

lim its of diac rimlnqHm " mnVi^ 
some valuable points which nw d 
emphasis, and at times it over- 
simplifies in a potentially confus- 
ing way. ... . 

Yon rightly support special 
provision to counter racial disad- 
vantage; rightly point out that 
*3*0° .so tar has not greatly 
vpected the economic position of 
black, people; rightly criticise 
government ministers for sim- 
plistic and harmful utterances; 
and rightly condemn the rinnwg» 
to black family life by Immigra- 
tion legislation. However, there 
are three aspects of the attack on 
discrimination and disadvantage 
which need em phnctc and clarifi- 
cation. 

It is not enough to say that 
"the UK is a country whose 
social order has been formed by 
the fissures of class rather than 
race" (my italics). It is as mis- 
taken to reduce class to race, or 
race to class, as it is to mafrp a 
sharp contrast between them. 


Letters to the Editor 


‘Racism is indivisible 9 


Race and class are not the same, 
but they are intimately con- 
nected. 

The lesson to be drawn from 
their interconnectedness is that 
all anti-radst activity must be set 
within the context of the attack 
on class division and class 
oppression. That was the under- 
lying message of the MacDonald 
report on Burnage which was 
obscured by much media cover- 
age. Yet colour has added new 
pnij specific dimensions to 
and social divisions which cannot 
he ignored. 

It is true that “positive discrim- 
ination on race grounds has dear 


limits.” The work of Professor 
William Julius Wilson in Chicago 
has shown conclusively that posi- 
tive action policies have bene- 
fited mainly the aspiring black 
middle class , while the conditions 
of the black poor have deterio- 
rated markedly during the very 
years in which positive action 
has been most successful. But 
Professor Wilson does not argue 
against positive action: rather he 
stresses the need to widen and 
strengthen the attack on social 
deprivation and on the social iso- 
lation of the inner city. 

In British cities there are no 
equivalents of the American 


urban ghettos: what we have are 
areas of acute deprivation and 
poverty involving people of all 
colours. The limits of positive 
action on race to deal with this 
situation must not be distorted 
into an attack on the limited yet 
significant achievements (which 
the Runnymede Trust docu- 
mented recently in Elizabeth 
Burney's report. Steps to Renta l 
Equality; Positive Action in a 
Negative Climate) and the need 
to build upon them. 

Finally, it is necessary to reit- 
erate that the Ideology end prac- 
tice of Immigration control 
undermines attempts to combat 
racism within Britain. Racism is 
indivisible. Racial discrimination 
at the doors of Britain is no basis 
fin 1 combating racial discrimina- 
tion within Britain. As long as 
“good race relations" is linked 
with tight, race-specific controls 
on entry, the credibility of gov- 
ernment action against discrimi- 
nation will remain in question. 
Kenneth Leech, 

The Rwmymede Trust 
178 North Gower Street NWl 


Nobody seems interested in starting with basic principles 
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From MrP.W. Moran. 

Sir, Barry Riley's article 
“Smart Money, Shabby Advice" 
(Weekend FT. June 18) was par- 
ticularly interesting in the way it 
linked Signal Life of Gibraltar 
with Barlow Clowes of Gibraltar. 

I said (in 1976) that the Insur- 
ance Brokers Registration Act 
was a spurious ' accolade of 
respectability. Within months, 
registered brokers had lost mil- 
lions in clients’ money with Sig- 
nal Life. 1 said (in 1987) that the 
Financial Services Act was a spu- 
rious accolade of respectability. 
Within weeks, Fimbra (the Finan- 
cial Intermediaries, Managers 
■ and Brokers Regulatory Associa- 
tion) members have lost millions 
in clients’ money with Barlow 
Clowes. 

It is a constant source of 
am az ement to me that nobody 
seems interested fn.sfarting with 

Debate by 
statistics 


From Ms Vanessa Fry. 

Sir, Joy Townsend (Letters, 
June 22) contests the conctushm 
of our recent -tobacco study 
reported in your Observer col* 
unm (June- 13), that “the price of 
cigarettes affects the amount 
which smokers spend, but not 
the decision to give up smoking.” 

She accuses us of overlooking a 
data set which casts doubt on our 
conclusions, and of Issuing a mis- 
leading press release. Her criti- 
cisms are ill-founded. 

Th e Institute for Fiscal Studies 
(IFS) is primarily interested in 
taxation and how It affarfae the 
welfare of households their 
sp ending patterns. For these pur- 
poses the Family Expenditure 
Survey, an which our report was 
ba5ed/is~the - hdly lettable data;, 
source. The “excellent data - . . 
on individual smoking habits” 
from the General Household Sur- 
vey which Mrs Townsend would 
have us use does not tell us how 
much money people spend - 
either on cigarettes or on other 
goods. A proper analysis of the 
effect of price on smoking i8 
impossible without this informa- 
tion. 

, , Both our repeat and the accom- 
- panying press release make it 
’* dear that the analysis is based 
on household data. The two 
charts which figured prominently 
in our press release are dearly 
headed: “The percentage of 
households containing at least 
one smoker." Moreover, our 
report nowhere suggests that 
those on low incomes are taking 
up smoking, but that the sorts of 
households most likely to contain 
smokers are now worse offi rela- 
tive to the average, than they 
were in the early 1970s. Wider 
factors such as unemployment 
are likely to be responsible. The 
consequence is that tobacco taxes 
now bear relatively more heavily 
on the poor. 

Our conclusions are based on a 
comprehensive and systematic 
analysis which tells us a great 
deal more about household 
spending behaviour - and hence 
£»he likely response to price 
•changes - than the sort of piece- 
meal and circumstantial evidence 
cited by Mrs Townsend. For 
although - as she says - the 
number of smokers tell when the 
price rose between 1972 and 1986, 
the number of smokers also tell 
when the real price was falling, 
for example between 1972 and 
1976. . . t . 

This kind of debate by selective 
use of statistics does nothing to 
advance knowledge. Our analy- 
sis, by contrast, goes to consider- 
able lengths to central for all the 
factors other than price which 
may have affected decisions 
about smoking. It is not our fault 
that the data does not come up 
with all the results that Mrs 
Townsend would have Bleed to 
sec. 

Vanessa Fry, 

IFS. 

180-182 Tottenham Court Road, 

wi 


simple basic principles. When 
Fimbra me sea rching ques- 
tions about our accounts 1 
pointed out that these were irrel- 
evant. We handle no clients’ 
money. If my firm went bankrupt 
tomorrow not a single client 
would lose one farthing. (Fur- 
thermore, it is a partnership, and 
the partners have declared sub- 
stantial unencumbered personal 
assets.) On the other hand, Fim- 
bra should demand up-to-date, 
complete information cm where I 
place aQ my business. (Of coarse 
there is little point in seeking 
this info rmation if nothing is to 
be done with it) 

Life and pensions brokers 
should not be in the business of 
capital investment at alL Our job 
is to persuade people to make 
sacrifices now, in the form of 
new savings, so that smaller sac- 
rifices will be necessary in old 
age. When we perform this func- 


tion well we deserve every 
encouragement and an attractive 
profit But there is no reason to 
believe that- this qualifies us to 
move existing capital from A to 
B, when we nave many unsophis- 
ticated clients who inadequately 
understand that B is more specu- 
lative than A 

We have been lucky with a bull 
market aid high interest rates, 
but Signal Life and Barlow 
Clowes are not the end of the 
story. They are the be ginning . In 
due course most unit linked pen- 
sions and sin gle premium bonds 
may cause widespread dismay. 

The Financial Services Act not 
only hands out spurious respect- 
ability - and tilts at w indmills -, 
it also encourages the part-time 
amateur. In future it seems that 
banks, b uilding societies, solici- 
tors. accountants and estate 
agents will all be dahhifng in our 


Airlifted back to the past 


From Mrs Christine Cuming. 

Sir, I read Leslie Colitt’s article 
about the Berlin Airlift (June 21) 
with great interest I was in Ber- 
lin at that time with my tether. 
General Sir Brian Robertson, 
then head of the British Military 
Government in Bolin. 

You may be interested to know 
that the first person to suggest 
that Berlin could be supplied by 
air was not an American, but a 
comparatively junior British air- 
man called Group Captain Brian 


Yarde, then in command of 
Gatina. He managed to convince 
the UK authorities that it was 
possible to supply Berlin in this 
fashion. They in turn convinced 
the Americans. (General Clay 
wanted to break the blockade by 
approaching Berlin with an 
armoured train. Goodness knows 
what the result of this would 
have been.) 

Christine Cuming, 
fBB Farm. 

Brugenham, 

Leighton Buzzard, Bedfordshire 
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Apple of an American eye 






From Mr August Schumacher Jr. 

Sir. The recent European Com- 
munity (EC) ban on imported 
fresh apples has adversely 
.affected Massachusetts McIntosh 
apple exports. We are very hope- 
ful that this ban will not be rein- 
stituted this coming crop year, to 
ensure that British consumers 
can continue enjoying some of 
the finest apples produced any- 
where. 

We have been promoting this 
fine Massachusetts product in 
Midlands and Scottish supermar- 
kets. We are concerned that Brit- 
ish consumers would continue to 
be denied this high quality, fair- 
ly-priced fruit of our orchards. 

We in Massachusetts consume 
many EC fresh and processed 
food products - such as French 
pears, Dutch peppers, tomatoes 
and flowers, and Italian radic- 


chio, not to mention British Stil- 
ton cheese, beer and cider. In the 
spirit of a level playing field on 
trade, we would hope that this 
arbitrary and capricious barrier 
on fresh apple imports would be 
removed immediately and not be 
reinstituted. 

Peter Montagnon's Lombard 
column (FT, June 2) explains 
very well why we are so con- 
cerned with this problem here in 
Massachusetts. We hope the 
appropriate EC officials might 
take need, and restore the ship- 
ment of our quality McIntosh 
fruit to British apple aficionados. 
August Schumacher, 

The Co mm o nw ealth of Massachu- 
setts. 

Leverett SaUonstall Building, 
Government Centre, 

100 Cambridge Street. 

Boston 02202, 

USA 


Cashing up to value 




From Mr Damian O’Malley. 

Sir, Lex's article about “brand 
values” (June 20) refers to the 
need to assign a cash value to 
brands as a necessary precursor 
to assigning: a value to marketing 
and advertising. 

In advertising agencies we 
preach that advertising is an 
investment and yet, In truth, 
there is no method of assessing 
the return on that “investment” 

A brand’s value is the stream 
of future earnings which can be 
expected from that brand. This 
should be calculated by multiply- 
ing current net earnings by the 
brand's own price/earnings ratio 
(p/e), a factor which would reflect 
the strength of the brand in its 


own sector, the prospects for the 
sector and the competence of the 
brand’s managers. 

The return on advertising 
“investment” would be calculated 
by its short term effects on cur- 
rent net earnings and its long 
term effects on the brand's p/e. 
We have no “brand market" to 
help os calculate the brand's p/e 
on a day to day basis (as the 
stock market does for company p / 
e’s), but we are looking for a sub- 
stitute (using econometric model- 
ling). 

Damian O'Malley, 

WaoUams Moira Gaskin O’Mal- 
ley, 

Portland House, 

12-13 Greek Street Wl 


business. 

I am not suggesting that if we 
had concentrated on our own 
business and put our own house 
in order we would have avoided 
all this ineffectual bureaucracy. 
But at least we would have had a 
better case. I am not suggesting 
that nobody else has ever recom- 
mended Barlow Clowes. But that 
is no business of a life and pen? 
sions consultant, broker, IF A, or 
whatever we are calling our- 
selves this week. 

1 gather some investors In Bar- 
low Clowes UK may try to sue 
the Department of Trade and 
Industry. I wish them luck. If 
they succeed, perhaps the mil- 
lions of people who lost on Serps 
could then sue the Department of 
Health and Social Security. 

P.W. Moran, 

Moran Webb 
212 Portland Road, 

Hove, Sussex 

SA voting patterns 
follow tribal loyalties 

From Mr Otto SneL 

Sir, The opinion expressed in 
your editorial (June 15) to the 
effect that western governments 
have no option but to "do busi- 
ness” with the African National 
Congress (ANC), lacks under- 
standing of African tribal think- 
ing. 

Black African “liberation” his- 
tory has repeatedly shown that 
black voting patterns have fol- 
lowed tribal loyalties. The ANC, 
with its present Xhosa-dominant 
leadership, is unlikely to have 
much support among South Afri- 
can tribes other than the Xhosa, 
which makes up 12 per cent of 
SA’s population. 

Paradoxically, the Coloureds 
(11 per cent), whose principal 
home language is Afrikaans and 
who mostly ally to the White 
tribe, and the whites (19 per 
cent), make up the largest group- 
ing. The Zulu (23 per cent), well 
organised in Chief Buthelezi's 
Inkatha movement, may also 
have the backing, for historical 
reasons, of some of the smaller 
tribes. 

These two groupings are, there- 
fore, much more representative 
of South Africa than the ANC. 
Western governments which deal 
with the ANC as the “sole repre- 
sentative of South African black 
opinion” may well be backing the' 
wrong horse. 

Otto Snel, 

21 Warwick Mansions, 

CramweU Crescent SWS 


Tax relief would 
widen the market 

From Mr Anthony J. Byrne. 

Sir, It would seem that Trea- 
sury calculations, estimating the 
consequences of granting tax 
relief to health care insurance 
subscribers, are based on the 
assumption that average sub- 
scription rates are about £300pa. 

This is not the case. Employer 
schemes may run at this level, 
but for individual subscribers the 
cost is about £500 per year. This 
means that if tax relief is intro- 
duced, individual contributions 
to the total spending on health 
care would be higher than Trea- 
sury figures show. These esti- 
mate a deadweight cost of about 
£200m for granting tax relief to 
the current 3m subscribers. At 
the higher subscription levels 
paid by individuals - about £375 
per year after tax relief - only 
600.000 extra subscribers are 
needed in order to break even; an 
increase of about 20 per cent. 

A discount of 25 per cent on 
existing subscription levels 
brings health care insurance into 
the reach of a larger potential 
market than at present. The 
number of subscribers would eas- 
ily, double. 

Anthony J. Byrne, 

Independent Hospitals Associa- 
tion. 

Africa House, 

64-73 Kingsway, WC2 


‘With profit’ contracts are part of the range of insurance 


From Mr WJV. Anderton. 

Sir, Mr Ranson’s letter (June 
16) about the bonus philosophy of 
insurance companies highlights 
the need to look at the consis- 
tency of approach in such a phi- 
losophy, as well as a company's 
“free assets" - a measure along- 
side any “hidden” free assets - 
which are available for future 
naming s and distribution. 

What also must be borne in 
mind is the need (within the 
insurance industry) to keep “with 
profits” insurance as a ftxnda- 
, mental part of the range of insur- 
V once contracts on offer. 

■ Life Insurance offers more than 


just Ufa cover. It afters a wide 
degree of investment choice; and 
gives the regular saver an invest- 
ment opportunity few other insti- 
tutions can piatnb, not Only m 
flexibility but In investment per- 
formance and choice. _ w 

With profits contracts “insure" 
the investment risk by spreading 
the return evenly (and fairly) 
over a wide range of policy hold- 
ers and generations of policy 
holders. This is in contrast to 
unit linking, where the policy 
holder gets the benefit of the ups 
and stands the cost of the downs. 

The argument on with profits 

business, and perhaps a need for 


a general reduction in bonuses, 
ought to be centred on the equity 
- or not - of the distribution to 
the policy holders within the life 


The danger is that people will 
get the impression that with prof- 
its business is declining in popu- 
larity because of fears that a low 
free asset ratio may be unable to 
support bonuses. This may be far 
from the truth. The free assets 
published in the annual returns 
are the result of many different 
aspects, among which is the com- 
pany’s bonus philosophy. 

Most with profits offices are in 
a position to carry on issuing 


with profits contracts, and cont- 
inuing to offer insurance of both 
the mortality and the investment 
risk. Yes, offices might need to 
reduce bonuses, but this should 
not be seen as an expression of 
weakness, rather recognition that 
in today's economic environment 
of lower investment returns, 
bonuses need to be reduced to 
reflect equity between new and 
existing policy holders. 

W.N. Anderton. 

Anderton Kemp-Gee. 

The Old Dutch House, 

134 High Street 
Dorking, Surrey 


THE WHIMSICAL New Year pre- 
dictions of Daniel Schorr, a vet- 
eran US reporter, included the 
following: November: Democrats 
fail to field presidential candi- 
date; George Bush runs unop- 
posed . . . and loses. 

This pretty much reflected the 
conventional political wisdom of 
six mnntha ago that the Demo- 
crats were in a mess and that the 
Vice President would be an awful 
candidate. The rise and rise of 
Michael Dukakis, the Governor of 
Massachusetts, has mostly 
changed the first part of that 
view, especially after his appar- 
ently successful management of 
both his party’s platform commit- 
tee and the Rev Jesse Jackson, in 
Denver over the weekend. 

But the perception of Mr 
Bush’s shortcomings has 
extended well beyond Washing- 
ton insiders to the country at 
large, to tbe point that Mr 
Schorr’s original proposition has 
been reversed. The belief now is 
that Mr Dukakis could easily be 
beaten if only the Republicans 
could find someone to run 
against him 

During two weeks in the US, 
covering California, New York 
and the nation's capital, it was 
hard to find anybody, including 
Republican faithful, with much 
confidence in Mr Bush’s powers 
of recovery from his present defi- 
cit of upwards of 10 points. 
Because Mr Dukakis is no ball of 
fire and because local, rather 
than national, issues will be 
determining factors in many 
states, the forecast is still preva- 
lent that the election will be, in 
horserace parlance, “down to the 
wire”. But much smart money is 
now on Mr Bush finishing second 
mostly because he is proving so 
difficult to know, like and trust 

Mr Dukakis’s thoroughbred 
credentials are not yet proven 
and it is easy to draw up a list of 
weaknesses which could well be 
exploited: it is not clear whether 
short Greeks who wear salts and 
wing-tip shoes while talking to 
surfers on Malibu Beach have 
instinctive political fed; to the 
extent that Americans care about 
foreign policy expertise, his lack 
of it. and doubts about the qual- 
ity of some of the advice he gets, 
do not entirely reassure; there is 
a suspicion that Mr Dukakis, so 
controlled so ter. does not suffer 
fools gladly and might be goaded 
into uttering something very 
impolitic during the campaign; 
George Will, a conservative 
American commentator but no 
fan of Mr Bush, thiTika thp Gover- 
nor may come to be seen as a 
“nag”. 

Mr Dukakis's record in Massa- 
chusetts. especially the unhappy 
circumstances of his first term 
and defeat, is going to be pot 
under a microscope and a fair 
amount of inevitable dirt will be 
magnified for public consump- 
tion. Finally, it may be true that 
the whole country, and not just 
the Deep South, is still suspicious 
of Harvard “liberals". However. 



FOREIGN AFFAIRS 


Why Bush 
is not in 
command 


Mr Bush, who went to Yale, 
really did stretch credulity by 
trying to instruct tbe nation on 
the differences between these two 
great Ivy League universities. He 
would have been better under- 
stood if he had simply asserted 
the one undeniable troth, that 
the pizza is better where he went 
to school in New Haven than it is 
in Cambridge. 

A presidential election is, after 
all, at least as much about con- 
trasting personalities as- it is 
about policies and tactics and for 


If there was a single incident 
which demonstrated Mr Bush at 
his most vulnerable in this 
respect it was his performance 
three weeks ago on the excellent 
late night ABC television pro- 
gramme. Nightline. Everybody is 
entitled to the occasional indiffer- 
ent television performance, but 
those bidding for the highest 
office must always be on their 
guard against it. History shows 
this in a catalogue which 
includes the Nixon-Kennedy 
debate in I960, Edward Kenne- 


Jurek Martin explains why US 
voters are finding it hard 
to like the Vice President 


each doubt about Mr Dukakis 
there seem even larger ones 
about Mr Bush. This should con- 
cern the Vice President because 
he has few inherited advantages 
beyond the continued strength of 
the economy. Detente with the 
Soviet Union is, after all, tradi- 
tionally a Democratic, not a 
Republican, policy issue. Presi- 
dent Reagan's coat-tails have 
always been notoriously short 
and his back-handed endorse- 
ment of Mr Bush some weeks ago 
was an embarrassing joke. 

What ought to be Mr Bush’s 
greatest asset is the sense of con- 
fidence that his long experience 
at the highest levels of govern- 
ment should bring. Yet he seems 
curiously unable to convey this. 
As Mortimer Zuckerman put it in 
a pungent editorial in the current 
US News and World Report: 
“Ronald Reagan creates tbe illu- 
sion that he is in command even 
when he isn't. Bush creates the 
illusion that he isn't in command 
even when he is. This lack of 
authority is sensed by voters - 
especially women, with whom he 
lags 28 points in the polls.” 


dy's unconvincing meandering® 
about why he wanted the presi- 
dency in 1976 and Gerald Ford's 
inability to speak intelligently 
about Poland later that some 
year. In the UK, Neil Kinnock’s 
latest excursion into impromptu 
televised policy-making demon- 
strated the perils, as well as tbe 
power, of the medium. 

The Nightline appearance was 
instantly notorious for Mr Bush 
confusing his questioner, the 
intelligent, polite and persistent 
Ted Koppel, with another anchor- 
man, Dan Rather, with whom the 
Vice President had had a cele- 
brated confrontation earlier in 
the primary campaign. But this 
was an ephemeral embarrass- 
ment, even in an age of media 
superstars, compared with the 
overall impression Mr Bush gave 
throughout the programme. 

It was not just that he was on 
the defensive; with issues such as 
Irangate and Panama hanging 
over his head, he could hardly 
have expected, as Mr Koppel said 
at the outset, a "free ride." But 
he could have prepared better. As 
it was, he ducked and weaved in 


an alarming manner, offering 
only the sketchiest accounts of 
mooting s he had attended in Pan- 
ama »nd Israel and pleading that 
he did not have his notes with 
him. One typical answer ran, in 
part, as follows: “Is the Vice Pres- 
ident, or the President, supposed 
to know of every inquiry, every 
bww that is being looked at? Fa 
say no. But did I ever hear any 
rumours? Maybe (I) heard some 
rumours, but I learnt long ago. 
particularly in intelligence, you 
don't deal just in rumours.” 
Acceptable, perhaps, in its own 
right, but - multiplied 25 times 
In an hour long interview - con- 
fidence was not inspired. 

It also ought to concern Mr 
Bush that he is becoming too 
much the butt of America's com- 
ics and cartoonists, much as 
President Carter did in his last 
year and much more than Mr 
Dukakis is. A favourite target is 
his use of language, specifically a 
tendency indiscriminately to mix 
his perfectly natural argot, that 
of the New England upper clas- 
ses, with an entirely alien vulgar- 
ity of expression. In Washington, 
one Democratic Senator could 
not stop chortling after Mr Bush 
bad described Mr Dukakis as 
“naughty", simply because he 
had used the adjective in Texas 
where it is not part of the stan- 
dard vocabulary. Similarly, his 
macho comment after bis TV 
debate four years ago with Geral- 
dine Ferraro, the Democratic vice 
presidential candidate, that “we 
lucked a little ass.” is now 
returning to haunt him, espe- 
cially with women. 

Indeed so severe is the “gender 
gap” that some believe that Mr 
Bush should name a woman to 
run with him. Elizabeth Dole, a 
former Reagan Cabinet member 
and wife of the Senator from 
Kansas. Senator Nancy Kasse- 
baum, also from Kansas, and 
Sandra Day O'Connor, the 
Supreme Court Justice, all have 
impressive credentials. Indeed, 
there are probably more Republi- 
can women with the necessary 
qualities than there are in the 
ranks of the Democratic Party, 
which is more publicly commit- 
ted to equality for the sexes. The 
trouble, however, is that such a 
choice might smack too much of 
desperation, as Mr Mondale’s 
selection of Ms Ferraro indisput- 
ably did in 1984. 

The contest is ter from over. 
Mr Bush has imported some 
hard-nosed media professionals. 
Including Roger Ailes, who did so 
much for the selling of Richard 
Nixon in 1968, to bring a sharper 
focus to his campaign. As it 
stands at present, they will have 
their work cut out. For George 
Herbert Walker Bush may well 
be, as his friends insis t, a decent, 
honourable, knowledgeable man, 
but the national impression is 
rather like Gertrude Stein's 
damning comment on the city of 
Oakland, California: “There is no 
there there." 
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Minister rules out mechanical failure in Airbus crash 


BY IAN DAVIDSON IN PARIS 

MR LOUIS MERMAZ, French 
Minister of Transport, yesterday 
firmly ruled out a tec hnical or 
mechanical failure as the cause 
of the crash of the Air France 
A-320 Airbus near Mulhoose in 
France on Sunday. 

The inference of his declara- 
tion, at a press conference in 
Paris yesterday, was that the 
accident could have been caused 
by pilot error, though he explic- 
itly refused to make any such 
allegation. 

Mr Mermaz based his judgment 


on the preliminary examination 
of the two black boxes recovered. 

The black boxes showed, the 
Minister said, that the aircraft 
had behaved normally in a 
mechanical sense. Specifically, he 
denied allegations ventilated 
after the accident, that the Air- 
bus, which was flying low at an 
air show at Mulhouse-Habsheim, 
had responded too slowly when 
the pilot gave it throttle. 

Mr Mermaz declined to offer an 
-alternative explanation for the 
disaster, in which three people 


died and around 50 were injured; 
moreover, his technical clearance 
of the aircraft was inevitably pro- 
visional. since he has now set up 
a commission of inquiry which is 
expected to deliver a preliminary 
report within a month. 

But the public prosecutor of 
Mulhouse appeared to attribute 
the accident to pilot when he said 
yesterday that the aircraft “was 
flying too low". According to the 
evidence of the black boxes, the 
aircraft was 30 feet above the 
ground and flying at 120 knots, 
when the pilots reapplied power. 


The flight pi an for the demon- 
stration flight was yesterday 
reported to have specified that 
the aircraft should fly no lower 
than 100 feet 

“Nothing justifies suspending 
the flights of the A-320.” said Mr 
Mermaz. “No currently available 
indication allows us to doubt the 
proper functioning of the air- 
craft." 

He said that when the pilots 
pushed forward the throttles, 
power was restored at a rate well 
within the required norms. 

Mr Mermaz pointed out that 


the A-320 had received airworthi- 
ness certificates from four Euro- 
pean countries: France, Britain. 
West Germany and Spain. 

Mr Meraa2’ ruled out any sup 
gestion that a contributory factor 
could have been the fact that the 
A-320 was manned, as designed, 
by a two-man crew. He said that 
the black boxes showed that the 
pilots were perfectly lucid and 
aware of the situation, and that 
there was no panic. "A third man 
20 uM not have added an ything , 
he sairL 

Background, Page 2 


Democrats quench a thirst for party unity 


GOVERNOR Michael Dukakis of 
Massachusetts has achieved what 
many believed had become 
impossible for a modern Demo- 
cratic presidential candidate : the 
production of an election mani- 
festo which is not only short but 
placates the party activists. 

In Denver, Colorado, the 
Dukakis forces pulled off this 
tricky balancing act by display- 
ing the same control and organi- 
sation which made their candi- 
date an early favourite to win the 
November presidential election 
against the Republican, 
Vice-President George Bush. 

The 1388 Democratic election 
manifesto, at under 4.000 words, 
will be the shortest statement of 
what the party stands for since 
Fr anklin D. Roosevelt squared up 
against Herbert Hoover in 1932. 
1116 document, entitled “The Res- 
toration of Competence and 
Hope," largely avoids the pander 
ing to special interests and 
minority groups which buried Mr 
Walter Mondale's campaign in 
1984. Instead, it reflects a thirst 
for unity among Democrats, who 
have lost four out of the last five 
presidential elections. 

Absent daring hours of debate 
were the rambunctious platform 
debates of the past when Demo- 
crats clashed over the Vietnam 
war, civil rights, gay rights and 
anything else that took their 
fancy. Tve been coming to these 
meetings for the past 20 years,” 
said Mr Richard Hatcher, the for- 
mer mayor of Gary, Indiana, 
“and this is the first one where 
people were acting in a civil 



The Democratic wing 
led by Michael 
Dukakis (right) has 
produced a manifesto 
that placates the 
activists following a 
conference at which 
just the right amount 
of control was exerted 
over the wing led by 
Jesse Jackson (left). 
Lionel Barber, 

In Denver, reports 



way. 

This 


year, the party wants to 
win. What we saw in Denver was 
a carefully choreographed event 
in which the Dukakis forces 
- the governor and his wife were 
in Nantucket on holiday - ex- 
erted just the right amount of 
control over the activist wing of 


the party led by the Rev Jesse 
. Jackson, the black civil rights 
l eftrter f rom Chicago. 

It has become a cliche that 
election platforms count for noth- 
ing since they are non-binding 
statements of what the party 
stands for. But as the Democratic 
leadership recognised this year, 
the platform does send a signal to 
voters at large about what the 
party sees as its priorities. 

On the key issues of defence 
and taxes, the Dukakis camp 
gave not one inch. Mr Jackson's 
proposal for a five-year freeze in 
military spending was roundly 
defeated; so too was a motion 
that the US impose a unilateral 
moratorium on nuclear testing 
and renounce the first use of 
nuclear weapons. 

On taxes, Mr Dukakis will have 
plenty of “wiggle room." A Jack- 
son amendment to raise personal 


income taxes for Americans earn- 
ing more than $200,000 was 
beaten back; so was a motion to 
restore corp orate taxes to their 
pre-President Reagan level of 45 
per cent. 

But these defeats were tele- 
graphed well in advance. Mr 
Dukakis enjoyed a dear majority 
of the 153 delegates present, and 
his Boston campaign staff proved 
sufficiently disciplined to keep 
everyone in line - unlike 1984 
when Mr Mondale was still preoc- 
cupied with the threat from Mr 
Gary Hart 

The other story in Denver is 
that the Democratic party mem- 
bership is still drifting left, 
despite the militant moderate 
imag e of Mr Dukakis. 

The old conservative Demo- 
crats were invisible in Denver. 
Sure, Mr Jim Booe, a Washington 
DC platform committee member, 


offered an eloquent defence of the 
first use of nuclear weapons and 
the US commitment to the North 
Atlantic Treaty Organisation: 
and Congressman Tom Bevill of 
Alabama grumbled a little about 
the party’s direction, but then he 
reassured himself: “No-one has 
ever been defeated for something 
he didn't say." 

The voice of the party’s old 
ri ght- wing has long been faint, 
but on Saturday it was drowned 
in a cacophony of complaints 
about the treatment of minori- 
ties, the “poor getting poorer and 
the rich getting richer," ethnic 
stereotyping, AIDS treatment 2nd 
what several speakers referred to 
as the need far “well-baby care." 

The striking language of the 
platform appears on foreign pol- 
icy, notably South Africa. While 
largely confined to rhetoric, the 
platform goes farther than the 


current economic sanctions pack- 
age moving through the House of 
Representatives sponsored by 
Congressman Ron Dellums of 
California. Not only is South 
Africa branded a terrorist state, 
but the US is called upon to lead 
the international community in 
imposing comprehensive sanc- 
tions against Pretoria and to 
“determine a date certain by 
which US corporations leave 
South Africa.” 

The rub appears to be that Mr 
Dukakis was prepared to give Mr 
Jackson his head on South Africa 
providing he modified his lan- 
guage on the Middle East, partic- 
ularly on the desire for a Pales- 
tinian state. However. Jackson 
supporters pushed for an amend- 
ment calling for “self-determina- 
tion for Palestinians" and “the 
realisation of Palestinian aspira- 
tions " and. although it was 
defeated, a similar amendment 
may still go to the floor of the 
party’s convention in Atlanta 
next month. 

One popular theory has it that 
Mr Dukakis would like Mr Jack- 
son to bring some motions to the 
floor, if only because he could 
demonstrate, again, his control 
over the party and his desire to 
occupy the middle ground. But 
some believe this is far too 
machiavellian and that the gover- 
nor is becoming a little tired of 
Mr Jackson's refusal to concede 
defeat and rally round the party’s 
inevitable nominee. 

As if to underline his reluc- 
tance to be reined in. the dvii 
rights preacher was in Puerto 
Rico at the weekend, still sound- 
ing very much like a candidate. It 
is a measure of Mr Jackson’s 
influence wi thin the Democratic 
party that the Dukakis forces 
mesured the Denver platform 
debate not by what they achieved 
support for, but by what they 
managed to prevent 


EC-Israel 
trade pact 
veto may 
be lifted 

By Tim Dickson In Brussels 

The European Parliament's dra- 
matic refusal earlier this year to 
endorse three trade and financial 
agreements between the Euro- 
pean Community and Israel 
could be reversed at next week's 
full meeting of the assembly in 
Strasbourg. 

The issue has been put back on 
the Parliamentary agenda for the 
first time since the controversial 
March veto and according to one 
senior Parliament official in 
Brussels last night, “there's a 60/ 
40 chance that the accords will 
now go through". 

Feelings about the handling of 
the unrest in the occupied Arab 
Territories, however, are still 
r unning high among many mem- 
bers in the key Socialist Group 
and there is no guarantee that 
the required 260 vote majority 
can be reached. 

MEPs have not disguised the 
fact that their gesture, the first of 
its kind under tbe new powers of 
the Single European Act, was 
politically inspired. The three 
so-called protocols are of little 
economic significance, tying up 
the loose ends of Spain and Por- 
tugal's accession to the Commu- 
nity in January 1986, providing a 
5 per cent import duly concession 
on cut flowers and other prod- 
ucts, and confirming an Ecu63m 
($73m) “soft loan" whose terms 
are not considered to be extrava- 
gantly generous. 

The Israeli Government has 
nevertheless been angered and 
embarrassed by the affair and 
has conducted a lobbying cam- 
paign to put across its case. 


European telephone companies 
aim for joint data network 


BY TERRY DODSWORTH IN LONDON 


A GROUP of 18 European public 
telephone companies has reached 
preliminary agreement on an 
ambitious scheme to set up a 
jointly owned data handling com- 
pany for the region. 

The plan brings together 
Europe’s largest network opera- 
tors, Including the West German 
Bundespost, France’s Direction 
Generate des Telecommunica- 
tions and British Telecom, in an 
attempt to compete more effec- 
tively with a number of private 
companies in the data field. 

Data communications is one of 
the fastest growing areas in tele- 
communications services. It 
expected to receive an additional 
stimulus in Europe from the 
plans for an integrated market by 
1992. 

The public telephone compa- 


nies, however, have failed to 
grasp as much of the market as 
they would have Kked because of 
cumbersome procedures which 
mean that customers have to 
sign separate agreements with 
each national telecommunica- 
tions supplier. 

This has allowed the growth of 
several private US-based groups 
in the business, including EDS. 
the General Motors subsidiary; 
TntematloTffi Business Machines; 
and Geisco, General Electric’s 
telecommunications subsidiary. 

Discussion on the new scheme, 
which would offer tbe same kind 
of one-stop shopping approach as 
that of the private companies, 
started about a year ago. There 
have been indications recently 
that several of the more aggres- 
sive telephone companies were 


becoming impatient over the 
slow pace of progress, but, follow- 
ing a recent breakthrough, pro- 
posals to set up the system will 
be put to the boards of the net- 
work companies with a target 
date for approval in the autumn. 

Mr Mike Sheridan, head of 
international telecommunica- 
tions at Telecom Eireann, the 
Irish telephone company and a 
member of the action group 
working an the proposals, said 
yesterday that the scheme would 
offer much simpler data commu- 
nications to business users. All 
maintenance and billing could be 
done through one centre in what- 
ever currency the customer 
required, he told delegates to the 
Financial Times Conference on 
Telecommunications and the 
European Business Market 


Arafat supporters beaten in Beirut 


BY NORA BOUSTANY IN BEIRUT. 


GUERRILLAS loyal to Mr Yasslr 
Arafat, chairman of the Palestine 
Liberation Organisation, suffered 
a big setback at the hands of Syr- 
tan-backed Palestinian dissidents 
yesterday. At one stage they 
asked Libyan officers to mediate 
their safe passage out of the 
ruins of the Chatila refugee 
camp. 

The military reverse experi- 
enced by Mr Arafat's mainstream 
Fatah group holding out at the 
battered shanty-town signalled 
that Syria's resolve to remain in 
control of factions still operating 
in Beirut’s Moslem sector 
remains as strong as ever. Pales- 
tinian "fflriais said hundreds of 
fighters from the pro-Syrian 
group of Abu Musa had strength- 


ened their grip over the squalid 
alleys and shacks of the camp. 

This latest round of inter-Pales- 
tinian fighting broke out in April 
within days erf an attempt at rec- 
onciliation between Mr Arafat 
and Syria’s President Hafez al-As- 
sad. estranged for five years. Fol- 
lowers of Mr Arafat managed to 
overrun positions of rival Fatah 
dissidents, pushing them out 
towards the airport road in the 
first stages. 

A spokesman far the Popular 
Front for the Liberation of Pales- 
tine said between 50 and 70 Ara- 
fat supporters were still inside 
Chatila. “They have asked a Lib- 
yan major representing a group 
of Libyan officers to convince the 
Syrians to let them leave for 


Sidon with their weapons. This is 
now under discussion and the 
Syrians seem to be resisting this 
request," he said. 

Twenty Libyan officers arrived 
in Beirut two weeks ago at the- 
behest of Mr Arafat to try to end 
the fighting in Chatila gr,f i the 
Bourj el-Barajneh camp 

“The fighters are an in there 
stilL It looks like the Bastille for- 
tress after a lengthy battle. But 
what happens now is no longer in 
the hands of the guerillas bat 
between Damascus and Tripoli,” 
one Palestinian official said. 

In spite of the largely cosmetic 
reconciliation between Mr Arafat 
and Mr Assad, their contest for 
influence in Lebanon is still 
apparent 
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Gorbachev party proposal 


Continued from Page 1 

speech, although it was reported 
to have been circulated among 
dose advisers. 

Unlike all major set-piece 
events of the ruling party in 
recent years, the result of this 
week’s conference is still uncer- 
tain. Mr Gorbachev must expect 
to win a resounding endorsement 
from the delegates, however con- 
servative they may be, but sev- 
eral major issues remain unre- 
solved. 

Chief among these is the sim- 
mering nationalist unrest affect- 
ing not only the transcancasian 
republics of Armenia and Azer- 


baijan, but also the independent- 
ly-minded Baltic republics of 
yjstnni» 1 Li thuania and Latvia. 

There was official confirmation 
yesterday that the general strike 
in the Armenian-populated 
enclave of Nagorno-Karabakh has. 
not yet been entirely abandoned, 
despite such reports from Com- 
munist nffirMk in the area. 

The nationalist demands have 
caused considerable concern in 
Moscow, and supporters of Mr 
Gorbachev fear they could yet 
precipitate a conservative, Rus- 
sian-led backlash within the 
party, which might block the rest 
of the reform programme. 


Eurobond 
market hit 
by UK tax 
decision 

By Stephen Fid tor (n London 


A DECISION fay Britain's tax 
authorities to end the current 
double taxation agreement with 
the Netherlands Antilles, a Carib- 
bean tax haven, threw a section 
of the Eurobond market into con- 
fusion yesterday. 

The Inland Revenue said it 
would terminate the existing 
double taxation convention with 
the Netherlands Antilles and 
neighbouring Aruba with effect 
from the start of the new UK tax 
year next ApriL 

Negotiations over a new - but 
more limited - agreement with 
the Antilles are in progress, but 
none are taking place with the 
authorities in Aruba. 

The announcement could have 
a significant impact on up to 30 
Eurobonds issued by UK compa- 
nies since 1984 through fin anrtng 
subsidiaries in the Antilles, Euro- 
bond houses estimate. 

They calculated that issues 
with a combined value of some 
$2bn to $4bn could, on tbe face of 
it, be affected. However, because 
of the confusion and the lack of 
trading in many of the issues, 
most bond prices were not signifi- 
cantly affected. 

The de ci si o n means that UK 
companies which have issued 
Eurobonds through Antilles sub- 
sidiaries since July 26 1984, face a 
25 per cent UK tax on their inter- 
est payments on them. Previ- 
ously a special zero rate of tax 
applied. Because of the tax 
changes, some borrowers win be 
allowed to redeem the bonds 
early at face value, which could 
be significantly below their cur- 
rent market price. 

The Revenue said it would 
ensure that no Eurobonds issued 
before July 28 1984, were affected. 
Before that date, UK companies 
had to issue Eurobonds via over- 
seas finance subsidiaries or pay 
the withholding tax. Since then, 
British companies have been able 
to make the issues direct and 
avoid withholding ta»- 

The Inland Revenue wants a 
renegotiation because of general 
concern that tbe treaty Is being 
abused. "It became clear that 
third parties and residents of the 
two countries weren't using the 
double taxation treaty in the way 
it was intended," it said, “It was 
meant to prevent double taxation 
and not to stop single taxation." 


THE LEX COLUMN 

Reaching for 
the brake 


Yesterday's authentically lousy 
trade figures make it the more 
likely that base rates will move 
today, and the harder to predict 
by how much The market is now 
settling into the gloomy convic- 
tion that tiie trade deficit could 
reach £10bn this year - 2% per 
cent of GDP - compared with 
£1.75bn last year and equilibrium 
the year before. It also seems 
inc reasing ly deer - with hind- 
sight, to be sure - that toe Chan- 
cellor got his demand manage- 
ment wrong by giving away too 
much in the Budget and then 
sticking with low interest rates 
for too long. 

In choosing between 9.5 per 
cent and 10 per cent, the authori- 
ties would doubtless prefer to 
leapfrog the market rather than 
give the impression of trailing 
behind it Since the money mar- 
ket is discounting Z0 per cent 
already, that option is scarcely 
available. But with sterling below 
DM3.10 and only a whisker over 
$2.70, tinkering with a half point 
rise now seems to invite the risk 
of being pushed to 11 per cent 
sooner rather than later. 

The equity market’s problem In 
all this comes in the threat to UK 
growth a year or so out. The 
price of reducing the trade deficit 
is high base rates and - presum- 
ably - no tax cuts in the next 
Budget. The City’s economists 
are nervously calculating that 
making any significant dent in 
toe deficit might entail a percent- 
age point or so off the growth 
rate. But then, an economy hit by 
an investment and consumer 
boom at a time of capacity con- 
straints - a combination, that is, 
of overheating and misaligned 
resources - has no other way to 
go.likely that base rates will 
move today, and fixe harrigr to 
predict by how much. The mar- 
ket is now settling into the 
gloomy conviction that the trade 
deficit could reach £10bn this 
year - 2Y* per cent of GDP - 
compared with £1.75bn last year 
and equilibrium the year before. 
It also seems increasingly dear 
- with hindsight, to be sure - 
that the Chancellor got his 
demand management wrong by 


giving away too much in the 
Budget and then sticking with 
low interest rates for too long. 

In choosing between 9.5 per 
cent and 10 per cent, the authori- 
ties would doubtless prefer to 
leapfrog the market rather than 
give the impression of trailing 
behind it. Since the money mar- 
ket is discounting 10 per cent 
already, that option is scarcely 
available. But with sterling below 
DM3JL0 and only a whisker over 
SL70, tinkering with a half point 
rise now seems to invite the risk 
of being pushed to 11 per cent 
sooner rather than later. 

The equity market’s problem in 
all this comes in the threat to UK 
growth a year or so out. The 
price of reducing the trade deficit 


is high base rates and - 
ably - no tax cuts in the next 
Budget. The City's economists 
are nervously calculating that 
making any significant dent in 
toe deficit might entail a percent- 
age point or so off the growth 
rate. But then, an economy hit by 
an investment and consumer 
boom at a time of capacity con- 
straints - a combination, that is, 
of overheating and misaligned 
resources - has no other way to 
go. 

S.G. Warburg 

Warburg may well be emerging 
as the one clear winner in the 
post-Big Bang environment But 
the group's preference for hiding 
behind its mystique, rather than 
stooping to disclose sensible 
information about its affairs, 
means that any Judgement about 
the success of its long-term strat- 
egy remains dependent on such 
subjective criteria as hearsay, or 
whether or not you tike the cut of 
the chairman's jib. Admittedly, a 
13 per cent rise in full year pre- 
tax profits, to £lll.lm, looks 
impressive by contrast with toe 
likes of Kleinwort Benson. BZW, 
and County NatWesL especially 
when it is remembered that they 
only had one dull quarter to con- 
tend with and two out of the 
three still reported full year 
losses. 

If allowance is made for the 
£8m after-tax loss on tbe BP 
underwriting, the second half 
slump in merchant banking prof- 
its looks nowhere near as bad, 
and unchanged second half prof- 
its from Mercury Asset Manage- 
ment were surprisingly strong 
given that they covered the 
period of the crash. However, 
Warburg did have £2Q0m of extra 
capital to play with, and little is 
known about the success of the 
group's heavy investment in the 
securities business apart from 
the healthy rise in the headcount 
in New York and Tokyo. Mean- 
while, toe complaints about com- 
petitors who are prepared to take 
heavy losses in order to buy mar- 
ket share sound depressingly 
familiar, and the 10 per cent drop 
in earnings per share - which is 
unlikely to be recouped this year 
- is a reminder that it may not 
be prudent to repeat the 15 per 
cent rise in -the dividend next 
time. 

Trasthoose Forte 

The vitriol directed against the 
Savoy management yesterday by 
the Trusthouse Forte chief execu- 
tive, Hr Rocco Forte, will no 
doubt guarantee the company a 
place in the headlines which it 
would not have merited on prof- 
its performance alone. But the 
battle for the high moral ground 
on toe issue of Savoy directors’ 
salary and perks - not to men- 
tion the larger issue of account- 
ability to shareholders - is 


largely irrelevant to Trusthouse 
Forte's prospects on anything but 
a longer term view. 

THF is certainly not going to 
bid for the Savoy with toe shares 
at their current stratospheric lev- 
els - and would not get St if it 
did, as mace than half tbe shams 
vote with the incumbent manage. > 
ment. And pursuing the possibil- 
ity of a more normal bid through 
toe courts will probably taka a 
couple of years. So for the 
moment, the THF m a n ag em e n t 
can afford to be tong on rhetoric 
and short ou details m the matter 
of how exactly It would trans- 
form tbe Savoy’S profitability. 

Certainly, toe performance inf 
THF*s existing hotels in rim half 
year reported yesterday suggests 
that the company knows how 
these things are done. THF his 
managed to make good toe num- 
bers of missing American guests 
at Ks UK hotels (perhaps 2b to 25 
per cent fewer than last year) 
with continental Europeans and 
Japanese. And although filling . 
beds is not all there is to it - the . 
tetter two groups spend less on* 
food and other de&gnts than their 
American counterparts - this 
year should still be a good cm 
for THF in the UK especially 
with catering turning in ever 
stronger profits. With Sir Ian 
MacGregor already despatched to 
look into t he tro ubled IB hotels 
operation, THF’s current 38 
cent premium rating is pr ' 
no more than it deserves. 

Eurobonds 

The news that the UK taxman 
plans to close the Dutch Antilles 
loophole for Eurobonds caused 
some confusion yesterday, 
mainly because noone was sure 
how many bond Jssues would be 
involved. The change as moated 
would affect issues routed direct 
to the Antilles since 1884, but 
apparently not those passed 
through Dutch subsidiaries; early 
guesses are that the total would 
be a couple of dozen at most, 
accounting for less than a 
per cent of the Eurobond market 
by value. The practical effect of 
such a change would probably be 
to benefit borrowers at fenders' 
expense. At the extreme, a band 
issued in August 2984 might 
cany a coupon of 13 per cent; the 
requirement to make good UK 
withholding tax at 25 per cent 
would mean that the issuer 
would now have to gross the pay- 
ment up to an effective 17.3 per 
cent. But since such a bond 
would pretty certainly have a 
clause allowing the borrower to 
redeem at par in the event of a 
change in toe tax regime, the 
borrower would be more than 
happy to take the opportunity of 
refinancing at today's rates of 
not much over 10 per cent Any,- 
aggrieved borrower should recall 
that this, after all, is what small 
print is tome for. 
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California utility 
to take $500m 
N-plant charge 


BY RODERICK ORAM IN NEW YORK 


PACIFIC GAS & Electric, a lead- 
ing California utility, Is to a 
5500m after-tax charge - which 
will virtually eWmiwata iggg g am - 
ings - to settle a long-running 
dispute with state regulators over 
recovery of the S5-5bn cost of 
building its Diablo Canyon 
nuclear power plants. 

Reflecting its weaker perfor- 
mance, the San Ife anrisravb fl Sftd 
company will also cut its Quar- 
terly dividend to 35 cents a share 
-from 48 cents, mote reduction In 
payout, the first in 55 years, was 
somewhat less severe than some 
analysts had expected. Its shares 
fell tit to (15% in early trading 
yesterday. 

Mr Richard Clarke, chairman 
of the utility, said the settlement 
“establishes how PG&E will be 
compensated for our Invest- 
ment. 1 * The company, which 
earned net profits of (Llbn on 
revenues of (7.191m in 1987, was 
already expecting sharply lower 
profits this year. 

In a compromise agreement 
with state utility regulators and 
the California attorney general, 
PG&E will be unable to recover 
from its customers $2bn of the 
costs of the twin power plants. 
Located half-way between San 
Francisco and Los Angeles, they 
came on stream in May 1985, and 
March 1986 respe ctive ly. 

Originally, the California Pub- 
lic Utilities Commission's divi- 
sion of ratepayers advocates' rec- 


ommended that (4.4bn of costs be 
excluded from PG&E’s rate base. 

As a result of the settlement, 
PG&E will charge 25 per cent less 
for Diablo Canyon’s power than 
it would if it had been allowed to 
recover its full costs. Overall, its 
customers will face only a 5 per 
cent rise in their electricity bills. 

The utility’s revenues from 
Diablo Canyon will depend on 
the power plants’ performance, a 
move which regulators said was 
highly innovative. PG&E will be 
rewarded for reducing the cost of 
electricity generation at the 
plants, which are rated among 
the most efficient nuclear power 
plants in the US. 

Meanwhile Public Service of 
New Hampshire confirmed yes- 
terday it had held preliminary 
talks with the state of New 
Hampshire ahmrt abandoning the 
Seabrook nuclear generating sta- 
tion. The plant was completed in 
1986 but the consortium of New 
Bn gland utilities which owns it 
has so far felled to get an operat- 
ing licence. 

PSNH, which has the largest 
stake in the project, was forced to 
seek Chapter 11 bankruptcy court 
protection earlier this year 

haransa nf tha financial str afas nf 

Seabrook. A precedent for aban- 
doning a nuclear plant was estab- 
lished recently in an agreement 
between Long Island Lighting 
and the state of New York. 


Corning Glass up by 54% 


BY RODERICK ORAM HI NEW YORK 


CORNING GLASS Works, the 
leading US maker of optical 
fibres and other products from 
gloss and inorganic materials, 
has reported a sharp rise in 
second quarter prefits. 

Net profits for the 12 weeks 
ended June 19 rose 54 per cent 
to a record S82m or (1.82 a 
share, from 553.3m or (L15 a 


year earlier. The latest results 
included a (30m pre-tax or 
(19.8m after-tax gain from the 
sale of shares in International 
Clinical Laboratories. 

Corning was beaten by 
SmithKhne Beckman in a bid- 
ding contest for the medical 
testing service earlier this 
year. 


RECORD MORGAN STANLEY LBO FOR US PAPER PRODUCTS GROUP 

Fort Howard in $3.57bn buy-out 


BY JAMES BUCMAN IN NEW YORK 


FORT HOWARD, the US paper 
company and supplier of dispos- 
able towels, plates and cups to 
restaurants and businesses, said 
yesterday it had agreed to sell its 
business for $357bn to a manage- 
ment group backed by Morgan 
Stanley, the Wall Street invest- 
ment fiwn. 

The deal is a coup for 
which has moved strongly 
the leveraged buy-out business. It 
controls the largest pool of capi- 
tal available for such drain after 
Kbblberg Kravis Roberts, the {do- 
neerrag buy-out partnership. 

Hie deal was overshadowed by 
yesterday's shock announcement 
that tiie Securities & Exchange 
Commission had filed insider 
trading charges against an ana- 
lyst at Morgan Stanley. 

Under yesterday’s deal, a group 
of institutional investors assem- 
bled by Morgan Stanley, the 
investment bank itself aid Fort 
Howard’s wianagwirimf-, under Mr 
Paul Schierl, i > Jiainwm L win offer 


Bid for Systems Integrators 

BY LOUISE KEHOE IN SAN FRANCISCO 


THE chairman of Systems Inte- 
grators, the US supplier of 
computer systems to newspa- 
pers, yesterday announced a 

Md to take .the wwnpaity pri- 
vate. Mr James Lennane, who 
holds 43 per emit of the stock, 
has offered (7.25 pa share for 
the remaining shares, or about 
(47m. 


The move follows System 
Integrators’ recent announce* 
mart of plans to re vamp Its 
product moving to indus- 
try standard personal com- 
puter tmmhuds and standard 
‘software. 

The company's shares were 
trading at (5% before the 
unounoane nt 


(S3 a share for the company. 

Hie deal will be financed by a 
bridge loan and (L 53bn equity 
put up by Morgan Stanley, its 
institutional investors and man- 
agement aid by (2£5bn in hank 
loans arranged by Bankers' 
Trust The bridge loan will be 
refinanced through, the public or 
private sale of junk bonds. 

Fort Howard, based in Green 
Wisconsin, said its outside 


directors unanimously recom- 
mended the Morgan Stanley 
offer, but they remained open to 
other offers. Fort Howard’s stock 
gained (3% yesterday morning to 
(53% in response to the 
announcement 

The deal follows a week of 
speculation that management at 
the successful paper group was 
fr ustra te d at the company’s low 
price in the stock market and 


was s e ekin g to take the company 
private. 

Fort Howard, which employes 
16,000 people making papa 1 tis- 
sues, towels, napkins, cups, 
plates and straws, has relatively 
high profit margins because it 
uses recycled paper rather than 
more expensive pulp. The com- 
pany, which has raised earnings 
in an almost unbroken series 
since the early 1970s, reported 
net income of (157m last year on 
sales of $1.76bn. 

The deal promises to be the 
largest leveraged buy-out (LBO) 
for Morgan Stanley, which last 
year raised (1.6bn in equity funds 
from institutional investors such 
as pension funds after a round of 
successful LBOs, including the 
$2.07bn deal to take Burlington 
Industries private last summer. 

“We believe Fort Howard has 
excellent prospects,” said Mr 
Tom Saunders, chairman of the 
equity fund, known as the Mor- 
gan Stanley Leveraged Equity 
Fund IL 


York International plans to go private in $750m deal 


BY OUR FINANCIAL STAFF 

YORK INTERNATIONAL, a 
leading US producer of air con- 
ditioning and refrigeration 
aquipinwii, is going private in 
a buyout worth (750m or 
(57.50 a share, just over two 
years after being spun off from 
Borg- Warner as an indepen- 
dent publicly-quoted comp any. 

Under a definitive agree- 


ment, York Holdings, a new 
company capitalised by Citi- 
corp Capital Investors and 
other investors, will purchase 
York’s shares and intends to 
offer equity participation to 
members of York Interna- 
tional's lMIMgll l iWt . 

The deal appears to be 
another coup for Mr Stanley 
Hiller, the mercurial US corpo- 


rate tu rwro nirf apnriatiirf qrtin 
masterminded the spin-off in 
April 1986 of York Interna- 
tional from Borg-Warner, 
which has.itsdf since gone pri- 
vate. 

York had revenues of $690m 
in 1986 and net profits of 
|&22m. It wQl begin a tender 
offer on July 1 fa 9JLm York 
International shares, repre- 


senting about 87.8 per cent of 
the outs tanding shares. 

Under terms of the original 
spin-off. Hr Hiller and his 
associates had the right to 
acquire shares, warrants, 
options and debentures repre- 
senting about 20 per cent of 
the company an a fully-diluted 
basis. 


AM to sell Harris unit 


BY ANDREW BAXTER 

AM International, the Chicago- 
based office equipment group, 
has reached preliminary agree- 
ment to sell a large part of its 
Harris Graphics division to 
Romori Printing Machinery of 
Japan for more than S250m in 
rash, shares and assumption of 
debt 

Komorx, one of the world’s 
largest makers of offset printing 


systems and dominates the Japa- 
nese money printing equipment 
market, is to buy the Harris web 
press group, which has annual 
revenues of (350m. 

AM retains the right to con- 
tinue to discuss a proposed sale 
with other interested parties dun 
mg the period in which the two 
companies work towards a defini- 
tive agreement. 


Optimism at Beghin-Say 


BEGHIN-SAY, France’s largest 
sugar producer, should double its 
consolidated turnover in 1988 
because of a plan by Gruppo Fer- 
ruzzi, its parent, to centralise its 
agri-business activities around 
the French group, Mr Jean-Marc 
Vernes, its chairman said yester- 
day, Renter reports from Paris. 

fib* Vames told the group’s 
annual general meeting that the 
company should achieve a con- 


solidated turnover of slightly 
more than FFrSObn, against 
FFrl5£bn in 1987. 

This should enable ns to reach 
our goal and become one of 
Europe's leading agri-business 
groups.* Beghin-Say, which is 56 
per cent controlled by Mr Raul 
Gardini’s Italian conglomerate 
Ferruzzi, said in January that it 
had derided to centralise its agri- 
business activities within Be ghin. 



US sales slide forces 
Porsche to abandon 
output of 924 model 

BY HAIG SIMOMMN AND KEVIN DONE 


PORSCHE, the West German lux- 
ury sports car company which 
has been hit by a slump in sales, 
particularly in the US, is drop- 
ping its cheapest four-cylinder 
934 model produced under con- 
tract by Audi in Neckarsulm in 
southern Germany. 

Meanwhile, Porsche and Volks- 
wagen, Audi’s parent company, 
have agreed to extend by one 
year their production contract 
which was due to expire at the 
end of 1989. 

The derision to drop the 924 
mrans Audi will have to reallo- 
cate up to 1,000 workers at its 
Neckarsuhn plant. 

The company had already 
envisaged 1,000 job cuts at each 
of its two plants in Neckarsulm 
and Ingolstadt but the loss of the 
924 means it will not be possible 
fo reduce the Neckarsulm work- 
force by natural wastage alone, it 
says. 

Demand for the bottom of the 
range 924 has dropped sharply in 
the US, Porsche’s most important 
market, with sales of only 805 
units in the first five months of 
1988 compared with 1,175 in the 
corresponding period a year ago. 

Porsche is being forced to 
retreat up market, as its competi- 
tors, particularly Japanese car- 
makers, attack the lower end of 
its market in the US and Europe. 

Between January and May this 
year the Neckarsulm works pro- 
duced some 430 Porsche 924s - 
almost three timaa fewer than in 
the same period last year. 

In January, Porsche production 
workers at Neckarsulm were put 
on short time to help bring US 
stocks into line with demand. 


As of this week, Porsche pro- 
duction has been reduced to one 
shift a day until the end of the 
year so output will fell to 60 cars 
a day, against a notional daily 
ceiling of about 150 cars. 

However, no short-time work- 
ing is at present envisaged under 
the one-shift system, according to 
Audi, although both it and Por- 
sche are clearly leaving their 
options open. 

In contrast to US sales domes- 
tic sales have recovered some- 
what 

Under pressure from the weak- 
ness of the dollar, Porsche net 
profits fell by 31 per cent to 
Dm52m ((29m) in the year ended 
July 1937, forcing the company to 
cut its dividend. In 1985 profits 
totalled Dml20m. 

Sales for 1988 had continued to 
decline, the company said in its 
March half-year report, although 
it stressed that it hoped to 
remain in profit for 1987-88. 

From 1991 Porsche will build 
its four cylinder models at its 
own plant in Zuffenhausen. 

The extension of its contract 
with Audi is to give it time to 
transfer production to its plant 
on the outskirts of Stuttgart 

When the 924 is dropped in 
August Audi's Neckarsulm plant 
will continue the assembly of the 
wider-bodied 944, 944S and the 
944 Turbo models until the end of 
1990. 

• Porsche is holding talks 
with Lotus, the UK subsidiary of 
General Motors of the US, on 
developing a new Formula 1 
engine, the company said yester- 
day. 




NOKIA 

(incorporated with limited liability in the Republic of Finland) 


Secondary Placing of 530,000 
Free Preferred Shares 
in France and Germany 


Co-ordinated by 


Ensktlda Securities 

Skandbiavislca EnskBda limited 


France 

Banque Paribas Capital Markets 
Limited 

Kansallis Banking Group 
Enskilda Securities 

Skancfinanrlska EnsJdida Limited 

Union Bank of Finland Ltd 


Kansallis Banking Group 


Germany 

Dresdner Bank 

AktiengeseBschaft 

Deutsche Bank 

AkfiengeseOschaft 

Kansallis Banking Group 
Commerzbank 

AkUengeseUschaft 

Uereins- und Westbank 

Aktieiigesellsctialt 


V 




J 


This advertisement appears as a matter of record only. 


THE SIAM FUND 
SIAM FUND (CAYMAN) LIMITED 

(Incorporated with limited liability under the laws of the Cayman Islands) 


Placing of 


4,000,000 


Participating Shares ofU.S.$0.01 each 
at a price ofU.S.$13.75 per Share 
and Listing on 

The Stock Exchange of The United Kingdom 
and The Republic of Ireland Limited 


Baring Brothers &. Ctx, Limited ♦ Banque Indosuez (London Branch) 

Baring Securities Limited ♦ Banque Indosuez (Geneva Branch) 

WL Carr (Far East) Limited ♦ Citicorp Scrimgeour Vickers 

International Limited 
Indosuez Asia Investment Services Limited 


May, 1988 




» 


\ f 




26 


Fmandal Tnnes Tuesday June 28 1988 


This announcement appears as a matter of record onfy 

THE CITY OF UPPSALA 

U.S.$ 100,000,000 

EURO-COMMERCIAt PAPER PROGRAMME 


Dealers 


Chase Investment Bank 

Svenska International pic 


Skandinaviska Fngicilria Banken 

London Branch 


Issuing and Paying Agent 
Manufacturers Hanover Thist Company 

Arranger 

Svenska International pic 


June 1988 


INTERNATIONAL COMPANIES AND FINANCE 


Club Med 
bit by 
weak dollar 

By Our Financial Staff 

CLUB MEDITERRANEE, the 
French international leisure 
group, yesterday became the lat- 
est corporate victim of the weak- 
ness of the dollar. . 

The company, best known fin: 
its upmarket holidays in pur- 
pose-built villages, expects net 
p rofit s fat. the first ban of this 
year to show a decline of mace 
than a filth. 

It said yesterday that net 
j-nrarnfl far the six months ending 


in 'April 1968 would decline by 21 
per cent to 'FFnSJSn (fiiSm) 
from FFrtsam in the same period 
a year ago. For the whole of last 
year, Club Heel's net profits 
totalled FFiSSemon turnover of 
EFr&am. • 

The company linked the 
reverse primarily to the weak 
tone of the dollar, which aver- 
aged FFrS-63 in the first half com- 
pared with FFi6_2S in 1987. As a 
result of this sort of adverse cur- 
rency movement, revenue for the 
six months was barely main- 
tained at FFr2-7bn. 

Club Med also noted that its 
depreciation allowances during 
the six months rose 


Belgium approves anti-raider rules 


BY TH* DICKSON M BRUSSBA 


“ANn-RAIDER" legislation couM 
be in place hi Belgium by early 
August following the Cabinet’s 
decision .to "approve new plans 
drawn up by Mr Willy Claes, Min- 
ister for Rcoiwr n te Affairs, and 
Mr Philippe Maystadt, Finance 
Minister. 

The matter, which has 
attracted the personal attention 
of Mr WUfried Martens, the 
Prime Minister, has been a preoc- 
cupation in Belgium following 
the dramaty buttle this year for 
control of Socldtt Generate de 
Belgkiue, the country’s leading 
holding company. 


Undear the proposals, share- 
holders will' have to declare a 
stake of 5 per emit or more in 
puhhciy quoted conqanfes with 
an “ow n capital” of more *har| 
BFrffiOm (OSt&fim) while farther 
notifications will be necessary 
with each acquisition dan addi- 
tional 5 per cent The. declaration 
(at the latest on the second day 
after the purchase) wffl not only 
have to be made to the «™pwiy 
to question, but also to the Bel- 
gian Brnktng co mm is s t on , the 
quasi-Govemment authority 
which oversees stock market 
activity. Companies themselves 
will have to make a public 


announcement the day after they 
are informed. 

. Under .certain circumstances, 
according to »comnumique,frrai 
the Ministry of Economic Affairs, 

die' Bimklwg -Commission could 
make an exception to the new 
rules if dfsekehre would Tgrawiy 
prejudice 1 ’ the company in ques- 
1 km. 

The draft law Is essentially a 
co m promise between those in 
Belgium who -believe that more 
protection is needed, and flutae 
who bdteve that it afreadygoes 
too ter. The matter took on new. 
urgency after Mr Cario De Bene- 
detti bad managed -unnoticed to 


build up an l&Sper cent stake in 
Soddte Gdndrale - the spring- 
board for Us ultimately onsne- 

cessfdlbld - but as Mr Se bastian 
Scotney of London-based invest- 
ment hankers Billon Bead said: 
“The. original impetus was the 
Boyale Beige affair in 1987." 

Mr Scotney believes that to the 

extent that the new law will limit 
speculative baying, it will have a 
mildly effect on the Bel- 

gian stock auafeet "On the other 
Band, as companies feel threat- 
ened by raiders we would hope 
tiny would become more confi- 
dent about broadcasting their 
prospects and real value.” 


Daimler closer to MBB stake 
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BY OUR FUANCIAL STAFF 

DAIMLER-BENZ is a step closer 
to taking a stake In Messer- 
schmttt-Boelkow-Blohm (MBB), 

the aerospace group, following 
government agreement to pre- 
conditions requested, by Daimler, 
the company said yesterday. , 

The company “An offer 
from the Government Is on the 
table so we can now enter into 
detailed discussions." It added 
Hi at. no ttoHcftwiq h ad , yet 

been taken. 

Daimler, West Germany's lead- 
ing industrial company, was com- 
menting on reports which 
suggested that the Government 
would underwrite until at least 
1994 the financial risks to MBB 
arising from the production, of 
Airbus. 

The Government guarantee 
over MBB’s Airbus risks also 
meant that the weekend crash of 
an A32Q Airbus in France bad no 
effect an Daimler's position on 
the MBB stake, the company 



to Airbus or with its 


. Bonn has been 
strong industrial- partner for 
MBB bnt the question of the 
ksfrmaktng Deutsche Airbus, an 
MBB subsidiary, has always been 
a problem. Deutsche Airbus is 
the West Ger man arm at the 
E u rope an Airbus consortium. 

Mr Edxard Renter, Daimler's 
management board chairman 
who has pioneered Daimler’s 


Daimler has been widely seen 
as a fikety partner for MBB for 


Edxard Reuter: pioneer of 
Daimler's d tawslflc a t tean - 

more than 12 months but the 
has insisted that ft 
only, enter an agreement 
with MBB if any link could be 
Isolated from the company’s 


i into aerospace and 
electronics to complement Its 
core activity of motor production, 
will give a statement on the com- 
party's plans with MBB at Daim- 
ler's animal mooting qq Friday. 

According' to press reports. 
MHff s Airbus activities would be 
-hived off into a new company 
called Airbus AG, Jointly owned 
by MBB and the state-run Loan 
Cor p o rat io n for Reconstruction. 

The states of Bremen, Ham- 
burg and Bavaria together own! 
52 per cent of MBB, whfie small 
stakes are held by AQians, Sie- 
mens and Robert Bosch. 


France-Quick to buy Freetime 


BY GEORGE GRAHAM M PARIS 


FRANCE-QUICK, the leading 
French hamburger rfrurtn with 80 
restaurants, is to take a majority 
stake in Freetime, number three 
in the sector with 45 restaurants. 

The deal puts the squeere on 
McDonald’s. The Big Mac may be 
number one worldwide, but in 
France’s sKghfiy shamefaced love 
affair with the h amb urger , it is 
pushed into second place. 

The struggle for market posi- 
tion. is fatonw > - The aim of the 
Quick-Freetime association is to 
sew up the .market with an 
all-purpose family hamburger at 
one end and aswttched-on youth 
h ambu rger at the other. The Big 
Mac, so the- theory goes, ends up 
saridwfc&edhrthe 'middle; frivp r 
the most co mf ortable position for 
a hamburger. 


And making money is not easy, 
with prime town centre sites for 
restaurants changing hands at 
exaggerated prices and the clien- 
tele growing more slowly than 
the wimhgp of restaurants. 

France-Quick; which is to take 
a majority stake in Freetime, is a 
joint subsidiary of the French 
supermarket Casino and 
the Belgian retailing group <58- 
Inno.lt will take 51 per cent of 
Freetime, including the 27 restau- 
rants winch are directly owned, 
alnqpHg 18 franchises. 

■.Quick, which had already swal- 
lowed the OTOtch chain in 1086. 
does, not for fire moment intend 
hi merge the two brands. 

At the time, the French 
hotel group Accor will increase 


its stake in Freetime from 25 per 
cent to Sljper cent, apd is expec- 
ted to collaborate in developing 
Freetime and Quick franchise 
restaurants. 

Socopa, the foods group, wHL 
cut its stake from 50 per rent to 
15 per cent hot will «m ti n w » to 
supply the meat for tire restau- 
rants, while Emocom wflL cut its 
share foam 25 per cent to 5 per 
cart -. . 

The h a mb u rger has not yet 
achieved .univenMi. acceptance in 
France, being caught between the 
“itaakfrites” an one side and the 
gastronomic snob on the other. 
Butrthe French at least seem to 
have, produced, a-domesfic opera- 
tion capable of- hearting off the 
all-embracing McDonald’s anti 
Burger King. 


Allflex boys 
Dallas group 

By Dal Hayward In Woffington 

ALLFLEX, a New Zealand com- 
pany which has grown through 
the development of a simple, 
easy-to-apply, plastic eartag for 
animals, has bought the DaSas- 
based Industrial Tnermofonn. 

The move, which will 
strengthen Allflex in the US, win 
allow tiie absorption of its manu- 
facturing plant previously 
located in New York state. 

The New Zealand group also 
Twwi a tra ding subsidiary called 
Vet Brand tefee US? but with the 
acquisition can now distribute its 
animal products directly. 

Industrial Thermoform has 
been manufacturing Injection 
moulding products since 2972. 


Swiss investors claim 
insider trading victory 


BY OUR FINANCIAL STAFF 

A SWISS Investors' group 
claimed yesterday to have won a 
High Court decision that pre- 
vents the country's new TtimW 
trading law from taking effect as 
planned this Jriday. 

The Swiss Investors’ Protection 
Associatio n said the preUndnary 
Injunction issued by Switzer- 
land’s highest court last week 
'gives opponents of the law time 
to muster support at the cantonal 
level to force a public vote on the 
measure. 

The group said it had argued 
that the law's referendum period 
was improperly observed. The 


Court decHned tocomment 
Justice Ministry officials 
could not be readied. 

The association said: "We 
expect to muster enough can- 
tonal decisions to force this to be 
brought before the public. This 
will not stand a chance before 
the public.” 

Eight cantons must support a 
vote an tire matter in or der to 

require a public referendum, it 
said. The fawTpassed by parlia- 
ment last December, was forced 
on Switzerland by pressure from 
the us and it vinfafati the Swiss 
tradition of priv acy fo. financial 
matters. 
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its range of washing powders, 
expects sales to rise by 7 per cent 
to around DMIObn (US$5 -5bn) for 
1988 following a 12 per cent 
improvement over the first six 
months, writes our flnanrja^ 
staff.’ 

The company, which also 
expects a good increase in profits 
for this year, plans to hold its 
dividend for 1987 at DM5 a share 
on increased capital. 
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Euroc in 
talks over 
Dynapac 

By Bara Webb In Stockholm 

EUROC. the Swedish building 
mwtAi-iiiia, engineering and trad- 
tag-group, fa negotiating the sale 
of Dynapac^ i* 8 once-troubled 
bulldihg equipment subsidiary 
which has recently beat put back 
nm fig faet The potential buyer is 
Components, a Swedish heavy 
engineering group. 

Analysts put s price tag of at 
least SKr400m ($64. 5m) on the 
deal, but Euroc said ft would not 
release flnanm'ai details before 
Wednesday - when the deal was 
to be finalised, 
which accounts for 20 
cent of Faroe's turnover, pro- 
end. markets heavy and 
light compaction equipment, 
asphalt finishers and concrete 
finishing equipment used, for 
imnip ia, jn the construction of 

wrote item? «nrt ah-Rplfht 

The division frced problems in 
tiie eeziy S9B0s when its markets 
decHned hod has been restruc- 
tured and is expected to show a 
profit for 1968 afire heavy losses 
m 1885 and 1986. 

Components agreed in 1986 to 
take an option to acquire all or 
part of Dynapac, and put in new 
management to help- with the 
restructuring. 

Dynamc reduced its loss to 
SKz4m m 1967 and analysts are 
predicting a return to a profit of 
more SRrgfjp i thfa year. 
Sales totalled SKrL88bn in 1967 
witii 92 pear »«** of sales outside 
Sweden. - 

i Dynapac d«iw« to have A 15 
bar . emit share of the market 
worldwide, with a 20 per cant 
market share in Europe, 15 per 
cent in the US and about 10 per 
cant in Japan, fis main competi- 
tor in.Europe is Bosoag of West 
Germany; ■ 

- Euroc said that its strategy 
was* to rixengthen its posttuta in 
the building materials sector. 
The disposal of Dynapac would 
help provide funds for further 
acquisitions in tills area. 

The group has made several 
strategic acquisitions in recent 
months including De Boo, a 
Dutch building material whole- 
safer . , 

Henkel expects sales 
to increase by 7% 

HENKEL, the West German 
chemicals group best known for 


y 
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Andrew Whitley on implications of an Israeli group’s recovery plan 

Koor sets the pace for change 


an INTERNAL revolution is 
v, underway at Root, the leading 
Israeli industrial conglomerate. 
The former em phatic on produc- 
tion is giving way to an unusual, 
for Israel, stress on marketing 
and managers are. for the first 
tune, being made responsible for 
their decisions. 

The fortunes of the recovery 

plan initiated by Mr Benj amin 
Gaon, recently drafted in as 
chief-executive with the task of 
saving the labour federation- 
owned company, carry pertinent 
lessons -for the whole of Israel's 
shaky Industrial sector, which is 
slowly adapting to the post-hy- 
perinflation era. 

1 Whether the new team at Koor 
meets its goal of putting the trou- 
bled group back in the black 
within two years is also likely to 
determine the long-term fata of 
its parent Hevrat Ha’Ovdim, a 
sprawling business empire 
responsible for a quarter of 
national output 

The only genuinely profitable 
component of Hevrat Ha'Ovdim 
today is Bank Hapoafim, the larg- 
est Israeli bank. But its largest 
account in tun, is with Koor. 
So, if Koor faOs the entire struc- 
ture could be endangered. 

Mr Gaon, a 52-year-old market- 
ing man who has spent almost 
his entire career with Hevrat 
Ha’Ovdim, is under no illusions 
about the size of the task be took 
.on in April when be replaced Mr 
Yeshayahu Gavish, Koor’fi 
long-standing president 

Most of the group's traditional 
cash cows are losing money 
heavily, and overmanning 
remains a serious problem in 
spite of the shedding of more 
than 4,000 jobs out of 35,000 over 
the past year. The immediate 
task is to cut this year’s antici- 
pated losses by JiOOm, a target 
which appears manageable based 
on preliminary estimates show- 
ing that the red ink for the first 
six months of the year will dry 
up at about the 945m mark. 

Factory closures and disposals, 
accompanied by -mass lay-offs, 
are already well advanced. But 
how much further the Koor boss' 
will be able to go in the coming 
months, as an unusually crucial 
national election approaches, will 


REDUNDANCIES PUSH LOSS TO $253m 


KOOR INDUSTRIES yesterday 
declared a 1987 loss equivalent 
to 9258m - more than double 
the previous record tleficit for 
any Israeli company. The plunge 
Into the red comes after a tiny 
profit of 54m the previous year 
on a virtually unchanged turn- 
over of Shk4.2bn <S2.78bn at the 
end-year exchange rate). 

In a scathing attack on the 
management team in place to 
last April, Mr Bejamln Gaon, the 
newly appointed chief-executive, 
said Koor had been “an aircraft 
flying at night with no speedom- 
eter or fuel gauge, and in need of 
a good pilot,” 

Apart from poor management, 
he blamed the difficulties on had 


industrial relations, a decline in 
world military markets and the 
near freeze in the value of the 
shekel p gainst the US dollar 

About ShklOOm of last year’s 
loss was attributed to redun- 
dancy costs resulting from fac- 
tory closures and the dtsmiaiMi 
of 4,000 employees. However, fin- 
ancing costs were only a third of 
those recorded in 1986. 

T nrfina ting the scale Of the task 
ahpad of him, Mr Gaon wdd that 


know that he will not find his 
sought-after foreign buyers 
unless he first puts his wares 
back into sound shape. Hence his I 
recent decision to take Tadlran, 
an important defence and con- 
sumer electronics company, back 
off the block until it returns to 
profitability. 

Within the new set-up, a prod- 
uct re-orientation is being imple- 
mented. Food and consumer 
products will be heavily pro- 
moted, electronics and other 
high-tech goods are being main- 
tained at roughly their present 
level, while the loss-making met- 


ont of the group's hundreds of 
factories “one can count on the als, njachine tools and conkruc- 
fingers of two hands those which tion sectors are to be phased out. 


are making a profit” He fore- 
cast, however, that this year’s 
loss would be reduced to under 
tlOQm. 


Foreign partners which can pro- 
vide capital and markets are 
being sought 

Koor is currently interested in 
— — ■ ■ finding either a UK or Dutch 

be interesting to watch - provid- rut’s veteran secretary-general. SSwishedf^buiT^lMSStre 8 
fogan addict of the.Histadrut Mr Gaon says the moment of S-AfrtSS m£ketJ A JSg 

10 h^aiTived for the 65-yeai- ^l^nrho executives haf 


give its own industrialists their 
head. 

Israel is more sensitive thug 
most Western countries to unem- 
ployment and the last thing the 


old socialist organisation. "If I 
can't afford it, 1 can't do it.” has 
to be its new creed. 

For the traditional behemoth 

- twice as big as its nearest 

moguls of the Histadrut - a bas- other rival among Israeli compa- 

tion of the Labour Party fighting nies and responsible on its own a ^ tha 

to regain ha traditional polS for 12 per cent of the country's 

supremacy - want over tim com- industrial outnut - the chans* Geneva-based Internationa 1 Man- 


already been arranged for this 
week to discuss possible areas of 
co-operation with Koortrade, an 
international trading subsidiary 
anxious to develop its thlrd-coun- 


supremacy - want over the com- industrial output - the rhang pg 
ing months is television scenes of at Koor over the past two months 
rioting redundant workers. have been breathtaking. 

The current furore in Israel More than half the top manag- 
over the future of the Alliance ers Mr Gaon inherited have. 
lyre factory, a Koor subsidiary already gone, and .farther heads' 


agement Institute who ran Koor- 
trade's activities in Europe and 
Egypt before taking over Israel’s 
leading food retail chain, another 


expresses impatience with the 
management attitudes which 
used to prevail at Koor. 

“It's an Israeli phenomenon to 
put off decisions, to dpcirie not to 
decide,” he comments, adding, 
that speedy decision-making is 


placed in receivership last month are expected to roll. Those who 
by Mr Gaon, could be a foretaste have been brought in are “people 
of things to come later this sum- who don’t owe favours to any- 
mer. one,” he notes. 

It was the first time that a His- * An internal reorganisation of 

tadrut enterprise had been sub- what the new chief disparagingly 

jected to this indignity, and the describes as “a total mishmash" - . . - 

employees’ reaction has been pre- of 450 companies has streamlined ?°* the new virtues he is try- 

dicta bly violent the group into new functional - „ instiL 

But this is a battle which the divisions. More important the Pulling out charts showing the 

new executive team cannot afford process of decentralisation, ra Pid turnround achieved at 
to lose. “It’s a question of man- changing Koor Industries Ltd °^ er classic big-money losers in 
agement control,” Mr Gaon into a true bolding company, is business world, the Koor boss 
argues. For Hevrat Ha'Ovdim - underway. says there is no reason why the 

literally The Workers’ Company A key to this transfor mation is same transformation cannot not 
- the statement speaks volumes the disposal of assets, reducing he achieved in Israel, 
about slowly chang in g attitudes the holding company’s interest to The difference is that in this 

towards employment and profit- a minority stake where neces- Herculean task Mr Gaon is tax- 
ability. sary. “As long as it's a good husi- ing on not just a company but a 

Insisting that for his recovery ness (deal), I don't care if we national milieu which remains to 
programme he has the backing of have control,” Mr Gaon says. be convinced that profits should 
Mr Yisrael Kessar, the His tad- But he is realistic enough to come before jobs. 


Taiwan bank moves opposed 


BY BOB KING M TAIPEI 

FIVE OF Taiwan’s leading banks 
have applied for government 
approval to. set up branches over- 
seas, but have run into opposi- 
tion from the finance ministry 
over proposed iqcations. 

The banks, all govern men t- 
owned institutions, hope; to 
wideh: business contacts’ as- more 
Taiwanese companies ahd Timds 
move overseas. They also plan to 
expand their scope to include 
international banking. 

Bankers have targeted centres 
such as London. New York and 
Los Angeles. But officials of both 
the finance ministry and the cen- 
tral bank oppose concentration in 
these cities. They believe the 
hanks should avoid competing 


head on with international banks 
and - possibly for political rea- 
sons - stress serving so-called 
“overseas Chinese” clients in a 
variety of secondary locations. 

The move by the five- — the 
Bank of Communications, Chan- 
gh n a -Bank, Hua Nan Bank. First 
Commercial Bank-,- and- United 
Overseas Chinese Bank - under- 
scores a tussle between conserva- 
tive finance officials and. progres- 
sively minded bankers over the 
pace and scope <rf financial liber- 
alisation in Taiwan. 

This disagreement, in turn, 
mirrors a larger debate as 
Taiwan strives to implement 
across-the-board social and politi- 
cal reforms after decades of strin- 


gent controls. 

Bankers argue that excessive 
competition Med not be a con- 
cern, as the leading money cen- 
tres offer adequate business. 

In any event they say, it is a 
matter for the banks and not the 
bureaucrats to decide. They add 
that other locations the Govern- 
ment is proposing, such as - Hous- 
ton, Texas, cannot be justified 
from an economic viewpoint i 

Most of Taiwan’s bankers also 
believe the. time has come for the' 
banks to be-placed in private-sec- 
tor hands, a view that worries 
political conservatives. Neverthe- 
less, a finance ministry proposal 
aimed at privatisation for the 
banks is currently under review. 


Singapore bottler 
plans rights issue 

FRASER' AND NEAVE; the Sing- 
apore beverage group, is to raise 
SS151.2m (US$7 t3m) through a 
two-for-five rights issue to sup- 
port future expansion, Our 
Financial Staff writes. 

The new shares are priced at 
S$3, representing a deep discount 
to the 559.10 market close yester- 
day. A rise of 20 cents reflected 
news of this and a 15 per cent 
increase in interim net profits to 
S$225m. 

Sales were up 16 per cent to 
S$447m. 

Earnings excluded extraordi- 
nary gains of S*45m from the sale 
of investments, up from S$4.1m. 


ERN to mount all-paper 
offer for Crown Corp 


BY OUR FINANCIAL STAFF 

ELDERS Resources NZFP (ESN), 
the newly merged Australasian 
rural industries group, plans an 
all-paper takeover bid for Crown 
Corporation, a troubled New Zea- 
land foods supplier. 

It said that for every fonr 
Crown ordinary shares it would 
offer one ERN option convertible 
before April 1991 at NZ$425. Dif- 
fering offers are being made for 
other classes of Crown equity. 

Crown has been attempting to 
recover from a disastrous 
involvement with Rada Corpora- 


tion, a local investment company, 
which cost it about NZSIOOm 
(US$70.9m)_ Rada was an associ- 
ate of NZ Forest Products and is 
being absorbed into the enlarged 
group. 

In February, Crown sold Its 
half share In Weddel Crown, New 
Zealand’s second biggest meat 
group, to Union Internationa 1 , 
part of Lord Vestey’s UK-based 
empire. It retains a meat export- 
ing business and Richter, a North 
American specialty foods distrib- 
utor. 


Poseidon 
in bid for 
Anglo unit 

By Our Financial Staff 

POSEIDON, THE Australian 
resources group, is making a 
A$66.6m (US$54.9m) bid for 
Anglo American Pacific, the 
focal gold exploration arm of 
the South African mining 
home. 

The Anglo parent, which 
retained about 60 per cent of 
the company after a flotation 
last year, made no immediate 
response yesterday. However, 
it had planned at some stage to 
reduce its holding to below a 
majority. 

Poseidon’s paper offer, in 
the form of two of its own 
shares for every nine held, is 
conditional on a minim um 51 
per cent acceptance. 

Anglo American’s explora- 
tion record in Australia, where 
it bas operated for two 
decades, has been poor. Last 
year, though, it won the rights 
to treat the long accumulated 
dross of Western Australia’s 
Golden Mile, about 50m tonnes 
of soil in tailings dumps. 

Poseidon said the start of 
this project next year meant 
Anglo would be a significant 
gold producer as well as hav- 
ing prospective gold proper- 
ties. 

Shares in the target rose 3 
cents to 46 cents. Those in 
Poseidon dipped 1 cent to 
AS2.44, valuing the bid at 
about 54 cents a share. 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


c _ ju 9 t r 11 il ■ Tniwn nAavc ACTIVITY MUTED AFTER BRIEF WAVE OF SELLING. 

Saudis improvise on funding theme Japan nears 

settlement Profit taking and interest 


Finn Barre on the central bank’s 
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Bmw 


on primary 
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much is MUSea Tmrifn 1 Islamic 

Sharia law. 

This lad Sstnu to invent a pecu- 
liar debt instrument that it ran* 
a development bond. These pay 

Bankers are confused 
over exactly 
what yields might 
be expected 


investors through what Is 
described as cash flow from, so 
far, imqwcified p rojects; meaning 
that tie return on the bonds is 
able to be treated not as interest 
but as shared profit 

However, it is unclear whether 
the formula will go all the way 
towards satisfying the kingdom's 
powe rfu l religious conservatives. 
And hankers are confused about 
what exactly the bonds are sup- 
posed to be and what yields 
might be expected. 

One banker comments dryly: 


Korea-Europe 
Fond share 
tranche priced 

By Gordon Crarab 

A SECOND tranche of shares in 
the Korea-Europe Fund, the Lon- 
don listed vehicle far investment 
in the Seoul securities market, 
was priced yesterday at $27.90 to 
raise a net 130m. 

The price represents a steep 
premium to latest net asset value 
Of $15.32. 

This reflects the scarcity of 
opportunities for foreign equity 
investment in South Korea, 
which prohibits direct share pur- 
chases from abroad. Just over 
Llm shares are being placed with 
institutions. 

In March last year an inital 3m 
units were issued at <10.71: 
shares In the fund dipped £% yes- 
terday to m'A ($31). 


Service Pension Fund and the 
General Organisation far Social 
Insurance (Gosi). These were con- 
sidered as best positioned to 
absorb an initial placement, 
which Sama made without dispo- 
sing size. 

GosL in particular, has money, 
to spare. By for the majority of 
its funds has been collected from 
expatriate workers in the king- 
dom. The Govemmentended for- 
eigners’ participation in Gosi last 
year but has yet to provide prom-, 
ised refunds to most of these par- 
ticipants. 

Although these funds could, 
sustain a large amount of bor- 
rowing, Sama preferred to place 
as much cm the commercial Insti- 
tutional markets as possible. 

The bank does not want to rely 
on borrowing from the govern- 
ment organisations and the king- 
dom’s private sector is awash 
with excess liquidity. Bonds offer 
Sama a chance to soak up some 
of this and provide it with its 
first effective tool for adjusting 
the money supply. 

Sama thus went on to offer 
SRLSbn of the bonds to the king- 


for four years, and 9 per cent for 
five years. 

The reaction to the first offer- 
ing has generally been good 
although the tesoe was somewhat 
undersubscribed. Bankers say 
yields need to be improved. 

T he three-yea r and taiga: rat— 
are competitive, but, with no seo- 
ondarv markets bankers are 
waxy. Interest rates around the 
world are under upward pres- 
sure, inaking the terms less 
attractive. 

Sama will probably. offer better 
rates to the fatar e mid it b also 
trying to establish, a ' secondary 
market to make the bonds more 
liquid. 

The agency is prep arin g a Hst 
Of ffrwmrtal institutions *bat will 
be permitted to buy the bauds, 
which the Arabian 

American Oil Company (Aramco) 
pfluwfa" fund and some govern- 
ment credit agendas, such as the 
Public Investment Fund. 

The only buyers now permitted 
for the bonds after issue are God 
tmd the pension funds — which 
have plenty - and other local 

banif* Extending the market will 


Wang enters financial services 


BY RODERICK ORAM IN MEW YORK 


WANG LABORATORIES, the US 
computer maker trying to 
recover from severe setbacks 
early last year, is to diversify into 
financial services. 

It announced yesterday it 
would offer a family of equity, 
ivwf t anri money mayirid: funds 
through Wang Funds, a Bermuda 
subsidiary, nd through fiwmrfal 
Intermediaries. Other initiatives 
include a S50m venture capital 
fund backed in part by the Tai- 
wanese Government. 

The new activities wfflbe han- 
dled by a subsidalry called Wang 
Development and Investment 
Corporation (WDIC), which 
became responsible for the par- 


last year. H manages, for exam*' 
pie, some $750m of ftmds, Includ- 
ing $200m of Wang employee pen- 


Sion ftrtwfa. 

Dr An Wang, founder and 
rhat rmgn of the computer maker, 
said expansion of WDIC had been 
under close study for the past 
two years. Hie said he gave the 
go-ahead because he was "confi- 
dent the company’s computer 
operations are being well man- 
aged by a dwiHg 1 team." 

Wang had plunged into a deep 
loss in the first half ended 
December 1987 because of 
restructuring and other costs. Its 
recovery, faltere d, however, in 
this year’s fiscal third quarter 
ended March because of disap- 
pointing orders and shipments. 
The pace 'appears to have picked 
up again in recent months. 

'Although many - other com- 
puter makers have flramrfai sub- 
sidiaries, they are geared rnahdy 



Hie outlook for 
the bonds is a 
safes of gradual 
Sama adjustments 


Because of this, the outlook for 
the bonds is a series of gradual 
Sai n* adjustments a a the 

fortnightly offerings continue. 
Sama Is also thought likely to 
adjust rates of return that pro- 
vide yields mere closely linked to 
those of US Treasury bands. 

"Sama is doing all right," a 
banker says. "It bus Just got to 
get the bugs worked out . . . 

“I tidnic well see better rates 
and theyTl have to get some sort 

of secondary market developed." 


to providing leasing and other 
flimrial services to customers. 
Among office equipment makers, 
only Xerox has a major presence 
in the financial service sector, 
with operations ranging from 
insurance to Wan Street mer- 
chant hwnMng - 

Wang*s Taiwanese venture cap- 
ital business, Golden Gate Devel- 
opment and Investment Fond, 
mQ. draw its initial SSOm of capi- 
tal from Taiwanese investors (60 
per cent), Taiwan's Bank of Com- 
munications (30 per cent) and 
Wang (10 per cent), ft aims to 
invest 80 per cent of its capital 
o u t side Taiwan 

Ur Martin Goldman, iffesident 
of WDIC; said the fund would 
invest intwo Wgh-technology US 
companies that were interested 

fa nunmfiw till in g tn ISitom. ' 


Foreigners have regularly 
bought between 5 and 6 per 
cent of the issue - but have 
had to scramble at auction for 
at least half of this, store their 
share of the fixed formula 
issue is just &5_per cent of the 
total. 

Nomura Securities, toe Japa- 
nese securities com pan y with 
the biggest share, said yester- 
day that a settlement was 
dose. Salomon Brothe rs, the 
US house with the largest 
share among the foreign 
underwriters, said toe foreign 
share would prefcaMy-rise-to - 
between 5 and 7 per cent. - . 


FT INTERNATIONAL BOND SERVICE 


Listed art the l*t«l tatcralkmal hoods far which there is an adequate secondary nartat 
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2 0418 
0 9051 
306 8878 
6 7938 
148.4791 

506 8878 

12072 
120 2583 
71.9671 
0.8358 
306 8878 

3 7712 
298 3382 
306.8878 
306.8878 
76 1303 
0 7669 

0 4736 


6 9025 
176.1597 

27187 

5.0352 

"244 57LS 
430 1291 
23163 
3 0014 
3068878 
20642 

0 5871 
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0 6390 
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05863 

0J636 


3 2772 
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13.4817 
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10.7744 

1301.9259 
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un i zo oa 
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m»in 

9858136 


PMUpplm 

Rtcalrate (£< 
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250 99% 10b -0% -10% 85L 
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moo 100% 101% -0% _0 8.46 
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94% -0% 4i 8.77 inteny 1 

98% -0% 40% 9.08 UnydrBaafc 
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4.63 
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2.7187 

85029 
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22*571 

20493 

1-8026 

1.450 

10.0058 

3068878 

4.4551 

6.6030 


35744 
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15578 

1.4947 

45649 

251*448 

12789 . 

0.6737 
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168.7263 
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***** ' l& * an8 LKL«a 
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2 05497 

0-8515 0.4681 

320.0939 175.9870 

894-2630 491.6642 


1.9864 
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234 6262 

02585 
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1740.9483 
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MW 

2 53P* 
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2.0741 
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Stred Expend 10 92-, 300 _ 0 +1 8L82 . 

Sweden 7 91^ ^ 230 95% .95% -*% 40% fc« 6 - 

Stted«792 250 195% 95% 8 +1 M7 

Sneden 8 % 96 200 96% 96% ^0+0% 959 


HtJMW«V.6%9IFI — 

Imp there InitalO 83 £ 

lnteMiyW5093£ 

UaydrBatt(10%98£ 
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Sweden 7 91_= 
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OtgBSCaM.6%97 200 98% 99%40%-»0% 623 

EJ.85% 98™. — 150 95% 96% 0-0% 6*8 

EJ.B697 . , 300.97% 98% -0% -1% 6*6 

El*. 6% 96 30 0 99 99% -0% -3. 622 


Degreca WL 6% 97- 


WtoMsawr^gaFL^-M^ - 100 ha% 

World B*nkl3% 92 A£. — r 100 tUU 

RMia fillttl 

WOTRS . bred Hf 
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300 99% 96% -0%-O% 635 
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feaarett^dare«e(in»OTrairfi«jJitte Pmc^Perttm- 
pe jnrnrinm o i the cunm rNealee price of acquiring slum uu the 
bond oeer the mast recent price of the shares. 


Yemen 
Yemen PDA 
Yugoslavia 


(RUO 17*7 
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UK COMPANY NEWS 


THF reaches £59m and plans sales 


BY DAVID -WALLER 

Trosttumse Forte, the hotel and 


bought by KB in a package with 


catering gronp, yesterday the Londonderry for a total of 

rPnnt*f am _ a . ? . nn j i i. i 


M • “ — o YCbLCi uay 

w reported a 37 per cent increase in 
■ Pre-tax profits to £59m for the six 
months to the end of April. 


£64m last October. - 
Any proceeds would be set 
against the cost of the KB aoqui- 


THF also announced that it sltion and would not effect the 
»pects to fetch up to £100m from profit and loss account 
Uie i disposal of certain hotels - Yesterday’s figures include no 
including the Londonderry in contribution from KB. In line 
Park Lane - bought. as part of with expectations, they set the 
uie acquisition of Kennedy company oh course for. pre-tax 
Brookes in March for £l74m profits of about £210m in the full 


(before the assumption of debt). 

.Mr Donald Main,’ THF 
director, said that at least 10 
companies had expressed interest 
in buying the 150-rooin 
Londonderry — just down the 
road from THF’s Grosvenor 
House Hotel — and it now 


rtaon of debt), year. . 

i thtp Rnonoo Earnings per share rose by 37 
it at least”?? cent to 5^p in the tradition- 
ressed interot ally quieter first half, whilst sales 
rose from £TWm to £87Bm. The 
net interim dividend was raised to 

TaSSSeSS 1-WP Per share (l.S3p>. an 
■ mflTTS incr^se of 15 per cent, 
ifr? J 1 „ THFs catering businesses did 


seemed appropriate to hold an 

u - -j . . . _ • , _ climbed by 47 per cent from £15m businesses formerly belonging to 


(£298mX whilst profits rose from 
£44m to £50m. The Improvement 
in margins was achieved despite 
a 20-30 per cent decline in the 
number of DS visitors to the UK, ! 
due to the low value of the US 
dollar and the repercussions erf 
October’s stock market crash. 

Despite lower occupancy levels 
In the London luxury hotels, 
occupancy levels rose overall by 
. 5 per cent - although to what I 
level was not disclose d . Achieved 
room rates climbed by an aver- 
age of 7 per cent. 

The contribution from the 
Savoy was unchanged at £5m, 
whilst property profits were ram 
(£lm). Interest absorbed 19m 
(£21 m ) and tax £17m (£l3m). 
Rocco Forte: dramatic increase' THF’s shares closed lOp down at 

254p. 



«| ■ mm ■ ■ . ... _ _ _ v«- VJ -m m, “““ U IW UWO W iUl UTCilJ UTJUllglll^ Ul Savoy “A" shares fell from 960p 

mx Mam aid that tip should to £22m on turnover up fay 17 per Imperial Group - 75 Imperial to 888p after Mr Forte said that 
raise, at least £80m, to be topped cent to £51 8m. Inns and toe Happy Eater any THF bid for the Savov would 


by. the sale of part of KB s Mr Rocco Forte, chief emeu- - bought front Hanson Trust for 
portfolio of country hotels. It was five, attributed what he called a fionm in 1986. 
not intended at present to sell the dramatic Increase in profits to a Turnover from hotels was 
Howard Hotel in New York, strong performance from the ahead by 11 per cent to rtafrn 


Inns and file Happy Eater chain any THF bid for the Savoy would 
- bought from Hanson Trust for be pitched at a level substantially 


90m in 1986. lower than the current share 

Turnover from hotels, was' price. 

lead by 11 per cent to £330m See Lex 


GC&C spells out ambitions for ID brands 

BY USA WOOD 

THE IRISH subsidiaries of Grand offered 315p p er share, which is of sales with none of the Irish the financial record had been 
Metropolitan and Allied Lyons 18 times ID’S historic earnings whiskey brands ranking among consistently poor. It said that 
which are mounting a joint hos- per share before exceptional the world's top 100 spirit brands, earnings per share were less In 

4-41 a lAnnn. ma % p -V rt rm £ j. icon << l/tftfl 


tile l£200m (£1 72.89m) bid for items. 


said GC&C. Their parent compa- 1987 than in 1983. 


Irish Distillers, the sole distiller The document attacked ID’s nies together boasted nearly 20 


of Irish whiskey, want to build per forma nce at home and over- per cent of this market 
the distiller's Bushmills and seas, claiming that the prospects The document stated: 


ly 20 Furthermore, the document 
claimed that the pric8 offered for 
It is ID could not be compared with 


Jameson products into major for an independent ID were bleak Cantrell & Cochrane's and Gil- that made for some international 
international spirits brands. '. in a market where brands were beys’ ambition that the Bush- food and drinks companies where 
Gilbeys and Cantrell & Coch- being concentrated within large mills and Jameson brands should much higher multiples had been 
rane, the Irish, subsidiaries of International groupings. join the top loo." paid. 

GrandMet and Allied Lyons. In the home market, the docu- GC&C maintained that if the ID, said GC&C, was not solely a 
respectively, have set up GC&C.- ment claimed that Irish whiskey joint venture acquired ID, the branded spirits company. A “sig- 
Brands, a joint venture company, sales dropped from 38 par emit of two partners would divide the nificant percentage" of its profits 
to mount the bid. GC&C outlined branded spirits sold in the Repub- whiskey portfolio and market the came from activities such as cash 
its ambitions for the brands in lie in 1963 to 33 per cent in 1987. brands in competition with each and carry. Also, it did not possess 


paid. 

ID, said GC&C, was not solely a 


the offer document, published 
yesterday. 


In overseas markets in 1987, other. 


Internationally 


bulk exports of unbranded whis- GC&C described its cash offer or control distribution in key 


ED shareholders are being key accounted for more than half as realistic for a business where amort markets. 


S. G. WARBURG GROUP pic 

Results for the year ended 31st March, 1988 


Years ended 31st March 
■' 1988- 1987 

*000 £000 


Profit before taxation but after 
: transfer to banking inner reserves 

Earnings attributable to Ordinary 
shareholders before extraordinary items 

Earnings per Ordinary Share actual 

Dividends per Ordinary Share 

Total disclosed capital resources 


111,130 


64,505 

37.4p 

11.5p 

705,539 


98,028 


62,452 

4l3p 

10.0p 

506,498 


■ Given the wide swings in market conditions during die year, the outturn is most encouraging. 
It demonstrates the soundness erf our strategy in building a well-balanced investment banking, 
securities and asset management group with a strong domestic base and continuously expanding 
international activities. 


The diversity of our operations provides 
long-term protection for our earnings. 
Thus our equity business had a 
very good first half and 
a weaker second; the 
trend of our fixed 
interest business was 
the reverse. Other 
areas - corporate 
finance, treasury and 
foreign exchange 
operations - were strong 
throughout and Mercury Asset 
Management had an excellent year. 

We shall go cm selecting the range and 


adjusting the balance of our activities, 
developing and investing in our personnel 
and systems in the 
U.K., in the rest of 
Europe and in New 
York, Tokyo and 
those other 
overseas centres 
which we have 
identified as essential 
to the profitable pur- 
suit of our strategy. 
We are confident of our ability to 
meet our aim of giving shareholders a 
rising return on their investment. 

David Scholey, Chairman 


The Annual Report of S. G. Warburg Group pic will be posted to shareholders on 1st July, 1988. 
Copies may be obtained after that da»» from the Secretary, 33 King William Street, London EC4R 9AS. 

S.G. Warburg & Co. Ltd. Warburg Securities 

° £C WSrtlfcTS. Aferrof, & Pam. HuBtrr. SrtMrma Ltd 

Mercury Asset Management Group pic 


London □ New York □ Toky^j 

Auckland □ Boston □ Geneva □ Hong Kong O Isle of Man □ Jersey □ Melbourne □ Milan □ Paris □ San Francisco 
. . Sin gapor e □ Sydney □ Toronto □ Zurich 


Guinness 
to sell 
Cranks 
restaurants 

By Uu Wood 

Cranks, the health foods and 
vegetarian restaurant chain, is 
being pot up for sale by Guin- 
ness, the drinks group which 
bought it in 1985 for film. 

The business, with net assets 
of s-Stn and an animal turnover 
of about £4m, has six outlets 
in London and one in Devon. 

The chain, started in 1961, 
slipped into loss last year 
when it- financed the building 
of a new bakery and acq uire d 
two new outlets. 

Guinness, which has been 
selling off businesses it 
regards as peripheral to its 
core activities, said it had 
made a long review of Cranks 
and had decided it did not 

want to be in file rest a urants 

business. This was despite the 
fact that Cranks was a niche 
business in a growth area of 
the food business. 

“The Cranks brand-name is 
a good one,** said Guinness, 
“hut it does not fit our strat- 
egy." In ad d i tion to focusing 
<m its core diinks activities, 
Guinness has retained a few 
businesses such as Champ- 
neys, the health farm. and Gie- 
neagles Hotel in Scotland. 
Guinness said that Champneys 
and Gleneagles were both 
brand-names which were 
known internationally 
whereas Cranks was more Lon- 
don-based. 


AAF sells 
S African 
investments 

By Philip Coggan 

AAF Investment Corporation 
is to sen its South African 
investments and become an 
international investment arm 
for the South African indus- 
trial conglomerate, FS Group. 

The deal Is part of a 
restructuring of FS, which 
acquired AAF*s parent com- 
pany, W & A, last year. AAFs 
main asset was a 50.01 per 
cent holding in a South Afri- 
can investment company 
rail pH Hunts, which in torn 
held share stakes in several 
quoted South African groups. ' 

It is now proposed that AAF 
sells its holding fat H tmte to 
another part of the FS Group. 
AAF will receive £162m cash 
which it wilT use to invest fit 
non-South African assets. “We 
will be looking for majority 
shareholdings in companies, 
principally in the UK", said Mr 
Peter Greenhalgh, an AAF 
director, yesterday. 


Warburg up 13% despite 
second half setback 


BY DAVID LASCELLES, BANKBiG EDITOR 


S G Warburg Gronp. London gronp yesterday. However. War- charged development expenses to 
investment banking concern, burg has already disclosed that It the profit and loss account rather 
managed to raise protax profits lost £8m after tax on its share of than, as last year, to inner 
for the year to March 30 by 13 per last October’s BP underwriting, reserves, 
cent to over £lllm despite last Analysts have estimated the total Profit attributable to shares 


October’s market crash. 


However, the results showed tax leveL 


Analysts have estimated the total Profit attributable to share- 
impact at £20m-£30m at the pro holders of £54.5m (£63.8m) repre- 


that profits were more than Warburg is increasing its total tal of 13.1 per cent, which Sir 
halved in the second part of the dividend by 15 per cent to 11.5p David said was below the group's 
year as the fan in equity prices through a proposed final of 8p. long term target, 
and reduced market turnover But earnings per share were He said that the current level 
took their toll Earnings per down by 10 per cent to 37.4p from of business in the group was 


seated a return on average capi- 
increasing its total tal of 13.1 per cent, which Sir 


share were also down. 

Merchant hanking and securi- 
ties profits for the whole year, 
after transfer to inner reserves. 


41 -3p owing to last year’s rights 


Sir David said that bearing in 


"encouragingly busy”, though 
prospects depended heavily on 
the outcome of the US elections. 


market conditions “I He also criticised other - 


were £79 5m, down from £8L7m. believe that our outturn for the unnamed - Investment houses 
But the bulk of this - £57 Jim - year is most encouraging. It dem- which, he said, were prepared to 
was earned in the first half of the onstrates the soundness of our suffer heavy losses In order to 
year when the bull market was at strategy in building a weH-bal- gain market share. He described 
its height Second half profits anced investment banking, secu- such tactics as "destabilising”, 
were only £22.7m. rities and asset management He added: “Competition is health- 

Warbuig’s earnings from asset gronp with a strong domestic ier and the whole system is stron- 
management represented by its base and continuously expanding ger if profitability is the yard- 


75 per cent interest in its fund international activities”. 


stick applied by all the market 


management offshoot. Mercury He noted that while equities participants." 

Asset Management, were £39Llm ( had had a difficult time In the Mr Peter Stormonth Darling, 
up from £22£m. The breakdown second half, the group's fixed chairman of Mercury Asset Man- 
showed £23.9m coming in the income business had done wefi. agement, said his group had man- 
first half; and £lA2m in the sec- The corporate finance depart- aged to increase funds under 
ond. ment had performed well management during the year 

Altogether, Warburg’s pre-tax throughout the year despite a from £21. ton to £23bn, reflecting 
profits, after interest on loan cap- slow period in the immediate a good level of new business 
ital, were £lll.lm compared to aftermath of the crash. Good gained, and this had helped the 
£98m the previous year. Profits in results had also come from company achieve its rise of 72 per 
the first half were £7&8m, and In money market and foreign cent in pre-tax profits, 
the second half £3L3m. exchange dealing. Mercury's total dividend is to 

Sir David Scholey, chairman. Sir David stressed that War- be 12p, the first since flotation 


destined to put a figure on the burg had treated the BP loss as a 
total impact of the crash on the normal trading loss, and had also 


change dealing. Mercury's total dividend is to 

Sir David stressed that War- be 12p, the first since flotation 
irg had treated the BP loss as a last year, 
umal trading loss, and had also See Lex 


Mlllicom proposes Racal 
should demerge Vodafone 


BY PHUP COGGAN 


Mlllicom, the US comm uni ca- Institutional shareholders in 

tions group which Is the largest Racal have expressed disquiet 
ahm-ehnitta- in Racal Electronics, that a Vodafone float would 
has ta ke n a further step in its result in a dilution of their inter- 
campaign against Racal’s plans est in Vodafone, since any new 
to float off Vodafone, its mobile shares might have to be issued at 
tPtPflnmirmniratinnR subsidiary, a discount to their real value in 
The US group has formally order to attract new investors, 
requested the Ra ca l board to put MUlicom’s demerger proposal 
a resolution to shareholders at if adopted, would involve existing 
the forthcoming animal mpating shareholders bong given shares 
proposing a demerger of Voda- in a new and separate company, 
fane. Vodafone. 


Scott’s Restaurant 

The consideration for the Bfira- 
belle restaurant, which Scott’s 
Restaurant is selling to Brent 
Walker, is being reduced from 
£3rri to£Z63m as 'part of a deal 


Ibstock Johnsen 

Ibstock Johnsen, quality brick 
and pulp manufacturer, has 
acquired a farther brick manu- 
facturing business in the US. 
Glen-Gery, Tbstock’s US subsid- 


allowing the two parties to share iary, has bought the brick manu- 
the costs of a fee payable for the factoring assets and related 
proposed change of use from a activities of the New Jersey Shale 
restaurant to a casino. The £3m Brick Corporation for $15JJm 
is currently on joint deposit with (£&8m). The company produces 


interest going to Scott’s. 


about 50m bricks a year. 


Leisure resumes 
bid talks 
with Bentley’s 

By Nikki Tait 

Negotiations have resumed 
between Leisure Investments, 
amusement centre and snooker 
club groiqi, and Bentley’s of 
Piccadilly. 

Earlier this month. Leisure 
launched a £5.5m all-paper 
offer for Bentley's. However, 
Bentley’s said that ahead of 
the bid there had been discus- 
sions about a possible offer 
from Leisure, but at much 
Wghw terms, it recommended, 
and continues to recommend, 
shareholders to take no action. 

Shares in Bentley’s, which 
was bom out of a deal between 
Oodles and Dolamore, used to 
trade under rule 535, but this 
facility has been barred by the 
Stock Exchange. 

Yesterday. Leisure said it 
had always been prepared to 
.pax a .bit .more If it .could 
establish the true value of the 
group- It pointed out that this 
was difficult to do when the 
accounts were so out-dated. 
The most recent accounts are 
for the year to end-December 
1986. 


RECORD PROFITS 


Year ended 31st March 

1988 

rooo 

1987 

rooo 

Increase 

Turnover 

375,558 318,708 

18% 

Profit before tax 

57,518 

44,173 

30% 

Earnings per share 

18.?p 

15.8p 

20% 

Dividend per share 

6.9p 

6. Op 

15% 


CC I am confident that the emphasis we arepladng 
on retailing, together with the strengthening of our 
managementteam, will ensure a highly successful 
future for the Group, yy 


Tom Duxbury 
Chairman 
27th June 1988 


Copies of the 1 988 AimualRcpon and Accoun t s a reavaflablefrcgn the Company Secretary, Magnet PLC, 
Royd Ings Avenue, Keighley, West Yorkshire BD 21 4 BY. 
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Dowty profits 15% higher at £64m 


BY VANESSA HOULDER 

Dowty, diversified aerospace sod 
electronics group, yesterday 
reported a 15 per cent Increase In 
pre-tax profits to £SUra, against 
£55.710, for the year to March 31. 
Turnover rose 9 per cent from 
£5733m to flffli-fcn 
. Mr Tony Thatcher, chief execu- 
tive, said that Dowty was 
real progress, following a strate- 
gic review carried out by the new 
management team which has 
been in place for IS months. "We 
feel w e are on a very significant 
growth path now,” he said. 

Prospects for this year were 
“promising”, as a result of steps 
taken to improve operating effi- 
ciency and a 14 per cent increase 
in its order book, which now 
stands at. £860m. 

Mr Thatcher said that the com- 
pany was unlikely to be affected 
by Sunday's crash of the Air 


France Airbus A-320, far which 
Dowty makes landing gear. 

The result was achieved 
despite the adverse effect of cur- 
rency translation, which 
depressed sales by £25.2m and 
pre-taxproflt fay £3Jm. However 

hedging practices hel ped pro te ct 

the group's trading activities 
from currency fluctuations. On 
major prefects such as Airbus, it 
has forward cover until 199L' 

The figures were further 
affected by redundancy costs of 
£1.4m (£3 .2m). There was an 
extraordinary charge of £14.Tm 
(£6m) to make provision for the 
costs of further closures and dis- 
posals of parts of the business 
which are not compatible with 
the group's strategic aims. 

Acquisitions during the year 
increased sales by £5X.7m and 
pre-tax profit by £2.1m, primarily 


in the aerospace and trial tin- 
slons. - - 

The divisional breakdown of 
operating profits was; aerospace 
£29 -5m (£25.6m); electronic 
systems £12m. (£9J3m); informa- 
tion technology £9m CSMnft min- 
tag £10.?m (nl9m); industrial 
glOtSm (£6mX Turn o ver increased 
throughout the cn wqmny except 
in the mnrfng division whoa it 
fell by 16 per cent to £144.4m, a 
fell predicted after an wwpHnn . 


Gearing increased to 41 per 
cent (11 par emit) as a result of 
£6&3m Invested in newly-ac- 
quired subsidiaries. 

& dividend of 42p was recom- 
mended giving a total of 7p for 
the year, up I2J) per cent. 


• comment 


These results were -Better than 
rarwyterf .i ^minting ft TO boos t to 
Dowty's share price. Dowty is 
acquiring an increasingly strong 
reputation in the Ctty as tts.new 
management reshapes the com- 
pany through acqui si tions »fia 
ratianallsatHUL The company has 
abroad base o Ctaisto esseSr which 
nffflf a fair deeree of imwjNffin 
stability. In : the aemqpace- busi- 
ness, for example, acquisitions 
made last year have opened foe . 
door to Boeing, with which 
Dowty does business of fioom a 
year, three times that which it 
does with the Airbus project. 
Analysts expect profits this year 
of about £73ia, putting the shares 
at l9 9p on a multiple of as - up 
with events. 


TR Energy criticised over management fee 

BY NIKKI TAIT 

UNHAPPY shareholders at TR Inspire confidence", he 'com- for certain individual invest- lugs, arid that theincreasein foe 


Energy, the oil and gas invest- stented. merits. One- pointed: but that management charge had. been 

ment company, yesterday chal- Mr Hurst went an to suggest administrative expenses in the decided after careful conslder- 
ienged a board decision to that the fee should be baaed on six months to end-December atitm. A foe had been negotiated 
increase the annual management the return to shareholders or on totalled £477,000 against £407/100, “to account for -the current dr- 
' charge in the wake of recent per- a net asset basis, and queried the compared with net investment cnmstances of the c ompany ", he 
formance. decision to raise the annual man- income of £407/100. said. 


'charge in the wake of recent per- a net asset basis, and queried the 
formance. decision to raise the annual man - 

Attendance at the annual meet- agement charge from l per cent 


No shareholder could be 


meet- charge from 1. pear cent During the period, TBB *"****» a 

lng in Touche Remnant’s Mer- to Lfi per cent on January L £2JBm provision against fixed No Shareholder could be happy 
maid House in London was TRE - which almost doubted asset investments - a with writedowns, he added/out 
sparse - some 20 people to all - its size via the acquisition of writedown which the statement he believed the company was In a 
but a number of the shareholders Energy Recovery Investment last from Lord Remnant, chairman, -better position than it had 
took issue with the board over year - is managed by Energy blamed principally on market for some time. The company 
foe company’s recent record. Management and finance, which and currency movements. The plans to circularise 
“The fees are excessive,” is owned jointly by merchant loss per share In foe she months shortly with a to eUnd- 

ming bank Kleinwort Benson and period was 83p, against a 3Jjp pate the deficit on the profit and 
folio Touche Remnant deficit in the previous 12 months, loss account which - in turn - 

vest- Mr Hurst’s comments were Yesterday, Lord Remnant would allow it to return to the 


declared Mr Ian Hurst claiming bank Kleinwort Benson and 
that much of TRE’s portfolio Touche Remnant 


Management and finance, which and currency movements. The 
is owned jointly by merchant loss per share ta the six mouths 


involved royalties, passive invest- Mr Hurst’s comments were 
ment and minority holdings. The endorsed by a couple of other 
recent performance, in particular shareholders, who also asked 


deficit in the previous 12 mouths, loss account which — in tom • 
Yesterday, Lord Remnant would allow it to return to foe 
stressed that foe management foe dividend list Loni Remnant said 
was worked out cm assets after it hoped could become effec- 


the asset writedowns, “does not about the valuations/prospects writedowns but ahead cf barrow- tive ta the autumn. 


Turnbull Scott 
holds recovery 
with over £lm 

After Its near £500,000 profit 
in the first half, Turnbull Scott 
Holdings has pushed on to pro* 
dnee £1.1 8m pre-tax for the 
full year to March 31 1988. 

That compared with a loss of 
£447,000 last time, and the div- 
idend is doubled to Igp, the 
final being 13p. 

Exceptional charges were 
cut substantially, from 
£682,000 to £14,000. Turnover 
foil to £14.3m (£17 Jm). 

T-AHriing the year’s growth 
was the shipping side, which 
showed a tumround from a 
deficit of £229,000 to a profit of 
£324,000. Loss-making ships 
were sold: in the second half 
the Yesemins was disposed of 
and the contract with TS Con- 
bar, covering dredgers and 
related equipment, was termi- 
nated with some compensa- 
tion. 

Engineering improved to 
£333,000 (£202,000), acoustic 
engineering incurred a loss of 
£1,000 (profit £51.000), security 
made a profit of £351,000 
(£276,000), property £91,000 
(£16,000) and other activities 
£100,000 (£18,000). Sale of the 
fishing fleet was completed - 
last time there was a loss of 
£99,000. 

After tax £372,000 
(£507,000), earnings came 
through at 78p per £1 share 
(loss 95p). This time there was 
an extraordinary credit of 
£260.000 (charge £251,000). 


Eldridge on target with £1.4m 

INTERIM RESULTS from the booming wine sales graMari Ww continuing preponderance of pub 


and foe surge be necessary. 


Dorchester-based brewer Eld- to fo recast pro fit s growth next retailing profits, and foe surge 
ridge Pope <& Co showed progress year. and market share increase in 

and were in accordance with In the she months aided March wine sales; volumes and profits 
plan. Profits before tax were up 9 31 1968 turnover rose 12 per cent from spirits and minerals were 
per cent from £138ai to £L39 bl to £1526m (£H2Tm) and opentt- well atuwd of foe previous year. 


ml [I [r 

Jme HTS 


By Nick Bunltar ■. 

ShawlBiMM of -General A ccfc 
deal havelart their right' to 
■ vote ori the cfflunoslte Insnr- 
o*s £320m Ud far 51 per cent 
control of New. Zealand-based 
M C o rpor a tion - because GAV 
advi sers in L ondon ' fail ed to 
mufenifaiiMi ^ statement firom 
the Stock. Exchange. 

GAls buying its cantroBtag 
Interest in NZI by paying 
£264m - £i48tn ta shares and 
giiflm fwBwh - far the 38 per 
cent stake in NZI formerly 

held by Brierley Investments. 

GA is *h*w taking that stake 
up to 51 per cent, firstly by 
selling- its own existing Aus- 
tralasian operations ta return 
for new NZI shares/ and 
secondly by subscribing NZf 
59.75m (£24m) for another 
tranche erasures in foe group. 

Unite- Stock Exchange rules, 
a Md nf tMa uatur s wo uld nor- 
' maflybe. subject to approval 
from 'a general: meeting of 
GA’s shareholders, because of 
the size of the deal and 
because less than half foe total 
consideration is to be satisfied 
wtih foe Issue of GA shares. 

However, - an unusual para- 
graph in GA’S nWSw rinw m um * 
reveals that the Stock 
Exchange has had to waive the 
rule In this case after discover- 
ing that J. Henry Schroder 
Wagg, GA’s merchant bank, 
and Hoare Govett, Its stockbro- 
ker, did not tell GA that share- 
holder approval might be 
required. • - 

lir John Astern, a Schroder 
director, said yesterday- that 
Hoare Govett was given foe 
job of checking in advance 
with the Stock Exchange (fro- 
tafions Department whether a 
share holder s’ meeting would 
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Second half downturn 
checks Wooltons growth 

PROFITS i n the seco n d: bag at at I25p. :: 

Wooltons Betterware Group fell' Taamfnpt per'Kip share, w e re 
23 per j^ ampaDPed with foe 834p (8.B3p) .after a lower tax 
same period In foe pviousyear. cha^e of £351,000 (£483.000): The 
On turnover up 9 per cant at directors are ~ ww ^mmpwrifti g a 
£2l.71m (£l0^7m) this USM- final dividend of 3p O&rt Trying 
quoted curtain retailer and direct a total.for the year of *4p CL5p)- 
homeware mar ke t ing company • - Thp-qq mpgmr «»w tua. 

reported pre-tax pro fi t s for the terware direct selling division 
year ta February 28 up at £L25m. had an excellent war with nrofits 
against £L2m. At the halfway up g7 per cent despite high 


CamjpbeU & 
Armstrong 
surges 90% 


per cent from £1.28m to £L39m. to £1526m C£14-27m) and qpexat- well an«ad of the previous year. 
' The full year would continue to tag profit 13 per cent to £L4m Overall beer market share was 
be restrained to launch costs of (£l.24m), with last year being almost h*ia 
Labbatfs Lager and site dbrnp- adjusted to tale account o£ the Activity in co nt ract p«*ag<wg 
tion caused by the bufiding of the pension co n trib u tions holiday, service was- volatile' with a 
new bonded warehouse, were LL3p (I02p) redaction in profit. But there 

explained Mr Christopher Pope, the interim di vidend js ratovi to were a number of promising 
the chairman. 4p (R5p). onmat unMea. 

But the success of the new Mr Pope said foere were few Below-the-hne the profit was 
lager, the many major pub devd- surprises in foe figores. The only bumped up by a £S03/X» (£27,000) 
opments opened recently, and men ti enable points were the surplus on property sales. 


Sterling Publishing 
books 55% advance 


Midway growth 
takes Doctus 


to £624,000 

Surfing fttaUshlng fitted pre-tax £2.62m. The association with strong growth was reported at 
profits and miro by55|wanitta Debrett's Peerage generated reve- Doctns, management consultant, 
the year to March 31 1988. Profits nne close to £lm. After the end of where pre-tax profits rose 66 per 
2: “*® USM -quoted group rose the financial year, Debrett's was r* »nt to £624,000 ta foe half year 
bum £LUm to EL^n and sates acquired in a deal which valued to March 3L 
from £7-93m to £i225m. it at about Elm. Turnover rose to £5.37m 

fiarmn g s P®" ^ggare rose to 48 Corn hill PoMicatians, acquired (£L58m) and after tax of £279,000 

percent from&97p to 7J4puraa in Hovember, helped boost Ster- (£132,000), earning s per 5p share 
divitonl_of 3^j (22p) is recam- ling’s sates in the expanding sec- worked through at A3p (3JpX 

, J 01 " hnsiness-to-bustaeas pub- Snce Doctus Management C<m- 

Mr Ronald Cohen, chamnan, lishing, particularly overseas, soltancy effectively reversed into 
sard the results were due largely TWal overseas sates rose 85 per smith Whitworth, in June 1987, 


to the group's activities ta can- cent to ravs™ 


accelerating losses have been 


trolied^irculation reference Acquisition made last summer tomedtoprofiL” 
books. This divisim continued to brought Sterling into the finan- pjwnntinnwH activities contrib- 
perfonnouwan^wtyj^ con- dal publishing fluid and confer- uted profits of £24,000 (£88,000 
year mce aru * ofoflnttans organising, losses). Continuing business 


were ahead 40 per cent 


As Concorde has been dealt I showed profits of £600,000 


aSL fSS r J!2 l SS t !SLSSiE S 1 ? °“ a accounting (£433^000) ra 'turnover of £3.7&n 

cSwvmt r, basis, its results have been (£2A6m). An interim dividend of 

£661,000 to profits an sales of tn d nded for the twelve months. o.5p (Q25p) will be paid. 


“Somewhere along foe firm 
what foe Quotations Depart- 
ment said got misun d erst ood. 
It would be wrong to appor- 
tion blame,” Mr Aston said. 

According to the offer docu- 
ment, GA’s advisers reported 

harir fa the «wnm w Hint flu 

Exchange said there was no 
need for a shareholders’ meet- 
tag. 

However, they did not 
inform GA that the Stock 
Exchange had added a caveat 
to the effect that this would 
only apply if foe majority of 
the consideration was to be 
satisfied by an issue of duns. 

"This qualification and Its 
implicati ons were md commu- 
nicated to tiie company (Gen- 
eral Accident) which accord- 
ingly entered into the 
purchase ag re eme n t which is 
not conflitional upon share- 
holders’ approval,” the offer 
document says. 

AcconBng to Hr Aston, foe 
Stock Exchange noticed the 
misunderstanding "at the elev- 
enth hoar”. The Stock 
Exchange said yesterday that 
it waived Its rules ta tins case 
to defend the best interests of 
GA’s shareholders. 

Part of tiie confusion arose 
because the complexity of the 
acquisition meant that there 
was scope for differing inter- 
pretations about bow to apply 
the rules, Mr Aston said. 


stage profits, had risen from investment. Further Improve- 
£184,000 to £456,000. meats ta its profits were seen. ~ ■ 

The . company said that the within the Wooltons curtain 
of foe Curtains: con- shops- there was evidence that 
■ incurred' considerable the consumer wished to trade uzl- 


8 tart-up costs and caused disrup- Tha company said font the taxa- 
tion to trading ta the Wooltons ness was Winning to 
curtain retailing business. The from foe trend and foe changes' 
shares finished foe day lOp lower mart* 


Clothing losses cut 
Celestion to £70,000 

A LOSS to its clothing foviskm continued its progress and lifted 
caused a setback for Celestion p rofits to £367,000 (£248/100) on 

Industries for the year ended turnover uffiflm (£9m)-~ 

April 7-1988. Pretax-profits for After a tax credit, of, $80,000 
the group fall 90 pat cent to (charge £208,000) earnings per 
£70,000, fromjE76EM)00 last time, share worked forodgh af o.6p' 
However, a twelve-month pan- (£.4p). 
dan holiday saving £203/X)0 has . There was also an extramfo- 
cushioned the result, and the dtv- nary debit Of £23/100 (£3&Q0QV 
Maid is bring maintained at ip. 

Turnover in the clothing divi- 
sion was £332m (£34.7m)and foe 
loss came to £297,000 against 
profits of £521,000. The company’s 
other division, manufacture of 
sound reproduction equipment. 


Biomechanics 

Btemechantes in te rn ati n^^ fo a 
share deal worth £700/100, is buy- 
ing dynvale, the holding com- 
pany of Application Control Elec- 
tronics (ACE) which makes 
programmable logic controllers 
and other- automated electro ni c 
equipment. 


& Tl IIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY J? 


Campbell & Armstrong, 
acquisitive -Manchester-based 
tfice add shopfitttag group, 
yesterday -reported pre-tax 
profits up 90 per cent to £L9m 
in foe year to March 27. 

‘Hie result .was -posted on. 
turnover sharply higher at 

maw (E6JSB2I*' 

“ However;* Professor Roland 
Smitti, rihahman of the USM- 
q otriT company, said that 
profit margins bring achieved 
ta one or two of foe newly-ac- 
quired businesses provided 
opportunities for future 
ta x p ro v e me nt . 

In awi tw t he singled, 
out Irwi n Group, the general 
and spedaBrt itmira rtar pur- 
chased last year ta a £3m desk. 

The tax (marge increased to 
£478^200 (£355,000), leaving 
nnminp per sp share' 67 per 
cut up afl&5p (asp). ... 
■ A final dividendaf 3p is pro- 
posed, raaktag^4J5p (3^542p) 
for tiie year. •••••• 

Prefecsoar-Sntith said tiie 
group had began the current 
year wfih'a strong order book 

tamest imslnaBes.' 

Trading in the first force 
months wa»>at a good lev- 
ri^lxe added. •• 


I L L E 


SPONSORED SECURITIES 


COMPANY NEWS IN BRIEF 


SWANYARD STUDIOS, the financial services and related for an initial consideration of 
recording studio operator which businesses will adopt the name £65/160, of which £10,000 is pay- 
joined foe Third Market last Tran wood. Application has beat ableta -cash~aud~the rest 'far 
December, announced pre-tax madn for Us Shares to be traded «Hap»g . Further consideration up 
profits of £254,671 for its wholly- on the USM. to a maximum of £260,000 

owned subsidiary Swanyard BROADCAST CO MM UN 1C A- depends on future {unfits. 


RADSTONE 

TIC HMOt OC V 


| A NEW COMPANY FORMED 

f BY MEMBERS OF MANAGEMENT AND A 
■J| SYNDICATE OF INVESTORS HAS 

ACQUIRED THE MICROSYSTEMS DIVISION 
^ OF THE PLESSEY COMPANY pic. 

H TOTAL FUNDS RAISED WERE IN EXCESS 
5 OF £10 MILLION. 


3i AS LEAD INVESTOR NEGOTIATED THE PURCHASE, 

AND ARRANGED EQUITY AND LOAN FINANCE 
The following institutions subscribed for shares in the companjr: 

3i pic 

Alan Patricqf Associates Limited 
County NacWest Ventures Limited 
Gresham Trust pic 

Prudential Mature Managers Limited 
Thompson Clive S^Parmers Limited 

RoJstonc Technology Limited is a leading international supplier of microcomputer 
products for commercial and military applications. 


profits of £254,671 for its wholly- on the USM. to a maximum of £260,000 

owned subsidiary Swanyard BROADCAST COMMUNICA- depends on future profits. 
Recording Studios in 1987. Last TIONS has agreed to acquire the CRESTA HOLDINGS has sold foe 
time Losses of £96,060 were remaining 40 per cent h o k fing in freehold of a finin g station on the 
incurred. Turnover increased Business Telridsdon from Lime- Me of Mep to Petroleum for 
from £319350 to £910,983. Tax house Television, part of Trflioh. more titan £800300. 
took £21328 (nil). The company’s The consideration of £320,000, GEORGE KT.Am , rpafr er of cast 
studio complex is situated near will be satigftori by tiie issue of steel products, reported pre-tax 
Highbury Comer ta north Lon- 200300 new ordinary shares at profits of (£968300) an 

don and since the year-end a fur- £L60 per share. Trilion will also turnover of £18 -01m (£l5.77ta). 
ther bi-tech music progra mm i ng subscribe for an additional Earnings per share were 453p 
suite has been opened. A second 135,000 ordinary shares at £L80 (36Jp). The proposed final dM- 
suite with a soundproof area is parh As a result Trilion wQl hold jg 6.7p, making a total of 9p 
under construction- ^ U per cent of the company. (2-76p).The shares are traded on 

TRANWOOD: Following the TUBULAR EXHIBITION Group is the w a r krt marie by Granvffle & 
demsger of its financial servic es acquiring Sun Wharf (Stratford) Co. 

activities from its manufacturing for an initial £240300 na«h_ Fur- DWYER acquired Annstar 
business, Tran wood Group's cor- ther consideration is payable up far ei-ssm mnh Annstar owns 
porate finance subsidiary, Ifin- to a maximum of £110300. Sun seven retail warehouses in the 
corp, Earl & Company, has Wharfs principal asset is a lease- UK w ith an a ppr oxim ate anrmgi 
changed its name to Tranwood hold property in Stratftad, which rate roU of £486300. Net assets at 
Bari & Company. The new hold- Tubular plans to use for storage, completion wtnnnntpH to about 
ing company for the group’s HOBSON has acquired Alxxtrade £L7m. 
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SHARE STAKES 


Changes in share stakes chairman, has exercised 
announced during the past week over 250,000 ordinary 1 
included: sold the shares at 435p. 


Eons ordinary to Mr A. Taylor, joint 
has managing director, at 60p «tnh 
Mr Roth’s interest becomes 3.71m 


iroluded: sold the shares at 435p. Mr Roth’s interest becomes 3.71m 

BLACKS LEISURE GROUP: Mr T.nXKSHAI.1. Co: Mrs J. Leek; (5&04 per cent) and Mr Taylor’s 
A. Thornton has sold 200,000 -foe wife of a director, has pur- 469375 (734 per cent), 
shares at 19%p each and now chased 15,000 ordinary at UOp, „ „• 

tadds 482300 ordinary. Mr Step? twrpgctng her hniriing - to 230/XD* EDMOND HOLDINGS: Mr R. 
ben Morris has sold lm shares at Mr *mri Mrs their fern- Chalcraft, a director, has pur- 

19%p and now holds 2L56m (5.4 fly are now interested ta 475300 dos e d 100 3® stores at 84p and 


Lazaid Brothers& Co., limited 
has been appointed by 

Britisb fiaHwaysBoard 

to invite offers 
fbrtiie whole of the 
Issued share coital of. 

BREL (1988) limited 


I? 

i 

I 

P 

L 


per cent). (S^ per cent ). , 

HltiH-POINT SERVICES: Mi- STAG FURNITURE: Mr P. Rad- 
ChEMc3pte-Moran-hoIds 260,000 fmd has sold 91300 ordinary at 
ordinary (53 per cent). I43p and now holds 9.45 per cent 


‘now holds 731m. (15.46 per cent). 
Mr A. Nafah, also a director, 
bought 25/HQ shares at 34p and 
holds 232m @.78 per cent). 


successor tothe basinriss of 
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ordinary (53 per cent). 14%i and now holds 9.45 per cent holds 2 J zm 1&.TB per cent). 

BRISTOL CHANNEL Ship BODYCOTE INTERNATIONAL: BOATS: Mr &. New. 

Repafre^ C. H. Bailey and its W&oUIh r£Mi ^ DM M- nS S 

subsidtariM have disposed of man, has teen redneed by the Srector.^ SOM 5Q3W KtlmS 
2.65m ordinary shares, reduring sale -of 100386 shares at 275p to 
their holding from 3736 per cent 2.49m (1034 per cent). 

to 3434 per emit. . CLOGAG GOLD MINES: Waver- “ 181,478 ^ per cen£>1 

BENLOX HOLDINGS: Dr A. Mar- ley Mining Finance has bought ,, " 

wan is the beneficial owner of 3m ordinary (6.43 per centx limiter record 


3i PIC. 91 WATERLOO ROAD. LONDON SE1 8XP. 01-928 7822 

'hiAhjbi 


their holding from 3736 per cent 2.49m (1034 per cent), 
to 3434 per emit . CLOGAO GOLD MINES: Waver- 

BENLOX HOLDINGS: Dr A Mar- ley Mining Finance has bought 
wan is the beneficial owner of 3m ordinary (8.43 per cent). 

238m ordinary (6.71 per cent). TOYE & COMPANY: Following 
DOWNIEBRAB HOLDINGS: Mr recent purchases, the holding of 
P. Beswick has disposed of bis Sazontost and associates Is 
rBmafiring i nterest rf 1 j!3m nrrH- 119 .W) shares (5 per cent), 
nary shares. SEACON HOLDINGS: Mr C. 


Hunter traded at record levels ta 
the opening five months of the 
current year, Mr Harry Solomon, 


For furt her inform ation please write to: 

Lazard Brothers &Co n Limited 
21 Moorfields, London EC2P2HT 
(forthe attention of D.C Roberts) 


SEACON HOLDINGS: Mr C. the chairman, told foe anniwi 


RXZ CORP: Sir Alistair Frame, Roth, cbalnoan, has sold 10030 meeting. 


Jf5s\ 
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WPP Tokyo sale cuts borrowings 


by NIKKI TAIT 

JS Nlvertisbig agency and 
inarKeting services group, yester- 
^ y iSS£J? nced that it had sold 
311 ? o£Bc ® block in 

SoftrnX 0 ^ **■ Y25hn 
. news was given to share- 
orders at the annual meeting. 
The property was acquired as 
Wit of the £35 lm bid tor New 
York-based JWT Group - which 
««es in the renowned J. Walter 
Thompson advertising agency — 
last su mme r. Ahead of the acqui- 
sition WPP was substantially 
smaller than its American target, 
and the bid was made on a lever- 
aged basis. 

The disposal of the Tokyo prop- 
erty was seen as a key part of 
WPP's plan to reduce b o rro wing s. 


In March, the company 
announced that it had received 
several offers for properties, 
including Tokyo, which could 
realise at least Si 00; in rash 

Yesterday. WPP added that the 
sale of the Tampa, Florida, prop- 
erty had taken place and that the 
disposal of the Sydney, Australia, 
property was “in its final stages". 
These were likely to raise a fur- 
ther £I0m. 

The Tokyo property comprises 
office accomodation on li floors. 
Just outs ide t he central area of 
the city. WPP said that the sale, 
after providing for tax, will 
reduce the company’s borrowings 
by around £57m. 

It does, however, plan to lease 
back about 45 per cent of the 


space - the amount It occupies 
at present. Yesterday, stockbro- 
kers James Capel were estimat- 
ing that the net benefit to pre-tax 
profits In five months of the cur- 
rent year could be around ElAn, 
and increased their profit fore- 
cast from £34m to £36m. In the 
following foil year, the benefit is 
put at around 24.5m, and the 
Capel forecast is going up from 
£46m to £5Gm- 

Yesterday, shares in WPP - 
which have risen strongly over 
the past few weeks, helped by the 
dollar’s performance - eased 5p 
to 580p. 

At the meeting, shareholders 
were also told that since the 
beginning of the year the group 

has gainari more than $350m Of 


billings in net new business 
assignments — equivalent to an 
annual increase in billings of 12' 
per cent In the last four weeks, 
J. Walter Thompson has gained 
new assignments totalling over 
$100m in hillings. 

On the more fraugh t, wmtter of 
Lord Geller Federico Einstein, 
the much smaller New York 
advertising agency where a num- 
ber of senior executives walked 
out in March, WPP said that it 
was continuing legal action 
against the former directors. It 
was currently awaiting a decision 
on whether a temporary injunc- 
tion against the defectors should 
continue and for how long. WPP 
said it intended to pursue its 
claim for damag es. 


Ex-director attacks Yale board 


ir 


BY VANESSA KOULOER 

AN ACRJMONOUS dispute 
emerged yesterday over the 
boardroom structure of Yale and. 
Valor, locks aid domestic appli- 
ances group. 

The opening shot was fired by 
Mr Norman Davis, a former 
director who has issued a state- 
ment calling for the company to 
appoint a full-time chics execu- 
tive and an experienced non-exec- 
utive financial director. This res- 
olution will be proposed at the 
annual general meeting in three 
week's time. 

Mr Davis was a director of the 
company from 1969 until six 
weeks ago when he left Yale fid- 
lowing a dispute over his role in 
the company. 

Mr Michael Montague, chair- 
man of Yale and Valor, yesterday 
responded with a letter advising 
shareholders to vote against the 


resolution. This has been sent to 
all shareholders along with the 
statement issued by Mr Davis. 

Ur Davis’ statement argued 
that the board bad not h«»n aug- 
mented in size or expertise 
despite the expansion of the 
group's activities through the 
acquisition of Yale and Nutone of 
the US. 

The business would he “much 
enhanced" fay the appointment of 
a suitable chief executive to con- 
duct day-to-day activities. This 
would allow a chairman to con- 
centrate his efforts on overall 
strategy and supervision, Mr 
Davis maintained. The business 
would also benefit by the 
appointment of an experienced 
nonexecutive financial director 
to oversee the more complex 
financial affairs of the group, he 
added. “Such appointments are 


not unusual in a group the size erf 
Yale and Valor," he said. 

Mr Davis stressed yesterday 
that he was not seeking to return 1 
to the company. 

In response. Mr Montague said: 
"The board regards it as sad that 
Mr Davis, the major part of 
whose association with us is val- 
ued, should make this proposal” 

The company d<d augment its 
board at the time of the acquisi- 
tion of Yale and Nutone by the 
appointment of “distinguished” 
American non-executive direc- 
tors, he said. 

Mr Montague said that the 
existing structure of the board 
was a raramnn one and further- 
more was vindicated by the per- 
formance of the company. “We 1 
have been described as brilliant,” 
he said. "Modesty prevents me 
from endorsing that” 


DIVIDENDS ANNOUNCED 

Date Carres • Total 
Current of ponding for 
payment payment div year 


Total 

last 


Campbdl/Armstxs^Sn 
Celestkm lnds fin 
Doctns - rn* 


Dowty Group . 

Eldridge Pope ... .int 

FNFC int 

Sterling Pub § — 

Trusthouse Forte int 

Turnbull 8cott fin 

Warburg (SG) ..fin 

Woottons B’wares -fin 


3t 

1 

05 

42t 

4 

05 

3-3 

1.7S 

13 

8 

3 


Aug 26 
Aug 13 


July 30 
Aug 24 
Sept 1 
Oct 3 

July 27 


1-95 

1 

026 

3J6 

3J5 

3 

22 

1.53 

6 

7 

2J5 


4 JS 
1 


3-3t 

18 

lL5t 

4.4 


325 

1 

025? 

02 

7.75 

8.75 
22 
71 ■ 

9 

10 
2 J> 


Dividends shown pence per share net except where otherwise stated, 
juivalent after allowing for scrip Issue. tOn capital increased by 
its and/or acquisition issues. fUSM stock. SsUnquoted stock, 
market {For 18 months. 


BOARD MEETINGS 




considering dNMondt. Otacfcl- MCWam «* 
no! meltable «* h whether the »vtden* ere 
Jntartnw or ftitato.irvl.iiiu. putHttotata* ehowii 
below ere Meed metnty on iMt yeers nme- 


AlhMf HeJwrtal Truet . 


Domino mntlng Sciences _ 
Omemritfi QonvnuMcMHHis , 

'Money tall Trust 

Persimmon — — 


Shorslptan ... 

WUBeme (J) of Cerdtfl . 


TODAY', 

tataMim- Bertetart. Coat MMtoloo n . Oerdt- 
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male- Anchor IntT Fond, Walter Alexander. 
Bridgend. A Cohen. Dehnar. ttakna. Irish Mrs 
Products. John J Leas, Uttar, MM wenl Br own. 
• Northumbrian Fine Foods. ScotTa Reattawaid. 
Sindh New Court. Southend Property, Starm- 
guertt. 


Aawwy. 


Camtatan Vemwe Capital .. 

Cerdo Engineering — 

Howden Group 

Murray Etacmmlcs 

Murray Income Tnwt — — 

Murray Vamws 

Stance ExMOUIon 
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July 12 
Oct 4 

i M 

June 30 
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Wagon purchase 

Wagon Industrial Holdings ban 
acquired 226m shares (3.9 per 
cent) in Banro Industries for 
which it has made an agreed 
£39 m bid. The parties also 
announced yesterday that they 
had agreed terms on an offer for 
the preference shares - at 107p 
per share. 
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Mercury Asset Management Group pic 


RESULTS FOR THE YEAR ENDED 3 1ST MARCH, 1988 

Profit before tax was £39.1 million, an increase of 71 per cent 
over the previous yean 

F-aming s per Ordinary Share increased by 59 per cent on a 
pro forma basis. 

The directors propose a final dividend of 9p, making a total of 
12p for the year. 


THE CHAIRMAN, MR. PETER STORMONTH DARLING, COMMENTS: 

“The past year has been one of exceptional volatility in 
financial markets. Despite this and the fall in stockmarkets over 
the year; the value of funds under our management increased 
by £1.6 billion to £23.0 billion, reflecting a good level of new 
business gained in all parts of the group. We retained our 
leading position in the management of UK pension fund 
portfolios and made substantial progress in our international 
business. We believe that, notwithstanding the challenges we 
face at the present time, the resources of our group enable us to 
look forward to the future with confidence.” 


The Annual Report will be posted to shareholders on 1st July, 1988. 
Copies may be obtained from the Company Secretary. 

33 KING WILLIAM STREET. LONDON EC4R 9 AS 


Woolworth buys 
Granada’s NI 
Connect chain 

By NBdd TaB 

Granada, television and leisure 
group, is selling 15 Connect 
stores in Northern Ireland to 
Woolworth subsidiary Comet for 
£2-3m with additional consider- 
ation for stock. Comet said the 
acquisition would allow it to 
enter Northern Ireland as the 
leading multiple electrical 
retailer. 

Granada acquired the stores as 
part of its £250m hid for Elec- 
tronic Rentals. ER itself had 
taken an the Connect chain as 
part of its Telefusion acquisition. 

Much of the Connect chain had 
subsequently been rationalised 
and merged with other ER out- 
lets . However, the Northern 
Ireland chain remained a fairly 
self-contained business. 

Yesterday, Granada saw that ft 
anticipated a reduction of 
between 15 and 20 per cent in its 
rental chain In the wake of the 
ER htH The nffw left Granada 
with around 1,000 outlets, with 
some duplication. 


Maxwell in 
$9m Israeli 
investment 

MR ROBERT Maxwell has pm> 
chased a substantial holding in 
Mo diin Publishing House, 
publisher at| ^ commer- 
cial printer, write Andrew 
Whitley in Jerusalem and 
Clare Pearson in London. 

Modiin, the flagship of 
which is tha Tpflg g circulation 
daily newspaper Maariv, plans 
to use the capital to move into 
electronic journalism. 

The holding has been bought 
by Pergamon Media Trust, Mr 
Maxwell's Lichtenstein-based 

company, which has Interests 
in satellite broadcasting chan- 
nels MTV Europe and Premier. 

The stake is believed to be 
about 30 per cent and to have 
cost about $9m (£5m). 

Modiin has recently diversi- 
fied away from its books and 
newspaper publishing base 
into such areas as record and 
video distribution. B Is seek- 
ing to branch out into cable 
a pH satellite-based information 

and pitwtai iWHflwt 

This latest move by Mr Max- 
well to expand the geographic 
reach of his media interests 
follows last week’s announce- 
ment that Maxwell Communi- 
cation Corporation, his quoted 
company, was seeking to set 
np a joint communications 
ventur e with Sodete Generate 
de Belgique. 

Mr Ido Pisaentshfh, editor- 
in-chief of Maariv, which has a 
daily circulation of 115,000, 
Brirf he did not think Mr Max- 
well was interested in eventu- 
ally malting a takeover bid for 
Mortta- Control remains in the 
ImtiHe of the fo unding Cheifetz 

family . 

Mr Maxwell is riurirmm of 
the UK branch of the Israel 
Bonds Association, a fund-rais- 
ing body far the Jewish state. 

Before agreeing terms with 
Modiin, he la said to have 
expressed an interest in two 
other media-related invest- 
ments In IsraeL 


Stead rejects increased 
£108m offer by Clayform 

BY NIKKI TAIT 


BY NIKKI TAIT 

an Increased cios-im offer by 

Clayform, property group, for 
Stead & Simpson was firmly 
rejected by the shoe retailer and 
motor trader yesterday. 

Clayform argued that its 
revised bid, up from the previous 
offer of £89.5m, was in line with 
Stead's net assets once account 
was taken of the potential tax 
liability arising on property sales. 
Last week. Stead published a net 
asset figure of £1 18.8m, after 
revaluing its properties. 

However Mr Peter Gee, a Stead 
& Simpson director, said yester- 
day that the board still believed 
that the Clayform offer was “way 
below net asset value". 

“It doesn't value us fully at 
aff," he said. The fact that Clay- 
form was factoring In a potential 
tax merely underlined its 
break-up intentions, he added. 

The new terms have been 
declared final unless a competing 
offer emerges. They are worth 
E14J50 in cash for each ordinary 
(voting) share, and 151 p in cash 
for each “A" (non-voting) share. 
Yesterday, the voting shares 
moved 5p beyond the offer terms, 
up 30p to £1455, the mid-price of 
a 50p spread, while the ordinary 
remained slightly shy at I46p, up 
13p. 

Clayform said that its offer 
priced Stead at 26 times historic 
earnings once property profits, 
now taken above the line, had 
been excluded, and 22 times the 
forecast figure to end-March 1989, 
again excluding the property ele- 
ment. With the property element 
aHHffH in anH on an actual tax 
charge Stead said the prospective 
multiple namg down to 13 times. 

Yesterday, Clayform followed 
up its widely-expected increased 
offer with some market pur- 
chases. It bought 75,389 ordinary 
shares, about 4.7 per cent of that 
class, and 4J300 “A" ordinary (028 
per cent). That took its interest 
in the voting shares, together 
with the small level of accep- 


tances received in respect of its 
earlier offer, to 35 per cent 

Yesterday Samuel Montagu, 
Clayform 's advisers, said they 
were heartened that some of the 
shares purchased yesterday had 
come from the very wide spread 
of “family’' shareholders, who, 
together with directors, are 
thought to speak for more than 
half the voting equity. 

To finance* the bid, Clayform 
will put up £28m from its surplus 
cash resources and has arranged 


an £80m five-year loan facility 
with Samuel Montagu. 

Clayform also said yesterday 
that in the latest circular to 
shareholders Stead made “no 
ususual weather conditions" one 
of the assumptions in its profit 
forecast. However the company 
noted: “Stead & Simpson has 
referred to the impact of adverse 
weather conditions on its foot- 
wear retailing profits in each of 
the last four years." 

Stead replied that it merely 
made prudent assumptions. 
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financial Highlights 

88 

£m 

Turnover 

573.5 

624.8 

Profit before tax 

55.7 

64.1 

Dividend per share 

6.2p 

7.0p 

Earnings per share 

16.6p 

• 

00 

iM 


With profit before tax up by 15.1%, and EPS by 
12.7%, on turnover up by 8.9% to £624.8 million, we 
made excellent financial progress in the year to 31st 
March 1988. 

And we also made real progress in the reorganis- 
ing and restructuring of the Group, so we are poised 
for continuing growth. 

When you consider that at the same time we’ve 
been making products which range from landing gear 
for Airbus, to submarine command systems for the 
Royal Navy, to VDU terminals for Reuters, you may 
wonder what we intend to make in the future. 

Quite simply, even more encouraging reading for 
our shareholders. ^ 


Aerospace - Electronic systems - Information technology • Mining • Industrial 
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COMMODITIES AND AGRICULTURE 


- financial Times Tuesday June 28 1988 


Farmers union defends subsidy 


BY BRIDGET BLOOM 


BRITAIN'S National Fanners 
Union yesterday robustly 
defended farm snhaMfpa as the 
vital guarantee of farmers' 
incomes and of national food sup- 
plies. 

The NFU defence, in the farm 
of a seven-page memorandum 
and a London press conference 
yesterday by Its president, Mr 
Simon Gourlay, comes as the 
international debate on the aboli- 
tion of agricultural subsidies 
gathers pace. 

The US has proposed, within 
the context of the General Agree- 
ment on Tariffs and Trade, that 
all production-related subsidies 
should be abolished within 10 
years. The European Community 
is much more cautious. It agrees 
that subsidies should be reduced 
but has not said by how much or 
when. 

The NFD is even more cau- 
tious, calling for "direct action", 
such as an extension of quotas, to 
control surplus production and 
thus the spiralling cost of form 


The final knot of the EC* farm 
price package was still not fas- 
tened yesterday evening as 
-Community agriculture 
experts grappled with an 
apparent misunderstanding by 
Greece over the warding af the 
"final" text, writes Tim Dick- 
son in Brussels* 

The new hitch followed what 
.was widely thought to be a 
binding agreement reached by 
all 12 member states late last 
Thursday. 

Bat in the telephone ctmver- 


sations which paved the way 
for the deal wires seem to have 
become crossed on the final 
concessions made to Athens 
over the dismantling of 
Greece's negative monetary 

.compensatory amounts. 

Mr Frans Andriessen, the 
EC’s Agriculture Commis- 
sioner, was said to be deter- 
mined to stick to the Cmiis- 
sion’s final oflfer of a 15 point 
dismantlement for animal 
products and 20 per cent for 
crap products. 


support. 

Abolition of farm subsidies 
would result in "drastic changes”. 
In file structure of fanning and a 
severe rundown of forming in 
some parts of the country, with 
lan d becoming derelict as in the 
inter- war years, the union claims 
It plans to take its campaign to 
Westminster where it is «p*wHwg 
the to ministers «nn 

MPs as well as circulating it to 


commissioners of the EC in Brus- 
sels "agricultural policy-mak- 
ers worldwide.” 

Asked what had prompted the 
NFC’s action yesterday, Mr Gonr- 
Lay said that there had been a 
great deal of criticism of farm 
supp or t pedicles recently. “Every- 
one Is Twrtihig the CAP, hashing 
support mechanisms and extol 1 
ling the virtues of reliance an 
market forces. We thought we 


ought to say why we should have 
support policies," he saicL 

ln Ks mpnnraniiinw the unlnn 

Hprfar pg that it is not advocating 
"Open-ended support for form- 
ing." However it argues that agri- 
culture fa inherently more nnsta- 
ble than normal business and 
support is therefore necessary to 
iron out fluctuations in supply 
and in prices. ■ 

Abolition of support would not 
"magically reduce" the amount 
formers can produce par hectare. 
Nor would it necessarily result in 
h fnyfyfta fijr Tnnm rfiar rt i H w g - Irufo s-- 

try or for employment in other 
sectors of the economy, as recent 
studies had suggested. 

The best way of curbing form 
surpluses would be throujgi an 
extension of compulsory limits 
on production such as “setaside” 
sche me s for ce real land The doc- 
ument also calls for greater tariff 
protection against Imported vege- 
table oil s and proteins — a posi- 
tion firmly opposed so for by the 
US Government. 


Nicholas Woodsworth reports on an industry recovering from decline 

Ghana tries to modernise its timber trade 


TO THE devout Inhabitants of 
the densely-forested areas of 
Ghana's Brong-Ahafo region, 
where each village clearing 
seems to have at least one Chris- 
tian fundamentalist church, 
every dawn must seem hke a bib- 
lical creation. 

Daybreak in the tropical rain 
forest here is silent. Huge trees 
rise into the still, humid air. 
Thick vines seem to drop from 
the sky and drape themselves 
over luxuriant undergrowth. 
Drops of water giiat™ on every 
leaf. Yellow butterflies flutter 
through the glades. It is such an 
exaggeratedly paradisical setting 
that at any moment one expects 
to see Adam and Eve emerge 
hand-in-hand from the forest 
looking for mangoes to breakfast 
on. 

It doesn’t last long, however. 
What emerges from the forest 
just after dawn in Brong-Ahafo Is 
not the first man and woman but 
a snarling, 300-horsepower Ley- 

land truck hauling a 45-foot load 
of logs. It roars by with a grind- 
ing of gears only to be followed a 
few minutes later by another, 
then another, right through until 
the end of the day. Brong-Ahafo 
may be a stronghold of fervent 
Wet African fundamentalism, 
but it is also a mayor centre of 
G hana ’s booming timber indns- 


region's logging roads are 
busy seven days a week, and 
would be used through the night 
as well if it woo allowed. That 
the area has been so neglected -in 
the past that night driving cm 
these roads is murderous is an 
indication of the recentness of 
the boom and the problems 
encountered in modernising the 
timber trade. 

hi the early 1970s Ghana went 
into a steep economic decline 
from which it began slowly to 


in 1983 with the. 
of a rigorous Eco- 
nomic Recovery Programme. 

In 1983 Ghanaian timber 
industry, working at 16 per cent 
of capacity, exported only 515m 
worth of sawn and processed tim- 
ber. By 1986 the figure had risen 
to 544m. Last year, with 500,000 
cu m exported, it doubled to 
S90m. Exports are expected to. 
leap again this year. 

The main reason for this mete- 
oric rise lies in large amounts of 
funding channelled into the tim- 
ber sector by commercial and 
development insfitnttons over the 
past five years. Besides loaning 
Ghana 987m for its economic 
recovery programme, in 1985 the 
World also available 
an Export and Rehabilitation 
Credit of S93m to strengthen the 
three main foreign exchange 
earners, cocoa, gold and timber. 

This, together with a rapid 
devaluation in local currency, 
allowed the timber industry to 
begin importing much-needed 
heavy forest equipment, tracks 
and sawmiBing machinery. 

Under the World Rank pro- 
gramme, transportation infra- 
structure, including the main 
trans-shipment bottleneck at 
Takoradi Port, is also being 
improved. 

The UK has played a signifi- 
cant rde in the Industry’s expan- 
sion. Forester, one of the world's 
largest Biannfaptniwy of forestry 
equipment, has been a major sup- 
plier to Ghana's timber trade. 

- Britain's Marktrace Projects 
last year undertook a five-year 
management contract for the 
rehabilitation of the African Tim- 
ber and Plywood Company, a 
state-owned enterprise that has 
the largest timber concession In 
Ghana. With a £10m ECGDsup- 
ported line of credit from the 
Bank of Scotland, the 530m proj- 


ect will restore ATP to the pre- 
eminent position it held as a 
United Africa Company subsid- 
iary before nationalisation. 

Ghana's galloping timber boon 
has led to ™hniflt«ws within the 
industry. At present the industry, 
dominated by locally-based Leb- 
anese business interests, is mare 
concerned with quick profits 
through the export of often 
wasteiull y-prod uced logs and 
sawn timber than the develop- 
ment of a high value-added 
industry. 



The Government, however, has 
taken steps to encourage finished 
product exports. Last December 
it reduced the foreign currency 
retention allowed to log and 
sawn timber exporters from 20 to 
5 per cent 

This has given considerable 
incentive to Ghana ian val- 
ue-added activity In furniture 
and finished product manufactur- 
ing. Ghana exported 30,000 cu m 
of hardwood products to Europe 
and North America in 3966; proj- 
ected volume this year is 42JOOO 
cu m. 

One wood products company 
alone, Scanstyle Mim of Brang-A- 


hafo. now p i o or ts 18jQOO <Wning 
room chairs to Great Britain 
every month. Aa part of Its 
exports promotion campaign 
Ghana’s Timber Export Develop- 
ment Board this summer will 
hold a major timber products 
exhibition in London in July. 

One growing concern in the 
recent past has been the environ- 
ment. While the timber trade is 
expanding, Ghana's forests are 
receding. At the turn of the cen- 
tury there were 8m sq km of trop- 
ical forest in Ghana; today there 
are less than 2m and the figure is 
dwindling. Forest replanting in 
the early 1970s of 1L000 hectares 
a year has dropped to a current 
level of 4,000 hectares. Although 
the Government has claimed 
reafforestation is a priority in the 
industry, there is much to been 
done to promote conservation 
and sustainable timber yields. 

The World Bank and Britain's 
Overseas Development Adminis- 
tration have raada a start, how- 
ever. They are involved in for- 
estry inventory and management 
progr am mes, and hope to expand 
the size of remaining forest 
reserves. There have also been 
initiatives in community educa- 
tion to inform the population of 
the value afforest conservation. 

While A dam and Eve will 
never walk the forests again, one 
ran only hope Ghana wfll taka 
measures to something of 
its virgin paradise. 

• We have - been asked to point 
rat that Mr Kwame Owusu, men- 
tioned in last week's article on 
the Ghanaian cocoa industry, is 
chief executive of the country’s 
Cocoa Marketing Board. The 
Ghana Timber Products Show 
totU be held at London’s Business 
Design Centre from July 25-3L 
Enquiries to die Upton Grey Cor- 
poration, 35 West Bill London, 
SW1& 


Oats prices 
soar as the 
US drought 
continues 

By Deborah Hargraavea to 


THE CHICAGO Board of Trade’s 
grain futures contracts rushed to 
their upper price limits yesterday 
in what has -become a pattern fin: 
Monday market openings as the 
scorching drought continues m 
tiie Midwest. 

With 105-degree-heat in Ciri- 
cam on Saturday - wi i wiiinp the' 
city's highest ever recorded ton-, 
perature in 1936 - and only 
sparse rain forecast for the US 
cambelt tills week, maize, soya 
products and oats futures 
remained locked at their limits 
yesterday. 

Hie sharp rise in tba grain con- 
tracts - all except wheat opened 
at their upper limits - followed a 
slight drop bn Friday for maize 
and soyabeans as traders 
remained extremely sensitive to 

any faint of rain. 

Oats futures were at their price 
hunts fur most of last week as 
the crop, which is grown in the 
Northwest Plains states, has been 
devastated by the draught. 

Oats, are currently trading at 
an historical high around the 
23.70-per-bushel mark as US pro- 
cessors scramble to secure their 
needs in a market where demand 
is The US even 

been forced to import oats to 

mart: tkmimil 

In an effort to free grain 
futures from their limits, where 
little tgfldmg occurs, the CBOT 
hag riumgwl its prifffl Hmft rules 
fear the contracts. 

-Price limits of 30 cento for 
soyabeans were previously 
expanded to 45 cents for the con- 
tract if it hit its limit for three 
days in a row. Under the new 
rules, the grain contracts will 
have to hit their Kmtt for only 
one day for that limit to be 
expanded for another three days. 

Traders themselves are frus- 
trated with the current market 
pattern, where contracts will hit 

their price Kmlta minnfaw after 

the marioet opens and stay there 
all day, waiting for a sale to push 
tiie price lower. 


Tin races to 10-month high 


BY KENNETH GOODING, MINING CORRESPONDBfT 


Ttffi PRICE of tin, which so for 
has lagged behind as other base 
metals raced ahead this year, 
climbed to a ten-month peak in 

earns/ £66 up., from Friday afier- 
noon's IeveL 

Traders said the trend mainly 
reflected tiie weakness dfstraUhg 
against/ the US dollar and. that 
many consumers appeared to be 
reluctant 7 to' arrange -new bust 


of the APTC - Brazil and China 
-who agreed to limit exports, 
have also contributed to the 
healflder picture for tin. 

The latest forecasts from the 
International Tto Council indi- 
cate that output of primary tin in 
-the non-coDumnxtet mridin the 
first nine months of this year will 
he- about L8 per cent above the 
same, period last year at 112^00 


Analysts pointed out, lrawever, 
that the, upward price- movement 
was underpinned by the success, 
ao for. of the As soci ation of Tin 
Producing Countries' measures 
to reduce stocks. . 

Since the collapse of the tin 
TK ffl T kfft in 1985, a arnnfi l iympoqp 
in demand combined with export 
Quotas established bv the ATPC 
(agnrap which tikes in Malaysia, 
Thailand, Indonesia, Australia, 
Bolivia. Nigeria and Zaire) have 
helped whittle away stocks. 

From about 105,000 tonnes .at 
the beginning of 1966, stocks are 
estimated to have fallen to their 
current level of 45,000 tonnes: 

Undertakings by two major, 
producers, who are not members 


Consumption is predicted to be 
129,400 tonnes or 2.9 per cent 
inbre than in the Janpafr-Sesp- 

inafe y ear, = 

- This should leave a deficit of 
supply of 20,800 tonnes following 
one of 24,700 txmnEs for the whole 
of last year and for. 1986: 

The iipfirat , as usual, is expec- 
ted to be vBset by sales by the US 
General Services Adminis tr ation, 
which hOlds about 170,000 tonnes 
of tin, and reductions in stocks. 

The AFTC's aim. is to cut 
stocks to about 29,000 tonnes by 
tire middle of next year. - 

- Much depends on Chtna. There 
is a split or opinion among trad- 
ers about whether China’s recent 
decision to stop exporta of copper 
and ainmfriiwm to protect its 
.domestic industry from shortages 


is good news far tin. 

Some suggest that C hina is 
ftTwiy also to restrict tin exports. 
■Others sayit might be tmptedj-Q 
break its undertaking to keep m 
•exports to 10.000 tonnes in order 
to make up for lost foreign 
exchange earnings. 

- James Capel, the London stodc- 
broker, suggests that it might 
require' only a small increase to 
the tin price to encourage a 
■"br eaking - of ranks.'' 

1 It says: “The most serious 
forest to the CATPO agreement 
Is the voluntary restraint being 
exercised by the non —members, 
Brazil and owm. China’s sales 
policy is Hiwiy to be a key factor 
as it was in 1987 when tin prices 
were d e mesaed bv heavy Chinese 


. adds: “Our view is that 

price may well stow anW# 

improvement in line with the y 

general bull market in metals but 
that it will remain a relative 
npdpri |HT fi wTT|ftr in relation to the 
other metals hi the short tram, 
while outperforming the other 
metals in the. longer term when 
their new production starts com- 
ing on stream." 


Longer-term price rise forecast for lead 


BY KENNETH GOODING, MMIffG CORRESPONDENT 


LEAD IS Ekely to regain a price 
of £425 a tonne an London 
Metal Exchange stortly and then 
go on to £850 in the longer term. 
Bays Rudolf Wolff, the Lon- 
don-based trading group, in a 
review of the metal's prospects. 

The bullish outlook fra lead is 
Ukdy to tfimteich only if there is 
a total reversal in the base met- 
als sector "and/given the current 
economic climate, we cannot 
foresee, thus". 

Yesterday the cash price for 
lead on foe LME rose by £17 to 
£383 a tonne. 

Wolff also prints out that there 
Is likely to be substantial Specu- 
lative interest las players who 
have enjoyed the strengt h in the 
other base metals look 1 towards 
lul which in part explains its 
recent «iwwi^ni and volatility”. . 

Dealing with the ftmriammtala 
behind the metal's recent perfor- 
mance, Wolff suggests that 
already tills year consensus fine- 


casts for a surplus of supply over 
demand of about 100,000 tonnes 
of lead have been revised down- 
wards by 40^)00 frames to reflect 
minor production losses and. firm 


(Change during wife ended teat Friday} 


Aluminium standard ' - +4*5 to 568* 
Aluminium high grade 4-3800 is 30.429 


Copper Qradtf A - 
Laid . 

(Defeat 
Zinc 
Tin 


-HW5 to 87.100 

+4SS Jto «i zn 

+182 SO 3*0 
-750 to 35.185 
-149 -to wjna 


Stfyr ( 04 . -840*0 to 15944*0 

“Should this continue, the mar- 
tot will at best balance by the 
year-end. Indeed, the projected 
surplus is only- equivalent to 
about 1 per cent of .total con- 
sumption”, say the authoisj Mr 
John Harris and Mr Robin Bhar. 

Demand from tiie battery pro- 
ducers. who account for 60 per 


cent of consumption, is expected 
to remain firm because c ar sales 
continue to show good growth, 
they add. 

Nan -communist world stocks 
of lead at the end of 1987 at 
420,000 tonnes represented about - 
Jive, weeks V consumption. Cur*-. \ i 
rentiy producer stocks, at about 
. 205,000 tonnes, and consumer 
stocks, about 190.000 tonnes, are 
little changed from the 1987 level. 

Merchant and LME stocks 
make up the rest and, although 
the Exchange's stocks have risen 
sharply from about 15,000 tonnes 
to 55,000 tonnes during 1988, 
“much of thw may he attributed 
to producers who have chosen to 
deuver .metal rather than pay the 
backwardation (cash premium 
over three,- months metal) in 
order to roll the positions for- 
ward. This, therefore, reflects 
more a redistribution of stocks 
rather than any net increase”, 
Wolff insists. 


UK grain exporters hit by intervention hoard delays 


By John Buckley 

BRITAIN MAY Jose Elm in grain 
export orders and faces a pfieup 
of grain in intervention stores 
because UK exporters have to 
wait for longer than their conti- 
nental rivals to receive EC export 
rebate payments, according to 
the UK Grain and Food Trade 
Associ a tion. - 

The bottleneck has developed 
through- two seasons of staff; 
shortages and computerisation 
problems at the Intervention 
Board for Agricultural Produce. 
The board ha ndles the r ebates 
which keep EC grain competitive 
with world prices. 

After last season's record 10m 
tonne grain exports, tiie Ministry 
of Agriculture acknowledged the 
need for additional resources at 




-L 


the intervention board and. as for 
bade as last July exporters were 
assured that increased staffing 
was reducing a huge backlog of 
paperwork. - 

Mminfawn were also optimistic 
t hat, a n ew i ntervention board 
computer system would be opera- 
tional -by- January! 1988, ensur- 
ing that the problem ^should not- 
occur again in any sector" and 
that most payments would be 
made to exporters within a 28-day 
target period. 

But the delays are as bed as 
ever, this season,' says Gafta, 
although British grain exports 
have halved. The backlog 
remains, delays range up to 90 
days and there is no fikBUhood cf 
improvement when the market- 


tag year starts next month. 

By comparison, French 
era waited a martmum of 42 
last season and will start the new 
marketing year with a mere 15- 
day delay, giving them an effec- 
tive S3 to $4 per tonne advantage 
over the British in export sates. 

.. This not only- wipes, nut CSC 
exporters” pro fi t margins but 
encourages international glfip- 
pers to place orders with suppli- 
ers other than the UK, said Gafta 
nffirtnl Ms Maria Gappucdo. 

“Either s taff i ng and r esou r ces 
most be - improved at the inter- 
vention board or some of its func- 
tions should be sub-contracted 
out to commercial banks or other 
private org an is at ions." she said. 
She would also like to see a Par- 


Select Committee of 
Inquiry into, the board's pro- 
gramme. 

Ah intervention board official 
.said staff had 1 been increased 
from .150 to 200 in. the import/ 
export licensing department to 
heto ckay tiie backlog. Consul- 
tants had -been brought in from 
^theLjaarate. sector '-to -deal— with 
what was largdj a software prob- 
lem with cnmp n tp rl Batten . 

“It now looks as though we are 
over the peak of the problem," he 
said. 

“The target is to halve the 
. backlog o ver t he next two 
months 2nd virtuflUv cUmixmto it 
by the late summer or early 
autumn ." 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

Prices for raw sugar on London's terminal 
market soared again to a five-year peak 
yesterday afternoon, with second month 
October at S257.6Q a tonne, up from S243 
on Friday. Traders said concentrated 
trade, speculative and chart buying 
boosted prices. The upward movement 
continues to be fuelled by Cuba’s Inability 
to fulfil contracted sugar shipments to 
Japanese trade houses, traders said. It 
was also suggested that Mexico and the 
Dominican Republic have similar 
problems. On the London Metal 
Exchange, traders said the aluminium 
market was very nervous aRor last 
week's sharp losses. Any sign of 
pressure caused exaggerated price 
movements. Standard aluminium (99.5 par 
cent pure), the most wkloly - traded fell 
by £5 to El .662.50 lor cash metal while 
three-montha slipped by £8.50 lo £1.590 
oven though the LME reported a smaller 
- than - expected rise In aluminium 
stocks. 
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COCOA £/tonrn 

LONDON MTU. POUUtM 

(Prtooe supplied by Amalgamated Motel Trading] 

Clow Previous High/Low 

Ckwa Pravtauo 

HgfWLow AM OtBctei Kerb ctaee Open Interest 


■fly 
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Dec 
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W18 
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Turnover 4830 (0722) lots of 10 tonnaa 
•CCO Indicator prices (SDRs per tonne). Oa0» price 
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Hlgfi/Low 

Jty 

1108 

1109 

1115 1104 

Sep 

1129 
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Nov 
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mi 

1140 1138 
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1141 
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Turnover 201 (2799) MPS tonnes 
ICO Indicator pnees (US cents per pound) tar 
24: Comp, daily tSTS 11551 (117 JOR 19 day 
age <20.18 (120.41). 
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Raw 

Ooae 

Prenoua 

Htgfr/Low 

Aim 

275.00 

354.00 

27480 25600 

Oa 

26600 

343.00 

28600 245JS© 

Dec 

266 00 

2*2.60 


Mar 

25800 

23700 

258.00 24CL40 
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356.60 

234.60 
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Aug 
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23300 


Oct 
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WHte 
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Aug 

29600 

274.00 

204.00 274ft0 

Oct 

290.00 

288. CD 

290.00 267 JO 

Dec 

26000 

208.00 

268.00 150.00 
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391.00 

269.00 

23000 272.00 
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291.00 

298.00 
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sion Bvcrsgo tatmoeft prices. ■ change from a week 
app. VLonden pfiyaieaJ marker. fClF Rotterdam. + 
Bud km market den. ro-MAlayaan cont3.1i 9. 
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Turnover Wheel 312 (383) . Barley 198 (143) 
lots of >00 tonne*. 


There ware 28.631 pedcagaa on otfar Includi ng 
5900 onshore, reports the Tee Brokers 
Association, A good general damand. Selected 
best East Atrlcans wore again weH supported 
at dearer rates Out brighter medium aorta 
proved irregular and 3-7p lower, sometimes 
more. Plainer varieties were quite readily 
absorbed aitnougn prices tended 2-3p lower. 
Catoury Central Africans sold wed at tom rates 
but plainer sons were easwr. There was ra mar 
less competition tor Caylons and apart from a 
lew brighter teas wtttcfr realised around last 
rates prices awe 34p lower with plainaat 
subs cr iptions unwarned. OBshora teas met 
good bur irraguter rtemand wMi price levala 
showing uttla change where sold. Ouotabpns: 
quality I67p (168p(, medium 97p (loop) low 
medium 79p {same), 
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' CaSa 

Puts 

Strike price S tonne 

July Sept July Sept 

2700 
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2830 

129 257 

107 309 
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199 387 
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Cans 

Putt 

2700 

180 284 
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2980 

100 220 
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49 IV 

233 4lfl 

Copper {Grade A) 

Crib 

Puts 

2190 

240 224 

14 113 

2300 

129 ISO 

31 187 

Z43G 

55 87 

IV 291 


US MARKETS 

Despite lower temperatures, rainfall aver 
the weekend 1 was negligible In the 
mid-west ILS. and as a consequence, the 
grains and soybean complex finished 
sharply higher to limit-up as concern over 
crap damage reasserted itself, reports 
• Drsxel Burnham Lambert. Only Kansas 
city and Minneapolis wheat were trading 
below Dmlt, as those markets saw same 
hedge selling and profltteldng. Cattle and 
hogs were also sharply higher to llmh-up, 
after a weak opening, as short-covering 
emerged to correct oversold situations 
and as packets were forced to resume 
buying after exhausting their stocks. 
Bellies rallied in sympathy, but were held 
back by continued heavy storage stocks. 
The precious metals traded narrowly, 
rallying in light volume on mixed, hade 
and local buying. Gopper finished mixed, 
the main feature being the squaring of 
positions In the July contract with spread 
activity into the September contract 
Energy futures recove r ed from earty 
weakness as fund buying and mbced 
short-covering pared losses after trade 
and local selling. Coffee rallied on 
short-covering, cocoa toil in response to 
the stronger U.S. dollar 
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Jui 

1XL29 

13660 

130-80 

13150 

Sap- 
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1022/0 

1012ID 

1002/4 

990/4 


1020/4 

1025m 

1011 m 


982m 

972/4 

850/4 


1098/4 

105510 

1041/O 

1022AI 

1012 m 
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1022 m 

1012 m 
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B80/4 
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s«> 
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3197 

32.67 

3267 

Oct 

32.75 

31.76 

32.75 

32.75 

Deo 

3297 

3197 

3297 

3207 

Jan 

3235 

3195 

3255 

3255 

Mar 

3223 

31.25 

a? 33 

3225 

May 

31.70 

30.70 

31.70 

31.70 


SOYABEAN HEAL 100 tons; Sftoo 



Ctaee 

Previous 

Wgtuvow 

Jul 

320.7 

310.7 

3267 

3267 

Aug 

313-2 

3022 

3162 


Sep 

3102 

3062 

310-2 

3162 

Oct 

307.7 

297.7 

307.7 

307.7 

Dec 

304.2 

2949 

3049 

3049 

Jan 

3060 

2909 

3060 

3060 

Mar 

204.0 

264.0 

2949 


May 

2339 

2839 

2960 

2920 


> r 


M**2£ WM0 bu mtn; oomsmetb bushel 



Ctaee 

Prevtous 

Hgh/Lpw 

Jul 

1196 

1689 

1198 

11.15 

oa 

11.79 

1673 

1190 

11W 

atan 
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1035 
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Jui 
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COTTON 56006 oenteflbs 
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Jte 
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S90 

oa 
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69.70 
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ft; nn 
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6690 
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667S 

Ad 
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Oa 
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6490 

0 
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382/4 

362/4 
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376/0 


UVE CATTLE 45000 Ebs: COflBStbs 


-) 


Jui 

18625 

18125 

mao 
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MW 
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0 

0 . 

Jul 
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■WML W 

0 

0 
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0 

a 

Nov 
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0 

0 


■ -Ctasa Previous Htgh/L ow 
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OlK 6597 5747 9597 87 JQ 

F9b . 71J2 7532 ' 71.82 70I0 

Apr 7435 7205 . 7435 7595 

Aug 7255 7150 7250 71.2s 

UVEHOCS SQflQQ fr canh/iha 


Class Previous tbgh/Low 


REUTERS (8a** SOff Wa abw is 1031 - 100) 


June 24 June 23 . mmh age yr ago 


19755 1882.1 17895 16115 


31 1974 - ISO) 


Spec 138.77 14056 13416 13584 
Futures 14159 14355 13581 12474 


Aup 
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Deo 

Tab 
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Jui 

4592 

4669 

47.07 . 

61.10 

5095 

46-20 

44.17 

4230 

46S7 

40* 

48.05 

4482 

*5.67 

43* 

47.07 

61.10 
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462S 

4685 

42* 

43.65 

SOOQ 

4950 

44.70 

PONXBOleS 39900 lbs: centarib 

- 
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Hlgh/Low 

Aug 

Tab 
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’May 
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39.62 

6297 

6190 

6135 

3605 

3625 

6607 

5990 

5636 

3630 

4605 

82.07 

8190 

6U5 

39* 

37.80 

5B.7S 

61* ^ 
37* * 
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EUROPEAN OPTIONS EXCHANGE 


foreign exchanges 


Sterling weak on trade data 


rert»S2? e re2 ,a, i expected trade fig- 
* current account 

SfSff 'rtdened to a record 
alter a revised £728m 
soortfan m AnriL The latest flg- 
JJ5 was ready twice the mar - 
sets e xp ectation, amt sterling’s 
minal reaction was to lose half a 


STERLING FELL to its lowest on a firmer trend es tab lish ed ear- ted the dollar’s advance to con- 
March, following her in Tokyo, hot stdl finish ed op tome. 

from Friday. Its exchange rate 
index rose to 97.0 from 962 on 
Friday. Investors entered the 
market yesterday morning in 
London and took profits, 
reflecting a growing feeling that 
the dollar may have over reached 

. — ~ .. itself - having risen over 2% p.c. 

piem ug a gamut the D-Mark a on its exchange rate "lifer in the 

cert in doOar terms. last two weeks. 

The full extent of the day’s thc«> 
decline meant that sterling „.?¥£? 
slipped to an eight month low - e ps F ®° eraI H®**** Boa £^ 

agrtnst the dollar, closing at ^thtut D-Marks. The dollar^wHs snppeo to a xo-momn low against 

^ JoDa^but ttere was 

with the dollar only slightly .rTTTn ™i imur? moc Zzz: vention by the Bank of France. 

Erar on fee day. the S DmSo^d J2F£ri?ta ™ tortS 

against major European ^ 81 “ “ d J” ™ figm at 

the start and fets^ 846 at Fn- 
ger against the yen at Y1308S day’s, close. Dealers suggested 
from 1130 JO and FFr6.1375 com- 


The Bundesbank refrained 
from giving any support to the 
D-Mark during the morning in 
Frankfurt, hut sold &L5m at toe 

firing when thft HnlTnf rose tO 
DML8235 from DM1.7970. 

Elsewhere the D-Mark held 
above a support level of Y7L43 
against the yen, opening at 
YTL97, up from YTL8D on Friday, 
and staying at that Level for most 
of the day. 

In Paris, the French franc 
slipped to a 10-month low against 


currencies were considerable. 

Against the D-Mark it fell to SPr1 ’ 5055 ' However w® 3 stron - 
DM3.0975 from DM3.1375 and 
FFr10.4525 compared with 
FFTUL5475. Elsewhere it slipped wia FFr6 " 115a 
to Y222.75, its lowest level since Earlier in the day. the dollar 
October 1986, and down from had already stalled, having felled 
Y22&25 on Friday. A yi™* the to break res i stance at DML8300. 
Swiss franc it fed to SFr2JG50 However, despite the later inter- 
from SFr2J975. vention, some dealers stm expeo- 

On Bank of Tfti gfawrt figures, 


that the franc’s upward potential 
was limi ted by the recent 
increase in interest rata differen- 
tials between France and West 
Germany, ami the possibility of 
higher West German rates after 
Thursday’s central council meet- 
ing of toe Bundesbank. 


toe pound’s exchange rate Index 
was lower at 748, down sharply 
from 75.4 at the opening »nfl 75 
on Friday. 

Higher domestic interest rates 
fa il ed to provide modi support 
even though yesterday’s inter- 
bank rates were almost fully dis- 
counting a frill one point rise in 


EMS EUROPEAN CURRENCY UNIT RATES 


BeMatftase.. 
Drift Krae. 
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£ IN NEW YORK 


iD-Mart. 

French Franc 
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kn 
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■SS 
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*32 

+L04 

±25344 i 
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riUO 

-0.93 

425404 

205853 

2-07517 

-•081 

■ft 42 

±20981 

6.90403 

6.99329 

+L24 

-ML06 

±23674 

231943 

233861 

4083 

-0.40 

±1.3012 

8768411 

8.771860 

40.45 

■0.78 

±2668* 

148358 

153737 

+3-63 

4298 

±48752 
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POUND SPOT- FORWARD AGAINST THE POUND 
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STERLING INDEX 
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Prates 

BJO 

M 

75.4 

768 

9.00 


755 

760 

1080 


754 

759 

1200 

m m 

. 753 

768 

*000 


758 

759 

LOO 


747 

759 

200 


748 

759 

380 

pro 

747 

75.9 

480 

!■ 

748 

758 




.a— 

Oaeawrti 

% 

P±. 

tin 

rath 

% 

M. 

18455-27055 
28545-20785 
389 V -352>i 
6485-65.75 
11.74V - 11 90 
2151D-21640 
3.09V-3J3ijr 
25L65-2S4J& 
20455-20735 
2295 - 2322V 
1223%- 1229% 

10.44-1056 

10 65t« - 10766 
2221,- 225^1 
2272-2206 
256 -259b 

p 

035-028—1 

QJ 2 - 0 . 02 cpm 

2380ft 

B- 2 fa& 

■r-SHrrtk 

3V4ana 

•ft 

186 

0.41 
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187 

-L42 

4.71 

489 

585 

08648101 

§J5-0l2]bbj 

SSg 

05VOC%Sb 

•sass 

ZMlrtt 

urmfli 

8%-9%dh 

1 « 

053 

531 

351 

089 

485 

589 

-208 

-086 

-078 

-329 

222 

-0.78 

572 

445 


.Won 


CURRENCY RATES 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 



Baft 

Spedal* 

EmptM 

Jra-27 

ntt 
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% 

«ri*» 

Unft 

Sterling 

US Mite 

. 

0760745 

0870094 

6 

132712 

213795 
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8.75 

159699 

238216 
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3 

16.7761 

143965 
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% 
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% 
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CURRENCY MOVEMENTS EURO-CURRENCY INTEREST RATES 
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FINANCIAL FUTURES 


Gilt prices lose ground 


LONG GILT and three-month 
sterling deposits were both 
sharply weaker in yesterday’s 
Litfe market, following a larger 
than e xp ected increase in May’s 
UK trade deficit, and sterling's 
fall to Its lowest level for over 
three months. 

(Sit prices were depressed by 
the absence of a rise in base 
rates. The September price 
opened lower at 94-12, and sank 
to a low of 93-23, before closing at 
93-30, down from 94.16 on Friday. 


Trading volume was relatively 
high, with over 25£00 lots chang- 
ing hniyln 

Three-month sterling reacted 
to a rise in cash rates - the latter 
all but discounting a full one 
point rise in base rates. The Sep- 
tember price closed at 89.74 
against 89.80 at the opening and 
89.33 at the previous dose. 

US Treasury bonds lost ground 
as toe dollar’s failure to break 
though resistance levels encour- 
aged investors to take profits. 


However sentiment was helped 
by reports that the US Federal 
authorities were now unlikely to 
hold a 30-year bond auction in 
August, and contracts finished 
above the day’s lows. 

Three- month Euro -do liar 
deposits were lower, foiling to 
hold a support level of 9200 for 
September delivery. The contract 
opened at 9207, wblch proved to 
be the day’s high, and slipped to 
a low of 9L97 before closing at 
9L99, down from 9208 on Friday. 
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a 
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5 

Dec 
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82 

IS 
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17000 
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1581 

AUG 

1619 

90 
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13 

33 

84 
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32 
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1107 

1186 

42 

224 

311 

33 

103 

86 
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60 
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18000 
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94 
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1M 
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151 

88 
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18500 
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46 
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40 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


London looks for 
10% base rates 
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MONEY RATES 


ONDON INTERBANK rates 
nsed yesterday sharply higher 
1 toe back of toe poor trade 
gores for May and were dls- 
nmting dose on a full paint rise 
l UK Base rales. The Bank of 
n gianit fi»it«t to signal any fur* 
ter rate rise, but the market is 
mvinced that another increase 
innot be long delayed. 


DK 


■ ter 


The key three-month rate 
opened at 9B-9R p x. and eased 
initially, beftoe toe trade figures 
were known, to a low of 9fr9ft 
p.c. before moving up to toe day's 
high of 9R-99 px. in the after- 
noon, compared with 8flr9& p.c. 
on Friday. The one year rate rose 
to lOA-104 P-cl from 10A-9J5 p js 
Overnight money traded between 
a low of 6% px. and a high of 11 


p.c. 

The Rank forecast a flat posi- 
tion in the money market with 
hina maturing in official hands 
and repayment of late assistance , 
together with a take up of Trea- 
sury hills draining a nominal 
-*4m. Exchequer transactions 


accounted for an additional 
£52Sm. These were of&et by a foil 
in toe note circulation of £415m 
and hank balances brought for- 
ward £l.l5m above target 

There was no assistance 
offered by toe Bank during the 
nwming or afternoon. Late help 
Mima to £10nL 

Rates also tightened in Frank- 
furt, partly because of a drain on 
liquidity, but also because many 
traders expected the Bun de s b a nk 
to increase the discount rate 
after Thursday's meeting of the 
central countiL 

Call money was quoted as high 
as 4.05 px. against &S5 px. an 
Friday as funds injected through 
state owned hanks last week 
we re drained from the market. 
The Bundesbank put up to 
DMTbn back into the market 
through the same system, but 
funds were drained to meet Gov- 
ernment salary payments. 

Liquidity levels were also 
strained by continued interven- 
tion by the Bundesbank, selling 
dollars and buying D-Marks. 

Commercial bahks’s holdings 
with the central bank fell to 
DM52 Jbn late last week, com- 
pared with DM55£bn for the 
same period last month- 
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MARKET ANALYSER 
A NEW DIMENSION IN TECHNICAL 
ANALYSIS SOFTWARE 


RESEARCH 




INDEXIA Hesearcfi invites you to preview 
the latest release of Its celebrated 
MARKET ANALYSER software, desgned 
tor those who are serious about charting 
techniques * 20 intflcaJOs ' spK screens 
* log & arithmetic seating * create 
own studies * beta risk analysis. 


The preview b being heU at a central London wnua on IWi and T5th Jidy B8& A 
spedal pries ofiar mril be swiUHa to all who attend, so phone (0932) 220349 today 
to msenejflur place. 
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ft Paperweights 
ft Enamel Badges 


Quality PROMOTIONAL GIFTS 




Manufactured by Manhattan -Windsor -00- 

STEWARD ST- BIRMINGHAM. B18 7AF. England- Telex: 338633 MANHAT C. 
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KRAM KAUMM OALLERY 178 Brampton RO 
SW3. SM 7566, Herat Boudin. CtaproL Van 
Oonpen. Smusler. also hnpartam wort by 
SutnertaM Wyndham. Lewis. Lowry, Ben 
Mchetaon, WMfrad, We 
1M Sat 104 
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NOTICE IS HEREBY GIVGN Him the Com- 
pany haraby tarmlnaiaa «ha Oapoalr 
Agraamant dated 48i Juno, 1882 Oeiwarn 
NUd BcmW Co. Ud. (Om -Company-) 
and Cfttwft. NA. pursuanf to Condition 
22 ol Mm Schedule io Om Oaporit Amm- 
nonL 

CITIBANK. NA_ London 

DamaliTv 

JliM 28, TB88, impmwary 
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The Financial Times 
proposes to publish 
this survey on: 

28th JULY 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

HEYRICK 
SIMMONDS 
on 01-248 8000 ext 
4540 

or write to HIM at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 
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LONDON STOCK EXCHANGE 


Financial Times Tuesday June 28 1988 


•Ptart 
Dealings 
Job 20 
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Jnl 18 


Account Dealing Dues 
Option 


Drdan- 

tioos 

Jon SO 
Jsl 14 
J*1 28 


Lost 
Dealings 
Jnl 1 
Jnl 15 
Jnl 29 


Account 
DV 
Jnl 11 
Jnl 25 
AngS 


A SHARP deterioration in the UK 


advance in the US securities mar* 
kets. 

Turnover, as reflected by a 
Seaq share volume of 390.7m 
shares, was not heavy by recent 


Equities and Gilt-edged fall heavily after news 

of UK May trade deficit IT#* 


the legs from u n der the London tt>. -nrrri with which d rices were 

e g g ™” , m ^ k | ts y ? ster £ y - 

Government bonds and equities T*hT«wk was all the creator 
fell sharply as i sterling plunged fa ®hato»wrtw Sd SS5 

on ^i^trSL^iS^? 9h L7 5S finner >as some traders closed 
S™* trade and £l^bn on positions after the market's 

^ en *L account ’ i2* ““J weakness on Thursday and Fri- 


FINAWC/AL TIMES STOCK INDICES 


Since Compilation 


twice the size predicted in the 
City. 


day. 

The sector quickly turned 


Gmommcnt Sea .......... 


Find Interest 


OnAsnyV 


l fi £S£S 

mto a frwizy of excitement by the ^ ^ ^ trade deficit 

SgJj HS «£ abSe El bn was bad news for the 

market", said one dealer. The 
fre e-fell . H 0 wever, ^ond mar k e t would regard a 


,., L - L n JLJ i ' . i_ duuve UUll woa uau uewa ivi sue 

JF* 3 . downwards market - one dealer. The 
free-fall. However, bond market would regard a 

iSyswai LhS I SSL?iwt move to base rates above 9 per 
speed with which marketmakers rent ^ a significant ti ghtenin g in 
cut their price quotations. 

Any potential benefits to gy ^g dose falls in long-dated 

SSSSPlSS^ fJ^K GUto SnSdtoTSll iSwith 
pound were outweighed by the ^ m e^ums down by % and the 


Earnings YM.*#nlQ n tJ 

P/E Ratio tneOD 10.49 

&AQ Bargains (5piW) 26.221 

Equity Turnover t£m) 

Equity Bargains — .... 

Shares Traded (mO 


91.43 86.47 127.4 

(18/41 03/U (9/1/39 

98.67 94J4 105.4 

(25/5) (S/1) (28/U/47) 

1496.7 1349.0 1926.2 

(23/6) (8/2) a fa/7/87) 

312.5 195.4 734 7 

(7ftt (13/5) 05/2/831 

S.E ACTIVITY 

led las June 24 

Gilt Edged Bargains 112.1 

Equity Bargains 181.4 

Equity Value 53754 


(28/11/47) 0/1/75) 
1926.2 49.4 

06/7/87) (26/6/40) 
734 7 43.5 

05/2/831 06/10/71) 

TTVITV 

I June 24 I June 23 I 


Well-known names such as 
GKN, down 12 at 314p. and 
Hawker Sddetey. 8 lower 
were among a long Us* of stfeabte 
fells fe the Engineennff sartor. Tl 

mm m , announced by Castle and, last dropped 7 to 340p and yickm. 

PS /)l4* weds, the Rugby Group, will be ^pped back 9 

ICbL followed by a simil ar move by stocks redsted the trend bra * 

BCI this week. . do moved up 6 to lHjp foU ™J?S 

Stead & Simpson provided XiSVS that the prdiminaiy stare- ; 
SBd Savory wnin responded by some relief in the Stores sector, nient would be announceaeany ; 
reducing the sire of bargain it is going against the trend aflarffie month. . ' 

prepared to make prices in. release of new bid trams from j.Sainsbury led nWJ. vroa . 

Trasthouse Forte revealed its property developers CJayform. g^s Iowct, losing 6 to ffllp 

interim statement on an unfbrtu- The new offer valued the com- w feig Tate & Lyle gave up 11 at 

nate day. Midterm profits were pany at £106m and improved the glMp. Boithwicks were «*■:. 
slightly high™- than most expec- market enough to push S&Sup 9 jgsugg to escape tbedowntran. 
tations but the absence of a prop- points at midday. tt preaidabjy bounding 9 to : 

erty revaluation, which had been failed to impress the borad cj pony pa* has built up a 

mooted, touched off profit-taking S&S, which unanimously advKea disdosable stake of 5 per cent, 
after Friday’s good rise. shareholders to reject the offer. The dismal performance^ of 

The reaction gathered pace News of the rejection brought 5*^ Hotel shares 
when analysts returned unim- S&S “A" shares back to dm* 3 Forte expressed a desirt 1 to 

pressed from the ensuing meet bettor on wWe thec^di. ^ ^ sizeabfe htddtog contto- 
ing with the group. Many nanes maintained their portion ^ ^ - A - falling 63 more to 
regarded the shares a hold only to aid the day up Vi on £14 A- S9Sp- , 

and the price fell further to settle Woolworths rallied briefly cm Dowty produced better-tnan-ex- 
a net 10 lower on the day at 254p. the news of its acquisition of 15 pected figures and exc el le nt earn* 
Life assurances mirrored the Connect stores in Northern mg fi prospects and the shares 
overall market hut rallied Ireland, bought from Granada responded by adding 7 to 199p, 
strongly at the dose amid fresh through its Comet subsidiary for after 200p. Oakwood Group 
bid talk and also on news that £2 .3m. However, the undercut- jumped 45 In a thin market ahead 
Scottish Widows, (me of the big- rent of the market was too strong of today’s interim figures, closing 
east pension groups in the UK. and Woolworths were dragged & 5200. Boots gave up S to 218p 
had experienced record personal down 7 to 2Slp. with the market, despite announ- 

pension sales in the first halt The electronics sector dug a breakthrough in LegtoQ- 
Abbev Life rose 4 to 317p. having “behaved extremely well" accord- naire’s Disease detection., ■ .. 
been 31(k> early on. while Legal & ing to deafen; who reported only Business in Traded Options 
General edged up 2 to 306p. minor selling of -the leaders, was quiet early on but picked up 

Composite insurer Commercial ahead of a number of major news after the trade figures, with FTSE. 
Union dropped 13 to 3S0p as announcements expected .-this - s tocks traded heavily. In- total 
Adsteam revealed it had reduced week, including the Defence 22,425 calls and 9,946 puts were . 
its stake by some 500.000 shares Select Committee, report on traded during the day, totalling 
to 33L2m shares or 7.88 per cent; defence spending. 32*371 contracts. BP was the most 

but dealers were also suggesting Kacal, turnover 3&n, settled a popular stock with 3,271 calls out 
Adsteam's move could have been shade off at 345p in front of the only 212 puts, followed by Racal 
made to Kbqk<* out some of the preliminary figures - expected with 24510 calls and 631 puts, 
recent speculative buyers in the to be in the region of £135m thmiMmuI tintlnnc 

stock. In relatively thin trading against £lO0m - and more iraufuonai upuoiia 

General Acddoxt lost 10 to 880p Importantly details of the Voda- • First dealings June 13 .. 
and GEE 15 to 94Sp. fone flotation. GEC, rumoured to • Last dealings June 24 .. 

Brokers showed mills Faber 5 have recently picked up a stake • Last dedaratious Sept 15 
to the good at 273p in the wake of in Racal. lost 4 at 155p on turn- # for Settlement Sept 24 
an institutional buying order. over of 6m; Kleinwort Grieveson por rate indications see end of 
The building market mirrored are going for £715m when GEC London Share Service 
the prospect of higher interest reveals full -year figures on Calls were- taken out in -Burundi, 
rates ana dropped swiftly mid Wednesday. Norfolk Capital, Gy oca Gold. . 

-morning before staging a tenta- Atlantic Computer Jumped 7 RTZ, Cambridge Instrum ents, 
tive rally late in the session. more to 356p, still buoyed by the INOCO, Abbey Life. Kelt Energy, 

BCI were well supported as the “buy” recommendation issued by Wembley. Cadbury Schweppes, 
day wore on and closed only 3 Chris Tucker of Kleinwort Gri> AAH, Virgin, Borthwicks, and = 
easier at 421p reflecting a general eveson. Talk of a possible Joint Astra Holdings. A put was traztt- 


2659.42 1537 32 1075 98 955.96 4199.79 5-Day ntrage - 

27,995 30.596 27442 24.665 62.461 


, Equity Value J 2809.4 


wmIiimiM#.. 6L n 6 f fry J “ iJ* uic uicuuuua uuwu MJ /■ ai m 

iSfSKL SSLSLiSKSf shorts nearly half a point off 


10 a.m. 

1489.4 


11 a.m. 
1488.6 


12 p.m. 
1475.5 


1 p.m. 
1466.6 


2 p.m. 
1465.2 


Day's High 1489.7 Day's low 1464.1 


tab 100 Govt. Secs 15/10/26. Find In. 1928, Ordinary 1/7/35. GoM Mines 12/9/55. S E WI»R» 1974, • Nil- 10 39. 


teS* fho ^ with prices moving at speed, it 9 Opening 10 a.m. 11 a.m. 12 p.m. 1 p.m. 2 p.m. 

OTKttd JerToScldv ■“ ,mmlt for “» mvHtmenj 1489.7 1989.4 1488.6 1475.5 1466.6 1465.2 

institutions to sell stock, and □ 

SS most were content to keep out erf Day's High 1489.7 Day's low 1464.1 

ket^yesterday w£? “By how ^ — iw ^ iwt -- to — . w. — «- iwwa. s e 

!hSfSf^Sa,ffi£2S LONDON REPORT AND LATEST SHARE INDEX: TEL 

cue from the London money mar- A -i W0 j 0 «_ PT rpntinn in nntn _ . 

kets. appeared to be fully dis- ^ trading positions. It was one-way stake builder as “extremely tie s 

counting a half point rise to 9Vi ,» e «S mnTOrfWffhsr traffic for most of the session, but unlikely**. Mr Tim Allen, director off t 
per cent in UK base rates, and «!*. 1 Lnv relief arrived late when a leading of corporate finance at Williams end 

indeed, “partly discounting a hill 5SJJS2? to nSeSn the hou8e boa ^ lt: heavfl y toto traded Holdings, responded to questions 958p 
point hike", commented Mr John 5 pro * losal 10 16066111 1116 options and the shares rallied to by saying, “absolutely no com- hanc 


3 p.m. 
1467.5 


U S ££2£r 1 LONDON REPORT AND LATEST SHARE INDEX: TEL 089Q2 3001 _ ] 

cent trading positions. It was one-way stake builder as “extremely tie support and struggled to dose 

iom traffic for most of the session, but unlikely**. Mr Tim Allen, director off the day^s low of 954p. In the 

RaJJv nf relief arrived late when a leading of corporate finance at Williams end the price finished 15 worse at 


point hike", commented Mr John 

Shepperd of Warburg Securities. sl r :i T. . . . 

Equities, already weakening “* r ®®P5S? 

ahead of the trade figures marked down 10 to 397p as 
announcement which came at cps ranted cautiously to 
11.30am. dropped like a stone ^ sh A 320 ^ rb . 1JS & 
after the news, as prices were house . France on Sunday - . 
marked sharply lower. space has a 20 per cent sta 


, r ranee on uuuny * Aero- developments 
has a 20 per cent stake m restructuring 


close 12 down at 407p, after 403p. ment”. Y&V shares closed 20 bet- 
Oth er speculative favourites ter at 321p. 


958p as barely im shares cnangea 
hands. 

Beecham held up well against 
the trend, r-insftttg just 3 down at 


With the Seaq screens carrying the A ^p0 project andmanufec- remained at 345p. 


the “Cast markets" warning - tl 5 es ^ vr ?P ss :£5t y reduction m Yale & Valor (Y&V), the diver- throughout oil and gas issues. nature c 

implying that marketmakers* 9™ ere * or , A320 would cutits s jfied electronics and security BP, still upset by the recent insurant 

quotations were not firm dealing future earnings, but analysts group, jumped 30 to 331p in early downgrading of dividend forecast week de 

prices - the market quickly fell were warning investors to wait trading as dealers reacted to by Kleinwort Grieveson, the UK edge yes 


its planned ground yesterday on talk of fur- ‘A to 142p m turnover of 
programme, ther discounting by Saudi Arabia Fisons gave lip 7 to 267p. 

- triggered widespread losses The extremely con 


triggered widespread losses The extremely competitive 
roughout oil and gas issues. nature of marketmakers in the 
BP, still upset by the recent insurance sector over the past 
iwngrading of dividend forecast week developed an even sharper 
' Kleinwort Grieveson. the UK edge yesterday when BZW mitt 


by a net 36.4 points on the FT-SE 
scale. 

The fell was universal, encom- 


for the outcome of the of fi ci al rumours that a rieciaraWw stake securities house, showed the a ted a move to narrower trading 


accident investigation. may have been built in the com- “ofd" sold down to 250p before spreads in life assurances and 

The relatively high passenger pany According to one trader, se ttling 4% off at 252 V~p on turn- composites, 

irvival rate at Muihouse helped yj e rumours began amid persis- over of -LSm. The “new" retreated BZW’s action was quickly fol- 


passing both the international survival rate at Muihouse helped tfa e rumours began amid persis- over of 4^m. The “new” retreated 
stocks, which could benefit from to restrain the opening price fan, tent buying of Y&V shares last 2 to 60%p with 8.5m traded. 


lower sterling, and the property 
and consumer sectors which are 
likely to be hart by higher inter- 
est rates. 

At one stage, every stock in the 
FT-SE 100 list showed a loss on 


while subsequent sterling weak- week, but hardened yesterday. Shell, however, held around 
ness protected Aerospace from Mr Michael Montague, chair- I067p with US support said to 

the worst of the day s tosses . The man of y&V, commented “I don’t have been generated by Klein- 
shares ended at 399p. down 8 on fcnow if someone will declare a wort’s recommendation to switch 
the day in turnover of 3.3m. stake, but I do know that 4J) per from BP to ShelL British Gas 
British Airways (BA) shares cent of our shares were bought gave up 3 % to 183p on turnover 


}^p with 8.5m traded, lowed by UBS Phillips & Drew 
however, held around and Smith New Court, but was 
rith US support said to resisted by County NatWest 


iniahurf 15 worse at its stake by some 500.000 shares 
lm shares changed to 33Jm shares or 7.88 per cent; 

but dealers were also suggesting 


Dowty produced better-than-ex- 
pected figures and excellent earn* 
iTi pg prospects and the shares 
responded by a d d i ng 7 to I99p. 
after 200p. Oakwood Group 

Jumped 45 In a thin market ahead 

of today’s interim figures, closing 
at 620n. Boots gave up 5 to 218p 
with the market, despite announ- 


Tradltional Options 

• First dealings June 13 . .. 


- morning before staging a tenta- 
tive rally late in the session. 

BCI were well supported as the 


day wore on and closed only 3 Chris Tucker of Kleinwort Gri- AAH, Virgin, Borthwicks, and 
easier at 421p reflecting a general eveson. Talk of a possible Joint Astra Holaugs. A pat was trans- 
mood of optimism that the venture with IBM boosted CAP 5 acted in INOCO and a 'doable in 
cement price increases to 305p. Norfolk Capital. 


Norfolk Capital. 


NEW HIGHS AND LOWS FOR 1988 


the day. It was well-nigh impossi- also tost altitude on news that last week mid most have been of 6.4m shares, 
ble to sell shares during the rout the company had temporarily registered in nominee names. Takeover favourites Enterprise 
however, and the market fell grounded its two operational There was more buying today." and LASMO mme under pressu- 
quiet as it watched the foreign A320's pending investigation of He added that Y&V had con- re with the latter IS off at 444p 

exchange and bond markets. the Muihouse crash. After open- tacted the nominees to ask them and the former 11 down at 475p. 

The blue chips tried to rally, on mg 7 lower at I43p, the shares to reveal their identities - in the International stocks generally 
consideration of the implications were lifted by the settlement of past both the Kuwait Investment moved down with the market, 

for export sales of the felling BA's booking dispute with US Office and the State of Brunei are although major dollar earners 

pound, but were inhibited by a rival American Airlines and thought to have bought Y&V rallied in later trading. ICI closed 
poor start on Wall Street traded better through the day shares under nominee names. 11 down at 1074p in light trading. 


NEW HUMS (IM). 

AMERICANS (M) CANADIAN S (17) BA NKS p> 
Security Pacific. Walls Fargo. BREWERS (2) Bur. 


Ms Hides- PAPERS (3) Abbott Meed VkMrs. 
Lopes. PROPERTY (1) InP. Income Property, 
SHIPPING (3) Qolut-urMn, Turnbull Scott, 


quiet as it watched the foreign 
exchange and bond markets. 


tenuood Brewery. Marston Thompson. BlfllD- TRUSTS (M) OILS (S) Exxon. Hamilton Qfl. Monk 
MGS |S) Astitead Grows. McLaughlin a Harvey. 

Wilson Bowden. CHEMICALS (3) Atao. Engel- TRADERS (1) Sima Dtrfcy. PLANTATIONS (2) 
hflrtL Novo Inda . STORES ffi Gent (S H I. Upton Harrty ng "■'W 1 *" 

IE.). Wilding Office Eowmenr. ELECTRICALS (7) ***** 0) Hill Mlnaroto. TMRD MARKET (2) Unit 

Automated Securtttea. Stock A Decker. Bdek. Group. Video Tape Recording. 


Lee Retngenuion, Motorola. Philips Lamp. Take- 

tontca. ENGINEERING (I) Baaidorfl. Chamtwmn KW LOWS (SI). 

& Hin, G0 lilt).. Hatton UasLatian. Han Eng-.' BRITISH FUNDS (27) LOANS (ti) CHEMICALS 


At the close, the FT-SE 100 before ending 3 lower at I47p. 


Companies mentioned in the Dealers said sterling's fell against 


Index was a net 29.8 down at Cadbury Schweppes suffered as market as possible stakebuilders the D-Mark as well as a small 
184L5, exactly matching the close professional operators, worried included Racal and Williams bear squeeze contributed to the 
on June 9, and thus eliminating by the surrounding market weak- Holdings. Mr Montague described relatively modest fall. 
tiie gain prompted by the recent ness, scampered to reduce their the prospect of Racal being the Glaxo, by contrast, enjoyed lit- 


FT - ACTUARIES INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 





ACpenmg index 1864 7; 10 art 1364.3; U am 1863 Ji Noon 184&9; 1 pm 1838.4; 2 pm 1836.6; 3 pm 1834* 3 JO pm 1840-4; 4 pm 


t Flat yield. Highs and lows record, base dates, values and constituent changes are published in Saturday Issues. A new list of constituents is 
available rrom Uie Publishers. The Financial Time. Bracken House, Cannon Street. London EC4P43Y, price 15p, by oosi32p. 
CONSTITUENT CHANGES: Local London GrouplW) has been Inserted. 
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T7S0N Surinam 270 270 270+ 8 

0840 W VO Tice *20% 20% 20% 

1780 NenTal EM *17% 17% 17% - % 
17178 Noma A £18 19% IS + % 

65870 NOfinta P *16% 19% 15%- % 

284998 Nomad* 124% 24% 24%+ % 

14022 Norcan *21% *1’ 

11438 Noren A f STM 

57852 NO OU6 *1*% 

60870 Nor TM *23% 

174060 NcaWpae *7% 

337124 Nova f 573% 

10500 Newatco *11% 

10000 Nua nce W *17 

eSOONtmac *10% 10% 10% - % 

190700 OeaiM Bl *11% 11 11%+% 

3776 Omega Kyd 480 480 480 

5300 Onex I *13% 13% 13%+ % 
2600 Onak Pkp *7 8% 7 + % 

10000 Oahawa A I * 20 % 20 % 20% 

128500 PWA Carp 81' ““ 

45900 Pgurtn Af 98 
400 ParacMjr S8\ 

12012 PanCan R K». . _ _ 

*17 18% 18%- % 

*18% 18 H - % 
*7% 7% 7% — % 

482532 Ptaar Dm *18% 18% 1S%- % 

45167 Pose PM 110% 10% 10% 

149703 Poiysar E *20% 19% 20%+ % 

33950 Pmr Cor I SU 13% 14 + % 
12400 Pnwr Fin *15% 19 15%+ % 

2SD70 Provfgo 510% 10 H%+ % 

2250 Quabcor B *77% 17% 17% 

28600 Ranger *7% 7% 7%- % 

7900 Rayrack I 18% •% 9% 


2150 PJaM Af 


% ttVA 

3 b sb* b 
ss+% 

n% »%+ % 

17 17 - % 


*20% 20% 20% 
21% 20% 21%+ % 
58% 9% B%+ % 

6% 8% 8% - % 
28% 28% 2B%+ % 



£\ 


920 Radpam 9ii% 11 % n%+ % 

2921 Hd Slanlia S S3B% 28% 28%+% 
A I *17% 17% 11% + % 

*18% 16% 18%+ % 

if *H% M% 14% — 

*24% 34% 34% - 
I *33 62% 52% • 

’Si tl! '&z S 

7200SHLSyH *10% 10% 10%+ % 

300SNCA1 *7% 7% T%+ % 

600 SIL ComA I *13 12% 12%-% 

2400 SamuM wrr *17% 17% 17%- % 

2SB58 Saahcll 39% 9% 9% * % 

70317 Scapera 4M 436 480+ 16 

1500 Scot Paper *18% ia% 18% + % 
13500 Scene I Siz 11% « 

500 Scene C *13% 13% »%- % 

128111 Seagram 980% 60% 89% + % 

30101 Saara Can *11% 11% 11% - % 

28900 Safldrk A I 923 % 23 23 

4220 snamac B I »% 9% 9% 

18984 SIWH Can 842% <a <a 
BBS44 Shsntt 39% 8% 8%+ % 

4000 Sonora 400 400 400+ 10 

29300Seumain 921% 21 Z1%- % 

2867 Spar Aran I *18% 18% M%+ % 
7800 Stanfcg A I *33% 32% 32% 

21844 SWce A *24% 24 24 

B02GQ TCC Bav *7% 7% 7%-% 

32901 Tack B t *17% 18% 18% - % 

SOOTamtMC A 98 8 8 

1110 Terra Mn 60 BO 80+ 12 

9300 Teuco Can S34% 34% 34% 

S871B Thorn N A *36% *7% 26%+% 
8834* Tor Dm Bk *32% 32 92%+ % 

8412 Ter Son 321% 20% 21%+ % 

70B0 Torstar B f *28% 28% 28%+ % 
15350 Total Pm *18% 17% 17%-% 
97819 TniAln U 114 13% 14 + % 

tSRBOTrCanPL IW 19% 13%- % 
8262 Triton A 917% 17% 17% 

12708 TNfflac 406 300 409+ 15 

7SMTrtZee A t *32% 31% 32%+l 
3714 Trine B 132% 32% 32%+ % 

400 IMP A *13% 13% 13% - % 

12916 Unicom A *8 9 8 

12900 UWgacoB f 400 308 400+ S 

460 Un CaftakJ *20% 20% 20%+ % 

2316 U Entprtaa *10 6% •% - % 

i Un Coro *35% 35% 35% 


tvaray C 
6500 Viceroy R *8% 7% 8% 

3500 Vldaotm f 18% 0% *%+ % 

1700 WIC Bf *12 12 12-% 

2900We(ax A *14% 14% 14% - % 

53 WakMod 817% 17% 17% 

3300 Wat Fraser *21 20% 21 

4T470 Wcoaat E 317% W% 17%+ % 
2810 Wsatmbi *10% 10% 10% 

9320 Waatti 934 33% 34 

3852 Woodad A 485 480 488 

3158 XMM Can >19 18% 19 + % 

I- No voting ilghta or i wie rlcMd voting 


OVER-THE-COUNTER 


Nasdaq national market. 2pm Prices June 27 


Lara LaatOmfl Brack Ola. MOa 


UratCMe* Mack OH. 109a Wgb Lew LaaeCkag 


Contimrad from page 43 


57 11 % 

PkSav 8 13 1018 10% 

PIcCMa AS IB IBS 16 
PknFs 6 20 
PtonM UM 28 1873 
PtyFva 22 19 

KS? 22 °r 

FoughSv JBO 7 80 
PraeCat JB inaur 40 

PraaUo JB 18 928 13 

PratnCp SO 13 78 W 

PriceCo 21 1138 30 

PicaTR SB 11 59 32 

Prinvfl OS 11 

PreaOp 55 7% 

PnodJa .70 9 24 13% _ . 

.PrvBkab SOa 1789 11% 11% 11%- 
PrvLfe JDe 188 77 20% 19% 20% 

PgSdOc SO 17 2S1 19 18% 19 + % 

-Purtl8wi.il 28 20 28% 

PyrmT M HB Hi 
Cknax TO 61 5 

CIWC 148 9% 

OuakCti JS4 W 33 22% 

Quamra 478 11% 

RPM 8 SB 18 110 18% 18% 18%- % 

RadSya.Wa M 347 10% 10 10 - % 

Reran*. J5J 23 381 34% 34% 34%+ % 

Reovaa 41 48 5% 6% 6%- % 

RgcyB 123831 5% 5 8 - % 

Ragtnaa 21 23 23% “ 

RaoiBc SBa 0 5 14 . 

Rapap JJ5a ' 15 12% 

Raplgn 242 45 7% 

RapAn 24 10 «237 ~ 

naatMg JB IS 122 



RartH • 37e 2290 

Raxon 10 Z7D 

RayRy SB 8 M3 18 17% 

RhonPI 48 32% 81% 

RtWhn 107 4% 4% 

HfcfiEI 1 21 IBS 19 18 

RrinnHJ ,10a 14 285 22% 22% 
RkWaNII.-n 323 21 22% 22% 
Roads* 1.10 M 1074 30% 28% 
RMMfa 28 131 20% 20 
RodlCS SB 11 41 — 

HnvttFd ,10a « 38 

HOOOB .188 W 215 
Rnapadi 21 13 
« 1921 
SZ 86 8 

Roytpr 25 5 

RyanF WB120 


*3 23% 

13% M + % 
12 % 12 % 

7% 7.%- % 


12 % 12 % 12 % — 

si 4 

■7 n i 


Xzi 
»%- % 

^ % ii~ h 

9. 8% 8 + % 


17%+ % 
31% - % 
4%+ % 
18 -1 

ir 

20 


19% 19% 19% 

7 8% 6%+ % 

22 22 22 - % 

3% 3% 3% 

B% 5% S%— % 

- s-s - 

SaSya 153231 13% 12% 13+% 

8B J»« 122 020% 19% 20%+ % 

SHL By a 183 8% 8% 8% 

SKF ABU30 35 47 48% 47 + % 

Satacrd 8 501 0% 8% 8% 

Satan U* 7 775 25% 25 25-% 


SUconS 
EOcnVI t 

8Mcnx 
OknAIr 
Bknpln SB 
Statar 
SraBiF 
Eoetay 1 JB 
SoctyS* JB 
SawPb 
SamrSv .08 
SonacPd SO 
SCartR S4 
SCalWl 2JB 
Sound 
SonkQ* 
Seurat SB 
Sovran 1.44 
Splagai .18* 
SbJMIc 
B kStog AS 
SraStBe S2 
ShrBcs JO 
SaelTa 
StawSt* 
StwW JB 
Stratus 
StrwbCJ lIDb 
StryhM 
Sudani 
SufIRn .HU 
Sumgph 
Sunicrp AO 
SuiMB .72b 
SunGrd 
SmMic 
BynWo 


13 1171 2 9-18 2% 

""E S5 

61395 42% 42% 

22 a 15% IS 

4 85 12% 12% 

n 52 28 26 

27 729 28% 27% 
IS 2 40% 38% 
301 B 5 4% 

93378 17% 

18 8 26% 

M 188 8% 

8 98 13% 

5 52 24% 

17 707 8% 

42 438 18% 

91373 10 

10 238 6% 

13 738 22 

11 ISO 25% 
181600 28% 

18 710 17% __ 

48% 45% 

W% 

23 
t3% 
7 

16% 

|i 

19% 
22% 
«% 

18 371 30 29% 

8 380 22% 22% 
V 7 29 28% 

23 4 19% 18% 

28 21 

8 409 21 
8 191 33% 

W 343 9% 

340 6% 

18 324 22% 
11x271824% 

11 31 20 

21 140 17% 

B 764 26 

22 80 18% 18% 

27 644 29% 9% 
8 129 33 32% 

» 44 22% 22% 

1331 8% 8 

72 7% 7% 

92 M 13 
11 137 22 % 21 
11 193 23 22 

23 80 19% 18% 
29 3838 37 % 37 
250 20 7% 7% 





Syattn 
SyfleRw 
Syakra .40a 

TBC 8 

TCA J2 
Tear sin 
TCF 
TPIEn 
Tanden 
Taunton J4a 
TctiDta 
TlemA 8 
TWacrd 3S 
Taknatc 
Tatatat 
Tataon J1I 
Tannant M 
Taradra 
3Com 
ThByfll 
ToMoF aJ4r 
Toppaa J7« 
Tradlnd 
TWA of 
Tnrnck JMa 
TriadSy 
Trtraod 
TruaJo JB 
IMP 1.40 
20Cnra jb 

TycoTy 

Tyaon JM 
usitx 

UBTCp J2 

un. 

UOrOc 1.18 
IMbcps JO 
IMfl 

UnNaU 1J* 
UnPIntr J2 
UACni JM 
UBCol 
UnEdSa 
UP beC JO 
UHJtCr 
UkSvis J3 
USBcp 1 
US HOC .18 
US Tral 1.18 
ustam J2 
IMTatar 
UnNft .12 
UnvHft 
UnvSvg AO 

V Band It 

via 

VM 8k 

VWR JO 

vaiu.0 

ValFSL 


I 232 1% 5% 6%- % 

28 318 21% 2B% 2D%- % 

28 02 33 32% 32% 

- T-T - 

II 132 14% 14% M%+ % 
98 089 33% 32% 33%+ % 
21 834 12% 11% 11% - % 

113 9% 9% 0%— % 

283 5% 8 9 

9154825-1823-1623-18-1-19 
12 30 18% 16% 18% 

S sir* 

38% 38% — % 
12 12 % 

. 14% M% 

21 MB 22% 21% 21%— % 

14 100 29 27% 27% 

19 19%+ % 



89 201 18% 

2S1342 20 

IS Ml 19% 19 19% 

84 17 71% 71% 71 % — % 


i 


11 57 12% 12% 
17 88 12% 12% 
27 407 IS 12% 

12 33 23 22% 


7 208 23% 23 
- 18% 




12 m i8% 

82780 14% 

HI 482 19% 17% 

- U-U - 

232 3% 

W 8 21% 

11 1TB 7% 

10 M 33% 

Tl 1 28% 284 
ID 363 23% 22’ _ _ 

10 70 29% 28% 29%+ % 

15 2 25% 25% 36%- < 

42 94 30% 30 30 -1 

25 19% 14% IS - % 

11 399 10% 10% 10% - % 

5 1 27 27 27 + % 

996 3% 8% 3% 

5 BB W% 18% 18%- % 

0 304 34% 24% 24% — % 

410 0% 8 6 

13 382 41% 40% 40% - % 

18 10B 21 20% 21 + % 

48 1 31% 31% 31%+ % 

M 107 (7% 18% 18% - % 
212208 7% 7% 7% 

71 022% 22% 22%+ % 


81 

- V-V - 
5 283 
471898 


15% 14% 14%+ % 

»% M% 10% - % 

28 48a M% M M%+ % 

13 29 21% 21 21. . 

308899 8% 6. 6%+ % 

8 36 «% 12% 12% 


27%- % 
41% *1% 


Varana g 
Varaas -20a 

Wfcoip 

VtawMa 
VKng 
VIpOlN 
Vlratnk 
Volvo 1S2e 

WD 40 IAOb 
WTD 

Wribro A8 
WaUCp J2 
WaahEn 1JB 
INPSL J6 
WMS8 a .40 

Vtadalad .12 

WauaP S2b 

Wawne .14 

WribNa 

Waum 

Warner XBe 

WNavrtn 

WatCap 

WatnPb 

WMrcA 

lekWaaL 

prSUIIIK 

HbnorC JO 
Waaton 
WatwOn 
Wattrac J2 
WhalTeb 
WUyJ A 1.10 
WHIandUO 
WUAL 

WUSFS JO* 
WWnTr J4 
WHanF 
Wlndma 
WbrarO AO 
wotafin ■ J4 
WetvEx 


27% 

60% 

24 24 - % 

U% 10% 

22% 23% 

20 20 - % 
5 5 +VK 

23% M - % 

n io 

5% S%— 1% 

10 18 
w% W%- % 
12% 12% -1 
54 34 - % 


--*z J 



18 107 27% 
SOS 13% 


34% 344. 

15% 15% — % 
27% Z7% 

38% 38% 

14% M% 

11 % 11 % 

11 % 11 % + % 
19% 20%+ % 
« W. - % 
23% 23% 

18% 18% 

16% 1*% 

11 % 12 - % 
24% 25%+ % 
24% 24%- ? 
38% 38% 

50% 90%+ % 
13% »%- % 
9% 9% 

28 28% + % 
11% 11% 

15% 10% — % 
15% 15%- % 

M% 14%+ % 
11 % 11% -1 
22 % 22 %+ % 
U% 14% - % 
» 20% 

27 27% - % 

13 13% 

28 28 - % 

10 W%- % 

# *: i 
A A 

24% 25% 

8 % 8 %- % 


CHIEF LONDON PRICE CHANGES YESTERDAY 




{hfanli PMM ritan 

ritewdw 

■USED 

■— 

8 






BenMta 


a 

wo 

199 

4- 

9 

Commercial Union 

3* 

- 

13 

DoMy — 

un 


7 

Qians _ 

958 


15 

Turnbull Scott 


720 

821 

♦ 

50 

2D 

GUS A 

Greycoat 

£10% 

415 


% 

14 




Poachey Prop. - — — 

SOB 


IS 



C112A 

C121% 







Trans. 12 %pcJQJ05 „ 


- 


Hosohnugh _ 

784 

- 

15 

Traas2%pcJXJ0.~ 


425 

40B 


A 

11 

It 





Barclays — — — 


- 

TnwmouM Forte 

204 

181 


M 



809 

- — 



__ 



TOKYO - Most Active Stocks 
Monday, 27 June, 1988 

Stocks Dosing 


Kobe Sled 145 93m 

KanuklStcd — 136.97m 


HOC- 


89.03m 

Nippon Suri 67.98m 

Nippoa Hlntag 36.62m 


539 

640 

564 

57S 

700 




Stocks 

Traded 

Closing 

Prices 

m % 

SauitomoMeui .. 

353.4m 

531 

*Z7 

Mitsui Mining and 
Smelt 

15.90m 

668 

+10 

*31 

Janan Steel Wdrics 

12.99m 

693 

+18 

+10 

*5 

Fuji Hravy ltd . — ■ 
Mllublul Heavy 

1152m 

784 

+2 

+15 

M. - 

11.47(0 

815 

neb 


Have vour-F.T. hand 
delivered every 
morning 
in Switzerland 


If you work in the business centre of 
BAAR, BASEL, BERNE, GENEVA, 
LAUSANNE, LUGANO, LUZERN, ST 
G ALLEN, ZUG, ZURICH or WINTER- 
THUR — gain the edge over your competi- 
tors. Have the Financial Times hand deli- 
vered to your office. Then start every 
working day fully briefed and alert to all the 
issues that affect your market and your 
business. 


12 FREE ISSUES 



When you take out your first subscrip- 
tion to the F.T. , we’ll send you 12 issues free. 
Then see for yourself why William Un- 
geheuer. Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 


0 


Geneva (022) 311604 
And ask Peter Lancaster for details. 

FINANCIAL TIMES 

- _ Fi.mp.-e Business Newspaper . - — ■=■= 


Have your 
F.T. hand delivered 
in France 


If you work in the business centres of 
ANTIBES, BORDEAUX, CANNES, 
GRENOBLE, LYON, MONACO, NICE, 
PARIS (all a nondissements) plus 92000 postal 
code, STRASBOURG, TOULOUSE or 
MARSEILLES — gain the edge over your 
competitors. Have the Financial Times hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the issues 
that afreet your market and your business. 


12 FREE ISSUES 



When you take out your first subscrip- 
tion to the F.T., we'll send you 12 issues free. 
Then see for yourself why William Un- 
geheuer. Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.”^ 

0 Paris (01) 42 97 06 23 
And ask Ben Hughes for details. 

FINANCIAL TIMES 

• i Europe's Business Ngnm-n* ^ ■ — — _ 



i 

j 





42 $ $ 

Closing Prices June 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Financial Time* Tuesday June 38 1988 


SlfT" CteraPrJE: 

In M Mr- tod. E WOMgt) Lev OuomOom 
- A-A-A - 

>4 AARa .36 1.4 21 « » 2Sb 2Bb- b 

Ijjjt «% ACMUv nViBtlO. 13511% 11b 11% + % 
124 10% ACM Sc n128 11. 372 11% 11% HI, * 1. 

W% 0% ACMSp n W g]| iy 

Z7 J Wb AGS 21 1748 27% »% Z7b + % 

ll I A«*CA 814 4% 4? *£- % 

A 3% AM Mi 23800 9 4? 4%+ % 

29% 17 AMMplZ B.8 165 21 19% 20% + 1% 

6A 29% AMR 122075 481, « 48 - % 

7Tk 25 ANR pf Z67 11. 2 257k 25% 2M»- % 

11% 5% AHX 11 108 8% 0*, 8% , 

72% 404 ASA 3 70 770 43 42% 4*4 - h 

=4 0%AVX .06* 831 19 1B% Wb+ H 

88% 40 AQLOD 130 27 U 107S5 45% 43% 44% * % 

28 U% AtJtVU Q 1 SS IB 10% 10% " % 


35 IB. 10% 


1B% a% AemaC 40 3 4 325 11% 11% 11% + % 

10% G% AcmoE 22Q 4 7 21 10 8% 6% 0% 

30 14% AdaEx 305a IB. 82 16 15% 16 

10% 0% AdamMl J4 1913 22 16% 15% 15% - % 

24% 7% AMO SB91 W% 18 W “ % 

58% 29% AMO pi 3 7.1 112 42% 41% 4Z% + % 

11% 4% AdoQo 12 1934 B 7% 7%- 4 

20% 16 % AdOQ pt 148 10 9 10% 10 TO. - j* 

13% 5%Adro*r 12 18 B SO 0% 0% 6% * % 

04% 38% AotnU 2 76 62 61347 45% 44% 44%-1 
03% 41 ANPift 40b .7 48 S7 57 % 57 57 - % 

23% 13 Alman, 48 Un 714 IO% 16 1S% - % 

4% 1% Aitoon 3 3% 34 34 , 

53% 29 AUPrd 120 2/4 14 2089 62 49% S0%-1% 

33% 11% AbtiFn JO 3228 174 19% 18% 14-*- 4 

16% 6% Annas 17 45 13% 13% 13% 

20 13% Armas* 2.30 12 10 71 IB 18% 18% 

9% 7% AtaP dpi 87 96 30 94 «4 04 

68 814 AlnP pi 1 M Z9430 92 02 92 

91% 76 AlmPpiaie 97 11000 83% 83% 83% - 4 

24 12% AlskAlr .16 .017 «J 18% 18% 18%- % 

36 14% Alb.no 30 S 21 117 354 554 554 ~ 4 

28% 12% AlbCuM JO 17 16 14 28 28 28 -4 

34 20% Aitxsn ■ 56 1 7 IT 975 33 % 32% 33-4 

37% 16 Alcan s .73 2.3 10 4210 32% 32 32 - % 

30 15% AleoStd .68 2J 12 767 24% 24 24 -1 

26% 15% AlaxAl* 1 4J 15 1124 23 % 22% 23. 

69 34% Alaxdr 9 50% 90% 50% 

92% 81% AUngCp 8 87 70% 70 70 

19 2% vjAlg'm 235 3% 3% 3% 

16% 5% vtAlfll Of 82 7% 7 7% 

81 17 vtAJD' PC 42 23% 22b 22% - 1% 

34 13% AlgLud .48 IJ 13 55 32% 32% 32% - 4 


28% 12% JUMPd 43 37 20% 20 »% * is 

40% 26 AldSgnl 180 5J 11 23C8 344 34 34%-% 

2% % uiAJltsC 229 14 1 1 

28% 3% AIKC pi 48 4 . 37i i * J* 

10% By AHtUu n.78 78 147 104 10 10 - 4 

10% 0% AloMI n 66 8% 6 9% 9% -.4 

34% 23 ALLTEL 152 43 11 fl55u35% 34 35% + 1% 

64% 33% Alcoa 120 2J 13 6162 58 % 53% 62% 

32 14 AmiG nOSe .3 23 92 24% 24% 24% + 4 

29% 12% Amu 20 .9 95 1565 23% 234 2A + > 

41% 21% AmHra GO 2J IB 3360 274 26% 26%- % 

30% 12% ASrdi s05a 2231 21% 21% 21%- % 


BO 36% AfflBmd 320 4.7 10 1402 46 47% 47% - b 

33% 27 % ABrd pC 75 9.4 30 28% 26% 29 %- 4 

25% 15 ABMM 92 3.7 » 17 34% 34% 34%* 4 

30% 15% ABuaPr 68 35 14 19 25% 25% 25%“.% 

22% 17* ACnoBd 270 10 54 21 20 % 21 4- % 

33% 20 ACopCv 561*26. 49 22 21% 22 - % 

10% 9% ACmrfn il09b J 15110 8% to 

19% 7% AC MR 1 93 10 86 10% 10% 10% 

4% % ACantC 29 % % % + % 

57 39 ACywn 120 23 IS 5909 54% 62% 52% -2 

29% 23% AELPw 276a 79 10 1959 28% 20% 38% - % 
39% 20% AmExp 78 2.9 247176 27% 26% 26%- % 

18% 9% AFanky 74 IJ 11 1899 13% 13% 13% - 4 

42% 27% AGnCp 1.40 4.8 81638 30% 30% 30%- % 

18% 4% AGnl wt 86 6% 6% «% - 4 

8% 6 AmOvt a 84 to. x2B0 8% 84 8% 

18% 12 AMHPT2.04 11.12 42 104 17% 17% - 4 

33% 23 AHerlt 1 06 47 13 3 25% 25% 2S% + % 

12% 4% AHaitt 36 4T0 12% 12% 12% 7- % 

24% 17% AHoist ptl.BS 83 M 23% 29% 23% ♦ % 
98% 62 AKorna 380 48 131646 75% 73% 74% -1% 

90% 74 Amrtch 540 59114238 91% 81 B1%- % 

63% 49 AMOr .40 .7 8 2254 SB 59% 56% -1% 

20% 10% AMI .72 4.1 14 1710 17% 17% 17%- % 

51 21% APrrad JO 16 81006 20% 27% 27% - % 

86 46 APlOd pELSO 84 W6 55 54 % 54%-% 

17% 12% ARE* n 2 13. 8 48 15% 15% IA 
6 3% Amfllty .41a 6.9 3 42 4% 4% 4% 

30% 104 ASS 80 54 3 45 14% 14% 14% 

22% 16% ASS pi L61 TO. 63 18% 18 10 

7% 3% ASfflp 10 5% 5 6%+ % 

78% 30% AmSM -45| 18 31 77% 77% 77% 

66% 41% AmSUr .64 18 13 315 52% 51% 61%- % 

93% 51 ASIrp<A438 78 4 SB 66% 56% - % 

66 SB AStr pKJ&BO 12. 202 86% 58% *% + % 

35% 23 AT3T 1.20 481417953 26% 26% 26% - 4 

20% 13% AmWtr 88 44 B 104 75% 15% 15% 

74% 8% AiwHofl S3 50 13% 73% »% 

54% 2B ATrae 2 44% 44% 44%- % 

134% 103% ATr un 033 5.1 1 124 124 124 - % 

30% 24% Amaron .96 25 11 377 u40 38 38% - % 

29% 7% AmoDp .10 .7 17 207 15% 16% 15% - % 

— — — «% — % 


19% 12 A math ■ 80 36 16 123 15% 15% 15% - 4 
11% B% AmevSe 188 9.8 44 11% 11 11 - % 

46% 24 AmfBC S17 968 48% 46% 46% - % 

43% 24% Affltnc pfl 88 4.7 417 40% 40% 40% - % 

90% 57 Amoco 380 4.712 4084 78% 74% 74% -1% 

73% 34% AMP 1 28 22 I486 50% 50 SC%- % 

16 11% Ampco JO 33 32 13 12% 12% - 4 

22% 8% Amite .12 827 101 194 16% 18% - % 

18% 6% Amrap 13 86 7% 7% 7% 
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64% 27% DantCp 152 4.1 11 516 30% 37% 37% -1 

18% 6 Oaidtra 10 409 19% W% W%- % 

13% 6% OanM .« 29 110 0 7% 7% - % 

38% 18 DattGft 3ai4 23% 22% 22%- % 

9% 3% Datapt 273 5% 4% 4%- % 

30% I3%OaterpM0< 19 21 26% SB 25 - % 

10% 5% DtaOag 94 £4 11 168 9% 0% 9% + % 

16% 7% DavVRr 90 1914 18 12% 12% 12%- % 

80% 21% DayMO 192 29 IS 1970 36% 35% 35% 

80% 71 DPI pi 727 97 ZZ3D 75% 75% 79% 


30% 22% DaanFd 94 29 17 051 28% 26% 20% + % 

10 0% DWG! n 00 96 471 9% 9% 9% 

80% 22% Daara 90 10 14 79*7 46 44% 44% -2b 

22 16 DaiVal 190 10. IQ 7 10 17% 10 

21% 16% D-tmPL 1.48 79 12 173 16% 10% tab- % 
00% 32 OeBaAr 190 29 10 022 S3 67% 53%- % 
•% 3b O a Bon a 22 5b 6b 5b 

37% 2D Dteuxa 90 £« 13 1726 24% 23% 23%- % 
35% 21% DanaM 198 40 13 70 27 20% 30% 

42 21 OaSoto 1.40 39 M 397 30% 36% 37 

18% 12 OaEd 196 1Z1O0B8 13% 13% 13%+ % 
91% 09 OaCpOJD 7.1 2 78 70% 70 +2% 

« 60 OaE|M32 11 *200 04% 04 64%+ % 

78% 56 O*Cpf7.80 11. *20 71 71 71 

70% 00% DetE pf745 11 zSO 70% 70% 70%+ % 


27% 24% OE piPGTS 11 1 25 26 25 - % 

29% 25 OE prfOJ4 12. 0 27% 27% Z7% 

26b 23% QC piQ 3.13 1£ 3 25% 26% 26%- % 

26% 9«% DE prBZJS 11. 1 25% 25% 2S%- % 

25% 19% DatE [*228 10. 2 21% 21% 21%- % 

32% 17 Oattar 90 39 IS 46 36% 26% 20% 

32% 12 CHGJor 64 2051 7 22% 22 22 - % 

20% 14% DiaSO 290 10 133 15% 15% 15% 

10% 7% DShRM AO 2.7107 6T3 16% 15 13 - % 

26% 26% DShfl pi 2 7.7 166 26% 26 20 - % 

13% 5% DianaCp 90598 16 8 6 0 + % 

60 31% Otaeott 190 £3 13 83 36% 30% 39%- % 

40% Wb DtgdCni 14 079 30% 36% 30%+ % 


40% Wb DtQdCra 

199% 98% Digital 
20% 12 % OUnaNV 


14 079 30% 36% 30%+ % 
120804 114% 113% 113%— % 
8 630 15% 16 15% — % 


82b 41% Dtonay 90 9183142 64% 03% 83% -1% 

29% 21% DE) 148 &2 13 17 2B% 2B% 26% 

0% 3% Divnln 10 3% 3% 3% 


47% 36% OpmRa 3J8 7.1 10 3441 44% 43% 43%- % 
17% 0% Demur JO 1)9) 12% 11% 12 - % 

24 11 Donald B 38 1713 30 23% 22% 22% - % 

45% 23b DonOay .78 29 121122 37% 35% 35% -1% 
77% 43% Oovor 1.12 10 19 624 72% 71% 71%- % 

109% 09% DowCh £40 29 11 47M 66% 67 07 -1% 

55 26% DowJna 96 ZO t3 054 34% 33% 33% -1 

21% 10 Doamay 40 21 7 54 15% 18% 1S%- b 

21% 0% Draws 27 196 16% 15% 15%- % 

35% 17% Draar .50 10102472 32% 31% 31% — 1% 
2% 17 DraxB 190 99 6 19% 19% 19%+ % 

38 10 Drayfua X 19 13 943 29% 29b £9% 

10% 7% DrySTr n .78 79 374 10 9% 10 


12 12 DryStG n .. 

131 75 APrM £60 49113793 91% 69% 89%-1% 

61% 50% duPnt pMJO £4 12 63% 53% S3%- % 

0% 7 OuBPH .72 09 1044 0% 8% 0% + % 

50% 40% Dl4teP 200 61 TO 093 46% 46% 45% - % 


1257 12 12 


2B% 13% EfflM a 90 £7 B fifes 22% 21% 21%- % 

31% 27% EmpOi £12 7010 If 30% 30% 30%+ % 

6% 5% Eum pf JO £3 *400 0 0. 0+% 

14% 12% Endan n 3354 12% 12% 12% 

24% 17% Enwgan 1.14 SI 8 34 22% 22% 22%+ % 

20 14% EngICp .52 £6 13 292 20% W% 19% -1 

30% 18 EniaBu 90 £2 M 112 24% 24% 24 %- % 

53% 31 Enron 248 09 304 41 36% 39%-1% 

25% 14% Enarcb .60 44 35 «GS 16% 10% 10% - % 

17b 8% EnsExp 1 JO 1£ 18 49 Mb 10% 10% 

10% 4% Ensroa M 7% 7% 7%+ % 

12% 4 Enter# TO 0 6% 6% 0% 

16% 0b EnvSya 33 113 13b 18 13 - % 

23% 12% EnvSy pfTJS 99 7 19 10b 19 

35%. 8 EflvTrt 04 169 12% 12% 12% 

32% 17% Equltax J8 £6 19 442 27% 27 27% 

19% 9 Equntea.16 19 19 280 12 11% 11%+ % 

24% 20 EqrakpfZJI XX 3 22% 22b 22% 

9% 6% EqtfU 1.04 1£ 127 9 0% 8%- % 

43% 27% Egdlaa 190 £617 37 34% 33% 33% - % 

9% 3% Egurtsc .OX 25 3% 3% 3% 

31% 13%Efbmnt 90 29 231 27b 20% 36% - % 

40% 24 EMBUS 90 2J 13 54 37% 37% 37% 

33% 12% EsaxCh 002 1.7 1236 32% 31b 31%- % 

21 7% Eatrina 100 10% 15% «% + 1 

30% 15 Ediyl 44 £0 131004 2 2% 21% 21% -1 

17 13% Etc alar 1.12 74 10 15% 15% 15%- % 

50% 33% Exxon #290 491214064 46 44% 44% - 1% 

- F-F-F - 

50% 24% FMC 6 482 37% 30 30 -1% 

17% 8% FMC G n.05a J 13 2E3 11 V>% 10% - % 

34 24% m.Gp 220 7210 003 31% 30% 30b- % 

11% 0 FaoCtr 3 0% 0% 0%- % 

15% 7% FaJ redd 90 19 121 10% 10% 10% - % 

42 35% Fade PO90 89 4 41% 41% 41% 

12 *% Falrid « 5% 5% 5% 

19% 7 FamOlr 92 £713 130 12% 11% 11%- % 

17% 6% FufWat 40 49 5 51 9% 9% 9%+ % 

10% B% Farad 113 91 0 0% 9 

9% 4% FayOrg JOB 29 19 x32 3% 0% 0% 

10% 4% Radars 98 29 17 047 10% 10 10%- % 

29% 11% Fadar pfl.TS 61 30 26% 3B% 2B%- % 

75% 35% FadExp 133149 45% 44% 40 - % 

94% 42 FdHm pM.S0a54 2381 91% 60% 9l%+ % 

48 29% FdMog 1.72 44 12 72 40 39% 38%- % 

48 25 FedNM .72 1.7 8 2719 42 % 42% 42%-1 

18% 6 FdNM wl 91 10% 10% 10% - % 

04 22 FodtPBIJB £1 10 370 42% 41% 41%- % 

23% 17% FaefVty 190 £7 44 83 20% 20% 2D% + % 
94% 14% FdSgnr 93r £7 M 71 *2% C 22% 


94% J4% FdSgnf 9Sr £7 M H 22% C 22% 

40% 17% Ferro a 90 19 14 52 37% 37% »%- % 

34% 13% FUent 98 39 1471 10% 10 10%+ % 

20 7% FUtrik 44 £119 12 6% 8% 0% 

4% 11-16 FlnCpA 190 1% 1 1%+ % 

22. IbRnCpCA 38 2% 2% 2%+ % 

10% 3% Fn8Bor .TO £2 112 4% 4% 4%+ % 

19 9% FlnaH (090 M. 42 14% 14% 14% 

14 10% Flnvat n .12 9 10 34 13 12% 12% 

40% 24%FlraFd 90 198353850 33 32 32%- % 

34% 17% FlSkSy 194 7.403 MOB 22% 21% 22%+ % 

4fib 20% FBestn 1 £7 17X910 31% 36b 3Bb-1 

9% 0% FBcalF 90 XL *120 1% 6% 0% 

12% 11% FBoaSt MM 1.0 x37 11% d11% 11% 

13% 4% FCapHd 0 2960 7% 7 7%- % 

25. X FCHdpfZoe 89 283 34% 29% 94%+1 

35% 10%FalCWc190 49 1833 01 30b 30% - % 


104 05 FCh pfC79Ga£l 
51 40% ROM pais 7.4 


1 07% 07% 07% - % 
1 SI 51 Bl 


39% 33 FFB 194 4.720 709 30% 38% 38% - % 

33% 20. FFB 0812-15 04 34 u33% 33% 33%+% 

8% 4% FRnFd 16a £3 79 7% 7 7 


8% 4% FFnFd 16a £3 78 7% 7 7 

62% 35 Ftatste £92 59 517 50b 40% 49b -1% 

\ % FlnslA 82 S-W 9-32 932-1-10 

39% 34 FXn. pffi 9 30% 38% 30% + % 

19% 9% RMtes 34 1.7 10 371 W% 14% 14%-% 


7% 2% (SO 


OhLtod.E m*Mp> LON Qairann aa 
13 212 3% 5% S%- % 


17% 13% GTEF1 pH 90 £7 *250 15 16 15 - % 
«b 80% OTEH pB. 18 9J *1000 87% 07% B7%+ % 
10% 6% Gabed 1.19a 1 Z 1621 TO 9% 9% 

10 2% Gate* 103 4% 4b 4%+ % 

5 % 1 % Oateteu is 1 % 1 % 1 %+ % 

E6% 96 Oanoad 1 £1 1$ 1428 32% 31% 32 - % 

77% 16 Gap JO 1:6 19 635 31% 30% »%- % 
4. % Gaaihl 73B 11-18 11-16 11-10 

17b 9% GwTBI G 260 10% 12% 12% 

TO% 9% Ganril I 1J0* 11, 68 13% 12% 12%-%. 

38% W% GflCrp • 90 £1 0 1179 10% 19% 19% - % 

93% 25 Gansch <32175 26% 26% ZB% 

22 11b GAInv 19Ba 1£ 88 15% 15% t5k~ % 

31% 15 GCteniaJO 1914 450 19% 16% 19%- % 

31% 14 GOn da J9 £1 7 19 10 19-% 

9% 0 GnData 100 3% 3% 3% 

21% B% GanOav 0 212 13% 13 13% 

73% 42% GnDyn I 19 5 1371 53% 82% 63%+ % 


08% 3B%GanS 1.40 £3 13 X042 43% «b 42%-1% 
S 2 GnEngyJO 12. 293 3% 2% 3% + % 

6% lb GnHrna 41 1% 1% 1%- % 

13% 6% Grtetaat 98 £B 355 10% 10% W% 

11% 5% SnHous 94 2.7 17 3 8% G% 8% + % 

47% 71b Qolnat jg , 4 ta 1909 07% 38% salt-lb 
62% 40% GnUffis 1 JO 3J 14 1124 46% 40% 45% - % 

94% SO GUM 3a 64 7 4863 7B% 78% 78% - % 

50% 41% GIM pO.76 89 2 46 4* 45 - % 

GG dSbOUatpt 5 84 4 80% 60% 60%+ % 

51 30 GM E .58 IB 13 1463 38% 37% 37%- % 

40% 90% GM Nf 44 1916 X 30k 30% »%- % 

0b 2% GNC .10 £6116 1*7 4% 4% 4%-% 

35% 21% GPU 190 £4 0 056 35% 34% 34%- % 

61% 45% GanR* *190 29 TO 844 34 53% 53% 

21% 13% OnMafe- 4 234 21% 21% 21% 

61% 33% GnSIgnl 190 3J 20 2230 55% 53 S3 

6% 2% Gansce 9 221 4% 3% 3%- % 

18% 0% GnRad 458 11% 11% «%- % 

44% 27% GonuPI 1.04 £0181511 37% 36% 35%-1% 
09 28 GaGoBIJO 19 0 398 05b 85. 68%+ % 

46% 22% GaPac 190 29 9 2100 *2% 41% 41% -1 

26% 22% G*Pw plZJO TO- 1 24% 24% 24% - % 


26% 22% G*Pw pT2J0 W 
26% 22 OaPw pt£43 BJ 
25b 19% GaPw pCZ30 10. 
26% 23% GaPw pG.47 99 
29% 25% GaPw pi 3 11. 
20% 21% GsPw pr£58 XL 
26% 21 GaPw p«2J2 10. 
28% 23% GaPw pl£76 10. 


a GaPw pr7JQ XL *1000 78 


19 25% 24^ 24^- 5 

0 23 23 23 - b 

*4 23b 23 26 + % 

1 27% 27% 27% 

■.aaa-% 

1 28% 20% 20%- b 


80 89 GaPw pr7.72 10. *130 74% 74% 74b -7 

63 22b GardPd T22 3.1 39 266 42% 43% <!%+ h 

24% 12 % GaroSc .12 9 10 130 20% 20% 20% - % 

12% 5%GatFdlJ5a 22 93 7% 7% 7%- % 

23 % 12% Gaay c 90 12 9 29 17^ 17% 17%- % 

25b UU GIANT » U M% 18% «%- b 

242 3% 3 3%+ % 


25% 13% GIANT 
10% 3 GfbrFtl 


— 17% GillMte 90 2J 17 4325 38% 37% 37% - % 

30% 15% Glaxo 95a £7 13 6970 16% 16b 10%- % 

19% BbGteraC 36 61 11% 11% «% . 

32% 16% Slanted 1 47 4 2X1 21% 21b 21%~ ft 

10% 9% GlbGvf n 1* TO. 619 9% 9% 9%+ % 

11 0 GGtec 192a 11. *« 9% 9% 9% 

4b 1 v)Gn>M 333 1% 1 1 

10% TbvtGIMpI 15 2% 2 2 - *» 

to b 8% GRTOYld 1.08 11. 000 B% 9b 9b- % 

15% 7% GldNuB 3 409 14% 14% 14% - % 

lb T-2SBGM4 Wl V3*3 V286 KM 1-256 

<3% 20b GldWF 94 J 72013 29% 28% 3%- % 

7% 2% Gldraa n 1410 3% 3% 3b+ *t 

65 27% Gdnch 1.79 39 142083 56 54% 54% -1% 

62% 36 GdneSi pOJQ 0J 36 59 % 65% S5%+ % 
76b 35 GCOtfyr 1.60 £3 62391 65% 83% 83% -2% 
19% 8% GordnJ J2 £3 24 3 16 TO M 

18% 7% Golehk 19 34 11% 11 11%+ % 

25% 8 GouM 7511 17% »% 17-4 

37% 19% Graea a 1 4Q 0« 14 1506 26% 25% 26 - % 

34% 22 Grace .63 1J >3 13 33% 33% 33% - % 

71% 45 Gralngr 98 1J 17 1106 60% 56% 50% -2% 
19% <% GMFar .SO 59 3 94 10% >0% 10% - % 

46% 29 GtAtete .50 12 14 260 38 37% 37% - % 

77 40 GrtLkC .66 1.1 16x916 62% 61% 61%- % 

30% 21% GNIm 3* 11.11 40 28 27 % 27%+ % 

COb 27 GINMi J2 £1 10 704 45 % 44% 44%- % 
24% 12 GhVFn .76 SJ 10 1464 14% 14% 1«% - % 

2S% 20b QW 1J6 79 9 30 24 23% 24 + % 

27% 11% SranTr .60 3611 34 16 15% 15%+ % 

43 1B% Graytl 132 4.42975 796 30% 29% 29% - % 


619 9% 9% 9%+ % 

*48 9 % 9% 9% 

333 1% 1 1 

15 2% 2 2 - % 

S 14^2 lit *4^-\ 


96% 66 Didia pUTD 98 *300 91% 91% 91%+ % 

96 79% Duka pOJO 99 *200 65% 65% 65% 

91% 77 DuMpf7.60 £4 zSIOO 83% 01% 63%+ % 

WO 66 Out pflU&M 9.4 *>020 94 94 04 -1 

7% 5% OuhoRtn .738 It. 6D G% 6% 0%- % 

1% 0-16 OukRCa SB % 13-10 13-16- 1-16 

71% 44b DuaBlX 1.74 3918 3313 SO 40% 46%- % 
15 10 %OuqU 1.20 £1 91136 15 14% 14% 

20% 17% Duq pi 2 10. *360 19% 19% 19%- % 

24% 19 Dug prKZIO 10. 14 21 21 21 + % 

73 63% Ouq (4 7.20 10 *100 70 70 70 

26% 14% DynAin 90 9 11 TOO 23 23 23 

25% 0 Dyncrp J) 1920 IB 19 18 19 

14 7% ECC 90 22 IQ 428 •% 6% 9 + % 

20 6% EMC a 63461 7% 6% 6%-1% 

45% 27 EGG .60 1915 621 32% 31% 31%-1% 

12% 7%EOKG1.M 0930 150 12 11% tl%- % 

14% 11 EOKRH96 12153 17 13% 13% 13%+ % 

13b •% EHC 9 161 X) 9% 9% 

40% 23 ESyo) JO 19151383 28% 20 28% 

47% 19% EagtaP 1.12 £0 7 SO 29% 29% 29%- % 

29% 19 EaalGF 1J0 £311 215 24% 24% 24% - % 

33% 21% EaMUB £40 9.7 « 527 25 % 24% 24% 

70% 39% EKOdk Si JO 40125333 46% 44b 44% -1% 

107% 85% Eaten 2 £5 M 251 02% 80% 01% -1 

19% 10% Eehlln .62 £016 935 17% 16% 17 - % 

33% 19% Ecolab .62 £6 5 1813 23 22% 22% - % 

40% 21% EdteBr MO £7 74 27 20% 29% 

21 11% EDO 96 1.6161803 TO% 15% 17% +3 

32% M% Edward 98 3 5 M 1270 19% 18% lflb+ % 

4% 1%B$CO 40 129 2% 2 2 - % 

13% 5% Beer 92 11 37 52 7% 6% 7 

25% 14% Boon 94 1.1 19 197 22% 22% 22b 
4% 2% BacAa 63 1 3% 3% 3% 

2% 1. aseM 46 1% 1% 1% 

..0% 8%.Emrid 190 13- 6 95 9- -*% • + % 

42% 25% EiwsEB. ». 3214 37EB 32% 31% S1%-1% 

7 2% Enftad 190 3b 3% 3%- % 

10% 3% EmryA 701 4% 4 % 4%- % 


26% 20b GWP 1J6 7 J 9 30 24 23% 24 ♦ % 

27% 11% SranTr .60 3611 34 16 15% 15%+ % 

43 1B% Grayh 132 4.42S75 796 30% 29% 29% - % 

59% 49 Grayh pM.7$ £9 *470 53% 52b 33% 

14% Sb QrowGp JO £6 134 11 10% 10% - % 

10 G% GttiSIfc .47a £2 189 9% 9% 9% 

7% 3% GnmEJ ‘ 312 4% 4% 4%- % 

30% 17% Gromn 1 4 5 260 22% 22% 22% - % 

28 24% Grum pCJO 11. 17 26b 26% 20b + % 

Mb 6 GrdPrd JO £7 11 0 13b 13% 13b* % 

39% 23% Gudid JO £210 34 25% 25 25% + % 

46% 29% GdWsl a .70 1.8 154214 44% 43% 43%- % 

17% 8% GiOIRs £5 265 15% 14% 14% - % 

25 13% GulF) pfl JO £4 20 2D% 20% 20%-% 

8% 4% GM90JI 5 0214 6% 0% 6%- % 

35% 25 GSU pfB *30 30 30 30 +1 

33 26% GSU ptD IS 33 32% 32%- b 

24% 17% GSU prtf 235 23 22% 22b* % 

20% 20% GSU prM Ml 24 23% 23%+ % 

78 31 GSU pK *2JB0 59% 58% »% +3% 


0% 4% GMSM 5 0214 6% 0% «%- % 

35% 25 GSU pIB 00 30 X 30 +1 

33 26% GSU pID IS 33 32% 32%- b 

24% 17% GSU prtf 235 23 22% 22b + % 

20% 20% GSU prM 101 24 23% 23%+ % 

78 Bl GSU pK *2600 59% 30% S9% +3% 

wb B 

0% 4% HQ HR 02* J 50 6% 0% 6% + % 

24% 17% HRE 1 60 7.6 17 74 23% 23 23 

10% 3 Hadaon 10 302 4 3 3% 

14% 2% HaBFB 1} 102 4% 4% 4% 

43% 20% Holdtn 1 £330 3302 30% 29% 29% - % 

30% 13 % Hahrod 1.12 £9 9 47 16% 16 1B%+ % 

20% 11% HaneFob <0 £3 II 2« 17% 17% 17% - % 
16% 12% HanJS 1 470 10. 29 15% 14% T4%- % 

23% 16% HmUl 1.14a £7 21 21% 21 21% + % 


13% HandUu .72 £3 13 154 
tt% HondH 96 £7 41 97 


31% 30% 30% — % 
H% 17% 17% - % 


11% 7% FitPa 
25% % ftnftap 

25 % FtetepA 

97 5 % rrp nearer 

27% 2% FRp p<AJ3j 

26% 1% FRp pS.771 


139 a a= i 

’S ??S i 1 * bit 

40 9% 0% 9 - % 

22 3% 0% 2%- % 

31 2% 2% 2b- % 


« 3%FR*codJM5» STOOD 7% 6% 6%-1 
28% 18 FUnRI 160 7 J IS 44 20% 20% 20% 

94% 21% nvoCHl 1.12 4J 10 122 29 25% 26%+ % 

42 30% FMoeh MB £511 877 3B% 36% 38%- % 

31% 17% FfWlac 1 4.1 13 53 24% 24 M% 

17% 11% Wad a 7 27 15% »% V5%- % 

22 8% Flsehd 263 9% •% B%- % 

29% 17 FBNor* 1.17 4.4 14 407 27 9B% 36% - % 

50% 42% FUN pi 3* 7D | 43 43 43 -1 

30% 14 FteeCn J« Z8 11x172 22% 22% 22% 

42% 22 Ftenna 1 £0 17 212 33% 32% 32%- % 
43% 2S FlghCf 20 J 20 1395 <0% 39% 39b- % 
11% 2% FteatPt 10 2% 2% 2? 

17% 38% FteEC JOB JTO 12 57% 57% 57%- % 

39 29 Ij FtaPrg £40 7.0 9 29S 36% 35% 3S%- % 


31% 17 Hanna 90 1J 11 4*9 30b 30 30%+ % 

54% 27% Honk'd 94 M 10 38 42% 42 42 

10 0 Hanson J4a 44 6 5869 12% 12% 12% - % 

3% 1% Honan wt 236 2% 2% 2% 

13% 3% IterflU 9 BIB 10 9% «%- % 

11% 0% Mar8J pm.eaw j«n . 9% -■%. 

2i% 10% Harind J0 £7 17 305 22 % 21% -2l%- % 
26% 9% Harter 9 327 26% 36% 29%- % 

Wb 6% Harmon 11 330 15% 14% 15 

29% 6% Harnteh 20 J3815Z9 22% 21% 21%- % 
40% 22 Harris 96 £1 M 270 29% 29% 26% -I 
39% 23% Horace 1.12 3J 15 176 34% 34 34%- % 

34% 18% Harm* 1.10 42 13 243 26% 25% 26%+ % 

18% 13% Han6a 1.56 99 11 3 15% 16% 15% 

33% 22% HawS M2 £2 14 30 31% 31 31 - % 

10 6% HI8BW 1.12 1£10 40 9% 9% 6%— % 

28% ' 2T% HIBlCP £64* £6 IS 41 27 26b 26b- % 

4% 1% vpteefes 11 1% 1% 1%- % 

23% 10 HadaM 968 J 22 915 15% 14% IS + % 

30% 12% HatUg JB 29 12 20 TO% M 10 + % 

51% 33% Hams L24 £1 M MB 40% 30% 09%- % 

41% 20% HateaC JO 912 M3o*1% 40 40 - % 

38% 17b halmP 9 U30 219 21% 21 21 - % 

14% 7% HaWM a 130 10% W% 10%- % 

73b 40 HMCtfS 1.92 4.1 4 919 46 46% 46%-1% 

37% 20% Hrshay 92 £6 14 2*33 2*% 24 24 - % 

73% 39% HewWk SB 5 tf 9132 S*% 63% 52% - b 

39% 20% Hem S .44 12 17 212 36% 30% 36 - % 

23 12% HIShaar A* 2A27 77 16% 16 IB 

10% Sb Hltooo o13S 1 2. 210 W 9% 9% 

10% 9% FBVtd nil? T£ 450 Bb 0% B%-% 

10% 9% HiYdPI n.0Sa 19 70 Bb 0% 9% 

36 M% HIUDM AO 12 23 130 34% 34% 34%+ % 

12% 3% HlllDap 14 370 10% 9% 10%+ % 

50% 27% HI Mon s 24 1200 50% 49 48% -1 

S4% 23 HUnm 120 £0 10 409 40 % 39% 40 

120% 69% HriaeW 90* 930 368 106% XS% W6%- % 

37 17 Holldyn 8 964 26% 23% 25%-1% 

45% 24% HoOrFa 1.32 £8 23 111 36% 38% 36%+ % 

28% 12% HmaG s .12 4231612 29% Z7% 27% -1% 
34% 18% HmFSD 20 J 6 172 25% 25% 20% + % 

21 TObHraaOp 20 16 3 TO6 13 12% 12%-% 

23% 19 Hmbia pf£9S M. 73 21b 21% 21%-% 
00 10b HmoSL 7 443 M% 13% 14% + % 

24 12b Hmsfc a 20 1 J 9 MTS 16% 15% 10% - % 

9 4% HmstdF JS 4.7 3 36 3% 5% 6% 

9 5 HrpFB .15 £0 3 2 5 5 5 

M7% 78 Honda J6a .7 17 591 126% 125 125% -8% 
90b 49 Homra* £10 £0112490 70% 09% 09% -I 
16% 6% HopffiM 35 9% 9 9 

06% 51 HnmB r r 190 24 TO 131 66% BS% 05% + % 
4% 2 Horizaa 3 2% 2% 2% 

7% 2 hr*HR <3 2% 2% 2% 

80 23% HCA 72 1.912x1080 37% 37 37% - % 

23% 11% HoWnv 2 TO. 20 73 15% 15% 15% - % 

42% 20% HoagM 92 19 25 43 35% 35% 35% 

20 10% HcufaS 40 2611 33 10% M% M% 

62% 32% HocaM 2 £5 1010(4 58% 67% 57% - % 
1Z0 S3% Motet offlJB 64 SIM 1M 114 +1% 

35 26% Houlnd £96 £6 8 2103 31% 30% 30% - b 
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as dollar reverses course 
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Share registration rules under fire 


Wall Street 


CONCERNS about rising world 
interest rates and a decline in the 
dollar after reports of US Federal 
Reserve intervention left equities 
and bonds vulnerable to profit- 
taking yesterday, writes Janet 
Bush tn New York. 

At 2pm, tbe Dow Jones Indus- 
trial Average stood 14.4 lower at 
2.128.56. Volume was heavy, 
boosted partly by stock index 
arbitrage shortly after the mar- 
ket opened but mainly by active 
trading in three stocks about to 
go ex-dividend. 

US bond prices were quoted as 
much as % point lower at midses- 
sion with the Treasury's bench- 
mark long bond down g point to 
yield 8.898 per cent. 

The focus of attention in both 
markets remains interest rates. 
The US Federal Reserve's policy 
making Open Market Committee 
meets amid expectations that 
monetary policy will be kept on 
hold but economists believe the 
Fed may authorise further tight- 
ening to he put in place if there 
are clear signs of inflationary 
pressures building up. 

The target for the Fed Funds 
rate may already have shifted 
from the 7’4 per cent to 7% per 
cent range which seemed to be in 
place recently. Fed Funds traded 
above 7'/ a per cent for most of 
last week and even erred towards 
7% per cent towards the end of 
thp week. 

Given evidence that the pace of 
growth in the economy has 
slowed down, the Fed's comfort 
level on the infla tion front has 
probably risen. 

Other positive background fac- 
tors are the last two sets of US 


trade figures, which seemed to 
indicate a genuine underlying 
improvement, and a robust per- 
formance by the dollar. 

The bond rally last week came 
mostly on overseas demand, 
rather than domestic, and foreign 
buying was also reported in the 
equity market, suggesting that 
the stronger dollar was actively 
encouraging flows into US mar- 
kets. 

Yesterday, the dollar declined 
from earlier highs of Y131.70 and 
DM1.8300 after the US Federal 
Reserve was reported to have 
intervened, se lling dollars in New 
York. This was one factor under- 
mining both equities and bonds. 

By midsession. 190m shares 
had traded on the New York 
Stock Exchange. The bulk of this 
was accounted for by extremely 
heavy trading in Southern Calif- 
ornia Edison which carries a 7.2 
per cent dividend yield and goes 
ex-dividend today. T ra di ng was 
also heavy in two other stocks 
due to go ex-dividend today - 
Northern States Power and Tran- 
samerica. 

Equity traders said activity 
was otherwise alm ost non-exis- 
tent. 

Among other featured stocks 
yesterday were Fort Howard, the 
manufacturer of sanitary paper 
products, which had jumped $3% 
to S53‘/t by midsession on news 
that it had agreed to be taken 
over for $53 a share in a lever- 
aged buy-out by members of its 
senior management and an affili- 
ate of Morgan Stanley. 

Coming Glass Works rose SVz 
to $57 after the company 
announced second quarter net 
income from operations of $1.80 a 
share compared with $1.13 a year 
earlier. The latest results include 


a gain of 44 cents a share from 
the sale of stock. 

Commercial Metals slumped 
$2% to 837%. The company said 
its Karchmer iron & Metals sub- 
sidiary was being investigated by 
Federal authorities for alleged 
violations of environmental laws 
at one of its plants. 

System Integrators, the manu- 
facturer of text editing equip- 
ment, rose $1V 4 to $7 % after the 
company’s chairman, who 
already owns 43 per cent of the 
common stock, said he was offer- 
ing $7-25 a share for the rest 

Pacific Gas & Electric dropped 
$% to $15%. The company said 
its 1988 earnings will virtually be 
wiped out because of a 5500m 
charge the company will take in 
a write-off related to its Diablo 
Canyon nuclear power plant It 
cot its quarterly dividend to 35 
cents a share from 48 cents. 

Canada 

INVESTORS sold golds, energy 
stocks, industrials and base met- 
als as the US dollar declined, 
leaving Toronto stocks lower at 
midsession. 

The composite index was 21.60 
lower at 3,428.40. 

Dome Petroleum lost 2 cents to 
C$1.37 as former Dome chairman 
Jack Gallagher dropped his legal 
challenge to Amoco’s proposed 
purchase of Dome. BCE, which 
saw its Bell Canada division hit 
by a strike, declined C$‘A to 
C$37%. 

Falconbridge was down C$% at 
C$26 Vs. This week, the Ontario 
Securities Commission holds a 
hearing on its bid for a control- 
ling stake held by Placer Dome. 
Noranda. which was down C$% 


Switzerland 


-THE SWISS equity market com- 
prises three stock exchanges, 
Zurich, Geneva and Basle, which 
are now linked by a computerised 
closed-circuit quotations display 
system, with plans to create a 
fully electronic tripartite trading 
base. 

It claims to be the fourth larg- 
est in Europe in terms of market 
capitalisation after the UK, Ger- 
many and France, and the third 
or fourth in trading volume. This 
latter affirmation is dubious as 
Swiss statistics, based on can- 
tonal tax returns, lump together 
trading in equities, bonds and 
over-the-counter business. 

Market capitalisation currently 
stands around SFrlSObn (SISObn), 
with 526 Swiss and foreign stocks 
listed in Zurich, which has by for 
the largest turnover. 

The market is dominated by a 


few heavyweights, with the. 
shares of eight companies - led 
by Nestl€ and Union Bank of 
Switzerland - accounting for 
more than half tbe total 

An important feature of the 
market, highlighted in recent 
arguments over the bids for 
Rowntree of tbe UK by two Swiss 
groups, Nestlg and Jacobs 
Suchard, is the virtual ban on the 
purchase by foreigners of regis- 
tered shares in Swiss companies. 

To ensure against takeovers, 
most Swiss corporate statutes 
allow their boards to refuse to 
register shares held by foreigners 
or other unwanted outsiders. The 
result is significant differences 
between registered and bearer 
shares in nominal value, tra debil- 
ity and, often, voting rights. A 
third share category, participa- 
tion certificates, which were 
issued en masse in the two years 
before the October 1987 crash, 
usually carry no voting rights. 

Swiss politicians, pension fond 
managers and even stock 
exchange authorities, foreseeing 
demands for reciprocity in finan- 
cial practices from the European 
Community when its single mar- 


ket comes into being, have begun 
to call for change. 

The Swiss maintain the open 
outcry or auction system even 
when they build new ex chang es, 
as Geneva and Basle have Just 
done. 

The tripartite bourse associa- 
tion, however, has ambitious 
modernisation plans. The three 
exchanges have a closed-circuit 
link displaying quotations at 
dealers' desks and a trade-match- 
ing system already in place. A 

planned computer-assisted trad- 
ing system for bonds, which are 
traded on all three exchanges, 
has just been abandoned. Instead 
the three exchanges are aiming 
for a fully electronic securities 
market by the early 1990s. This 
ambition has been reinforced by 
the successful launch in May of 
Soffex, the wholly electronic 
Swiss options and financial 
futures exchange. 

The hanirs act as Door brokers. 
The Swiss settlement system is 
fast, and big investors took 
advantage of this feature to real- 
ise c ash in a hurry during the 
October crash. Cash deals are set- 
tled three business days after the 


STOCK MARKET FACT CHART 
ZUH1CH 


Market capitalisation: SFr1B0.5bn {S1“SFr1.51. El=>SFr2.e0J 

Number of shares listed: 301 Swiss, Z2S foreign 

Top 10 stocks, percentage of market: 59-5 A ^ .. 

Trading hours: official - lO-SOam - tf 1.30pm: after hours - 

individual stocks it requested ... , . 

Average daily turnover. 1938: SFr2.2bn (cover* all 

Main indices: Swiss index. Swiss Bank Corporation General. CrMtr 

CummHewil of Index (Crtdit Su«se):470.l; 1988 high: 472.2 (23/6): 
1988 low: 406.8 (4/1) 

Settlement: cash - three days after transactor! 
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transaction date and physical 
delivery is effected through the 
Swiss Interbank Clearing system, 
SEGA. 

• This year the three exchanges 
have started to co-ordinate trad- 
ing hours. Business starts over 
the counter at 9.30 am, with offi- 
cial trading coming tn at 10.30 
am it continues until all listed 
stocks have been called, usually 
between l pm and 1.30 pm, but 
can be prolonged if the volume is 
heavy. There is no regular alter 
hours trading on the floor, but 
there can be lively telephone and 
telex trading in the afternoon. 


The rate of withholding tax <m 
dividends is 35 per cent, recover- 
able by investors whose coun- 
tries have double t axat ion agree- 
ments with Switzerland. 

Investors buying or selling 
shares or bonds pay a federal 
stamp duty of 1.5 per cent of the 
market value of the transaction 
for foreign securities and'0.7S per 
cent for Swiss securities. 

• This Is the first in a series 
of ma rket profiles that will ru n 
#inrt»i g the M||||||Wr Anw totow 

will be featured tomorrow. 

William Dullforce 


SOUTH AFRICA 


A WEAK bullion price and weak 
financial rand ensured uncertain 
trading in Johannesburg. Gold 
share prices remained largely 
static, a trend followed by the 
rest of the market 

Losses in Driefontein and 
Kloof, off 75 cents at R31.75 and 
50 cents at R2830 respectively, 
mainly reflected ex-dividend fac- 
tors. Among quality issues, Vaal 
Reels closed up R3 at R250. but 
Randfontein lost R4 to give R250. 

Industrial group Rembrandt's 
expected restructure pushed up 
Remgro shares 70 cents to R14.70. 


ASIA 


EUROPE 


Trading hit by interest rate worries 


WORRIES over higher interest 
rates, the dollar and company 
results hit turnover and share 
prices in most European bourses 
yesterday, writes Our Markets 
Staff. 

FRANKFURT drifted quietly 
lower after Friday’s sharp gains 
as concern set in about the dol- 
lar’s continued rise and the possi- 
bility that the Bundesbank will 
increase the discount rate at its 
Thursday meeting. 

The frantic short-covering that 
helped send Siemens surging on 
Friday gave way yesterday to a 
much-needed breather. 

The FAZ index shed 0.33 to 
47539 in fairly low volume, with 
foreign investors mainly ont of 
sight UK institutions are said to 
be awaiting consolidation to 
slightly lower levels before they 
move back into a market now 
seen as fundamentally sounder 
than at the start of tbe year. 

Siemens gave up DM7.40 of its 
DM17 .50 jump on Friday to close 
yesterday at DM405.10. while 
Deutsche Bank lost DM6 to 
DM433.50, taking other banks 
lower. Cars were mostly soft but 
Porsche held steady at DM519 
after confirming it was stopping 
production of the 924, Its smallest 
and cheapest model 

Utility RWE edged up DM1 to 
DM219 after receiving the 
go-ahead from the federal cartel 
office to take over the West Ger- 
man subsidiary of Texaco of the 
US. 

Bonds fell to eight-month lows 
amid selling on the strength of 
the dollar, but trading was thin. 
The yield on the 6Vi per cent 1998 
federal bond rose to 6.73 per cent 
from 6.68 per cent. 

PARIS had a quiet day and 
dosed little changed, with only a 


London 


NEWS of the far worse-than- 
expected UK trade figures sent 
share prices into a virtual free 
fall, with the market ignoring 
the potentially positive effects 
of the falling pound. 

An attempt by blue chips to 


rally on the stronger dollar 
foiled as Wall Street opened 
weakly and the FT-SE 100 
index lost 29.8 to 1.841.5, with 
property and consumer sectors 
hit by fears over higher inter- 
est rates. 


few select stocks seeing good 
demand. 

Volume was low at an esti- 
mated FFrtOOm-FFraOOm, in spite 
of the return to normal trading 
after last week’s strikes by 
bourse employees. One analyst 
referred to the session as being 
“pretty indifferent.’’ 

Concern over leisure group 
Club Mediterranee, which fore- 
cast a sharp fall in interim prof- 
its, pushed tbe stock down 
FFrI6.50. or 3.3 per cent, to 
FFr478.50. Sugar producer 
Bdghin-Say, which predicted 
higher annual group profits, 
eased FFrl to FFr480. And non- 
ferrous metals group Penarroya, 
which said it expected to stay in 
profit this year if metal prices 
and exchange rates remained at 
their present levels, fell FFr3.40 
to FFr69.10. 

Cerus. the French arm of Ital- 
ian financier Mr Carlo De Bene- 
detti, lost FFr2550 to FFr491.10 
after news late last week of a 
pact with Suez over Soctete Gen- 
erate de Belgique. Suez eased 
FFr5.50 to FFr203. 

The CAC General index was 
unavailable because of last 
week's strike, and the EFX 50 
eased 2.34 to 353.32. 

MILAN ended little changed as 
the market consolidated the 
gains it has seen since the 


monthly account began on June 
16. The MIB index was steady at 
1,057 after a strong start was 
eroded by profit-taking. 

Generali closed L150 higher at 
L87.650 but eased back to L87.400 
in after hours trade before its 
annual general meeting today. 
Fiat added L91 to L9.260. 

MADRID edged upward as for- 
eign investors sought Telefonica 
stock to gain from the strength of 
the dollar against the peseta by 
buying in Madrid and selling on 
Wall Street The general index 
gained 0.71 to 297.88. 

Telefonica closed up 2.50 per- 
centage points at 198.75 per cent 
of par. In banks. Banesto rose 6 
to 1,405 of par after news that 
possible obstacles to its merger 
with Banco Central had been 
resolved. Banco Central was 
unchanged at 1.210. 

AMSTERDAM ended lower in 
moderate trade as fears over the 
possibility of higher interest 
rates overshadowed the good 
news for the market of a firmer 
dollar. 

The CBS all share index fell 1 
to 91.4 as the profit-takers 
appeared. 

International favourites which 
rose last week on the dollar's 
strength saw selling, with Philips 
easing 80 cents to FI 31.90 and 
Royal Dutch FI 2 to FI 229.80. 


ZURICH saw listless trading 
amid investor concern over Wall 
Street’s easier tone on Friday. 
The Credit Suisse stock index 
lost 1.7 points to 470.1. 

Holding companies were 
mixed, with Adia bearer gaining 
SFr75 to SFr8.500 after an 
announcement that its US divi- 
sion planned a 1.1m share issue. 

Among machineries, Asea 
Brown Boveri ended slightly up 
on the day after early losses: it 
said it had won a Saudi order for 
four gas turbine units. 

BRUSSELS eased on continued 
profit-taking, with the forward 
market index falling 75.7 to 
4388.4. 

Recent favourite Fetrofina lost 
BFi300 to BFr 13300, with 20,000 
shares changing hands after 
recent rumours of stakebuilding. 
Chemicals were lower as inves- 
tors sold for profit, and Solvay 
lost BFrl50 to BFrl3JE5. 

Tractebel saw strong demand, 
however, based on its fundamen- 
tals, rising BFr50 to BFr7,200. 

STOCKHOLM followed the 
main global stock markets down 
in dull trading, with the Affirs- 
vflriden index falling 3.6 to 8565. 

Trading was suspended in 
cement and building materials 
company Enroc and in industrial 
group Components, at their 
request, pending an announce- 
ment tomorrow. 

Restricted A shares in car- 
maker Saab-Scania last SKr3 to 
SKri94 after last week’s news of 
an almost 40 per cent drop in 
four-months profits. 

HELSINKI closed slightly 
higher, reversing falls in the pre- 
vious four trading days. The Uni- 
tas all-share index gained 0.1 
points to 721.2. Turnover was a 
low FM6im. 
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NATIONAL AN0 

REGIONAL MARKETS 

Figures In parentheses 
show number of slocks 
per grouping 

MON DAT JUNE 27 1988 

FRIDAY JUNE 24 1988 

DOLLAR INDEX 

US 

Dollar 

Index 

Oaj's 

Change 

% 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

Grass 

Div. 

Yield 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

local 

Currency 

Index 

1988 

High 

1988 

LOW 

Year 

ago 

(approx) 


144.34 

-1.7 

125.65 

117.70 

3.80 

146.83 

126.20 

118.41 

15035 

91.16 

133.62 


83.72 

-0.6 

72.89 

79.09 

2.60 

84.25 

72.41 

79.07 

98.18 

83.72 

85.79 


119.51 

-13 

104 04 

11288 

446 

121.05 

104.04 

113.29 

139.89 

99.14 

120.86 


126.99 

-1.5 

110.55 

111.03 

3.03 

128.91 

110.79 

112.25 

128.91 

107.06 

128.10 


127.96 

-0.7 

111.40 

120.13 

2.42 

128.89 

110.77 

120.12 

132.72 

1 11-42 

11735 


132.57 

-0.6 

115.41 

119.94 

1.75 

13338 

114.64 

119.18 

139.53 

106.78 

— 


9S.45 

-0.8 

83 10 

91.90 

3 53 

96.18 

82.67 

92.26 

99.62 

72.77 

106.59 


74.94 

+0.5 

65.24 

70.85 

2.62 

74.55 

64.07 

70.50 

80.79 

67.78 

96.94 


108 43 

-0.7 

94.40 

108.57 

421 

109.20 

93.85 

109.36 

109.20 

84.90 

124.92 


135.50 

-1.4 

117.96 

129.14 

368 

13739 

118.08 

130.18 

14134 

104.60 

131.77 


71.61 

-0.5 

6234 

72.14 

2.78 

71.98 

61.87 

72.09 

81.74 

62.99 

98.29 


16213 

-1.1 

141.14 

134.10 

0.54 

163.85 

140.83 

135.27 

177.27 

133.61 

142.69 


151.05 

-0.9 

131.50 

151.22 

2.41 

15236 

130.95 

152.10 

15236 

107.83 

17134 


170.38 

+1.6 

148.33 

425.67 

1.17 

167.70 

144.14 

418.98 

180.07 

90.07 

247.82 


103.56 

-l.l 

90.15 

96.87 

4.77 

104.75 

90.03 

97.91 

110.66 

95.23 

122.52 

New Zealand (21) 

80 32 

-1.4 

69.93 

61.88 

5.77 

81.45 

70 01 

60.98 

84.05 

64.42 

98.27 


122.18 

-2.1 

106.37 

109 50 

2.76 

124.85 

107.31 

11032 

132.23 

98.55 

138.57 


122.71 

-0.5 

106.83 

115.50 

2.17 

123.28 

105.96 

115.67 

12333 

97.99 

146.71 

South Africa (60) 

121.12 

-2.4 

105.44 

85.82 

5.12 

124.13 

106.68 

85.45 

139.07 

118.16 

157.70 

Spain (42) 

154.17 

-0.6 

134.22 

140.45 

3.09 

155.09 

133.29 

140.23 

164.47 

130.73 

123.93 

Swn)*" (») 

117.71 

-1.4 

102.47 

109.17 

2.61 

119.36 

102 58 

109.86 

125.50 

96,92 

11331 


79,67 

- 03 

69 J6 

7436 

2.30 

79.92 

68.69 

7439 

86.75 

75.60 

98.77 

United Kingdom 027) 

130.50 

-2.7 

113.61 

113.61 

4.35 

134.15 

11530 

11530 

14L18 

123.09 

149.02 

USA (5771 

109.86 

-1.6 

95.64 

109.86 

3.57 

111.67 

95.97 

111.67 

112.27 

99.19 

125.71 

Europe (10101 

105.34 

-1.5 

91.70 

96.17 

3.72 

106.96 

91.93 

96.90 

110.82 

97.01 

121.75 

Pacific Basin (673) 

159.26 

-l.l 

138.65 

132.26 

0.74 

160.98 

138.36 

13338 

17236 

130.81 

141.62 

Euro-Pacific (1683) 

137.71 

-1.2 

119.89 

117.84 

1.66 

13939 

119.80 

118.81 

147.53 

12036 

133.71 

North America (702) 

110.78 

-1.6 

96.44 

109.95 

334 

112.59 

96.77 

UL72 

113.08 

99.78 

125.83 

Europe Ex. UK (6831 

89.67 

-0.4 

78.07 

85.32 

3.18 

90.07 

77.41 

85:42 

92.99 

80.27 

104.82 

Pacific Ex. Japan (217) 

124.73 

-1.3 

108.59 

109.26 

392 

126.38 

108.62 

109.81 

128.15 

87.51 

128.64 

World Ex. US (1882) 

137.21 

-1.2 

119.45 

117.42 

1.74 

138 91 

119J9 

11838 

146.49 

120.26 

133.84 

World E*. UK (2132) 

126.23 

-1.2 

109.89 

114.89 

2.13 

127.78 

109.82 

116.09 

131.77 

111.77 

128.85 

World Ek. So. Af. (23WJ 

126.62 

-1JJ 

110.23 

114.% 

232 

128.35 

11031 

116-22 

13239 

113.26 

130.46 

World Ex. Japan (2003) 

109.57 

-1.6 

9538 

10504 

3.63 

111.31 

95.67 

10634 

112.43 

100.00 

124.93 

The World Index 12459) 

126.59 

-1.4 

110.21 

114.76 

234 

12833 

110.29 

.116.01 

13238 

113.37 

130.64 
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Inflation fears push Nikkei lower 


Tokyo 


THE DOLLAR'S rise above Y131 
re-ignited infla tion fears in Tokyo 
yesterday and dampened buying 
interest, se nding the Nikkei aver- 
age hiding further down, writes 
Shigeo Nishiwaki of Jiji Press. 

The Nikkei ended 12L20 lower 
than Saturday's close at 27.435X1 
after moving between a high for 
the day of 27,598.14 and a low of 
27.385.62. The average has 
de clined by 907 points, or 33 per 
cent, since the present downturn 
began seven trading days ago. 

Volume yesterday shrank from 
Friday’s L57bn to 941m shares. 
Declines outnumbered advances 
by 543 to 305, with 189 issues 

imrhang prf- 

It was the final day of trading 
for June settlement and this left 
investors inactive. Another unfa- 
vourable factor was the surge in 
the dollar above the Y131 level on 
the Tokyo foreign exchang e mar- 
ket for the first time in about 
four and a Half months. 

The US currency’s strength 
added to concern over inflation 
and the prospect of higher inter- 
est rates. 

The stock market was also hit 


by sharply lower bond prices, 
triggered by speculation that the 
Bank of Japan may soon guide 
short-term interest rates higher. 

Trading was lacklustre in the 
morning, but turned more active 
in the afternoon on sharp gains 
in two large steel issues - Kobe 
Steel and Kawasaki Steel - due 
to buying by investment trusts. 
Buying interest later spread to 
other steels and to shipbuildings. 

Some non-ferrous metal stocks 
also attracted popularity on 
higher prices for the commodity; 
Nippon Mining gained Y15 to 
Y700. 

High-technology issues stayed 
sluggish in small-lot selling. 

Bonds tumbled on the likeli- 
hood of higher interest rates, 
with the yield on the bellwether 
5.0 per cent government bond due 
in December 1997 surging above 5 
percent 

Dealers stepped up selling of 
futures and cash bands for hedg- 
ing purposes amid the growing 
likelihood that the Bank of Japan 
will tolerate hi gh er commercial 
bill discount rates. 

The yield on the benchmark 
issue climbed from last Satur- 
day's 4330 per cent finish to 5.000. 
per cent briefly in block trading 


on the Tokyo Stock Exchange, 
closing at 1990 per cent It later 
rose farther to 5330 per emit in 
inter-dealer trading. 

Osaka Securities Exchange 
stock prices continued faffing in 
inactive trading, with the OSE 
stock a v erage ending 91.40 points 
lower at 27.78238, on a volume of 
87.12m shares. • 

Singapore 

LIGHT profit-taking and an 
absence of institutional buying 
led shares lower, with the Straits 
Times industrial index easing 
4.74 to L077.95. 

Turnover was smaller than on 
Friday, at 47.5m shares against 
58.6m. 

Activity focused an Malaysian 
speculative stocks and low-priced 
issues. Promet saw the most trad- 
ing, rising I cent to 45'A cents, 
with 2.7m shares changing 
hands. 

Hong Kong 

THE rise in domestic interest 
rates on Saturday, to their high- 
est this year, hit share prices, 
especially in tbe property sector. 


Sentiment was affected also by 
the fall in Tokyo and the Hang 
Seng index fort 17.9 to 2,688.66. 

In properties, Sun Hung Kai 
Properties dropped 50 cents to 
HKS1L40, New World SO cents to 
HK511.5C and Cheung Kong 10 
cents to HKJ7.S5. Hongkong Land 
eased 5 cents to HKJ7.7&. 

Attention switched to utilities, 
with China Light finding 10 fyntia 

to HKS1B.10. 

Australia 

LATE buying pulled prices up 
ly lows and equities 


from early 
dosed ma 
the AH 


with 
fades easing 


7^toLS67i 
Mining stocks were the hardest 
hit in response to the drop in 
bullion prices, fa golds. Emperor 
lost 14 cents to A$3.0G, Renison 10 
cents to AS9.70 and BHP Gold 2 
cents to 87 cents. 

News of a scrip takeover bid by 
Poseidon, down 2 cent at A$L44, 
led to gains far Anglo American, 
High-technology company Sap- 
ich Technology- Trust rose 20 
cents to A$4.35 before befog 
suspended pending confirmation 
of an order far Ford of the US. 


Put a ferret 


in your 
briefcase. 


G et The Bankets. Be first with the news, 
opinions, trends and hard analysis - every- 
thing which matters In the world of finance. 

The Banker ferrets out the information you 
need to avoid the costs of bad banking decisions. 

Each July we publish the definitive survey of 
the world's top 500 banks. This time around will prove 
unusually interesting - it's been an unusual year! 

In our next issue you'll find out: 

B who's making waves i who's on the rise 
- and why. 



who's on the wav down 


What's more we examine the quality of 
operation. Size isn't everything. 

We analyse die impact of faflatinw and art 
away the distortions of currency fluctuations^ 
mergers and local factors. The Top 500 Survey 
gives you an objective assessment of each 
bank's true strength and reUahiUty. T T \ > 

As you would expect from a <« 

Financial Times publication, you get x ^ * 
a dear and authoritative picture of .q\a 1 ^ 

the standing and prospects of the ^ 

people you're dealing with. W' c JLI _ . 

» to . Y £.'5Lr: itts y i y£™T l i •„ L - 1 

prestigious imitators! % . 

The Top 500 Banks Survey 
from The Banker It's essential Q I 

^ miss it Order v 0 „r COgy lfJC BilKM/ED 

from a major newsagent today . ■! Mf 11 

You’ll feel more confident with a ferret in your 
briefcase. 
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